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Federal Reserve The new district banks are running smoothly 
System. and without incident other than slight reduc- 
tion discount rates western points. The 
London appears regard the financial embarrassments the 
last few months the result accumulations gold about $400,- 
000,000 $500,000,000 national banks anticipation transfers 
reserves the Reserve banks. surmised that the sug- 
gestion was due wish divert attention from the heavy exports 
gold coin for delivery the Bank England. Perhaps similar 
purpose was indicated New York Times editorial December 
asseverating that gold dollars, after their own for fifty years 
California circulation against national banknotes, were disappear- 
ing because the advent Federal Reserve notes; ridiculous state- 
ment because the total issue December was $3,300,000 and 
none were issued west Kansas City. The article gravely explained 
that the cheaper money was driving out the dearer; was for all pur- 
poses except melting better than gold and, unlike coin below the limit 
tolerance, passed par. After exposition the disadvantages 
national banknotes followed the comment: There limit 
our future supply currency except the sky, since impossible 
exhaust both the stock gold and commercial 
Financial Doctors Both writers erred their devotion totheory. 
Erred. Treasury statistics show strain bank 
credits outside New York, and not much 
here. was increase United States-deposits banks be- 
tween June and September. There was increase loans and 
discounts national banks $139,000,000 over October, 1913, about 
the normal increase the season. were idle call increase 
only $36,000,000 gold held national banks during the year 
accumulation, after paying out depositors between June and Sep- 
tember $140,000,000 gold, because the gold held reserves has 
during several years averaged over $600,000,000. The fact that 
three weeks operation the new system, the member banks deposited 
gold with the district banks $231,000,000, indicated merely shift- 
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ing reserves, held idle for years, from inactive active accounts 
and the ability the district banks rediscount $160,000,000 
called for. There was little call, less than $10,000,000. Clearly 
the hoarding gold was confined individuals export relieve 
the breakdown the English system credits under the strain 
Armageddon. 


Extremity. was the inability England, our best 

credit settlement for the July clearings and exports merchandise 
that date unpaid, while calling upon for immediate payment 
all accounts due and advances all accounts that could presented; 
throwing over balances due the moratorium which dislocated 
the exchanges and halted our commerce with all countries which dealt 
through the the Bank England. country did its 
full share towards reestablishment credit England. According 
the Commercial and Financial Chronicle, the Bank England re- 
ceived United States gold coin during the fifteen weeks prior 
November 18, the enormous sum $117,000,000, addition 
enormous amount gold bars which cannot separated returns 
published. The drain $1.20 per capita, represented the export 
the coin did not affect the solid walls our Treasury De- 
partment, but saved the Bank England because the gold coin and 
bars exported from this country represented three-fourths all the 
deposits the Bank during the period, and time when the other 
central banks Europe were powerless aid, while supplies from 
the Rand were marooned home. 


Whom Fear? The United States peace with every 

nation. Whatever troubled its commerce 
through the fact war Europe was the common lot neutral 
countries, inseparable from state struggle between nations who 
are our best customers. have differences with Asiatic coun- 
tries, except those immigrant labor, the total which amounts 
less than 25,000 persons and are subject existing treaty rights. 
The permanent retention the Philippine Islands not cardinal 
doctrine faith any political party, continue beyond the period 
when self-government may become possible. There appears other 
occasion for greater military establishment, except purpose 
reducing American citizens the position subjects highly cen- 
tralized form government, upon the election president devoted 
revival the defunct Roosevelt policies. 


The President’s Address. President Wilson’s address the 
opening the short session the 
Sixty-Third Congress, commended itself the common sense the 
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people. The announcement that business men need have fear 
further molestation from the government was welcome, and the coun- 
try will grateful for the assurance that The road last lies clear 
and firm before The prime necessity, caused the war, 
creation new facilities transportation American products for- 
purchase merchant shipping secure regular sailings abroad. 
Conservation the resources the national domain, and encour- 
age the use navigable waters outside that domain, for the gen- 
eration power, was urged duty the West and the national 
development. Special attention was advocated the bill for larger 


measure self-government the people the Philippines, 
measure justice. 


Nuisance. The majority our people generally regard 

the Philippines costly nuisance; which 

should abated also because the opportunity demagogic politi- 

cians for stirring strife between this Japan. derive 

profit from their possession; their trade unimportant. After 

expenditure quarter billion dollars during sixteen years, the 

insular administration shows annual deficit. Our Philippines loans 

aggregate over $32,000,000, and the costs public works and the 

army occupation constitute fully half the enormous drain our 

war department; feature upon which collective figures reach the 

public. The islands are the door Japan, who could handle the 

problems control alien population 9,000,000 people with 

much more economy, success, for they will always source 

weakness any power. Japan one the Great Powers, and has 

repeatedly assured the United States her friendship. within 

our national right cede the islands, which one proposed make 

integral part the Union, and which question prestige com- 
pels retention, sale Japan upon terms covering the costs occu- 

similar those upon which Russia turned Alaska over us, 
would diplomatic coup and relieve enormous carrying 
charges, while interposing permanent barrier further entangle- 
ments with purely Asiatic problems. 


Peace and The President took strong ground against 

the agitation this time establish large 
standing army, declaring that This the time above all others when 
should wish and resolve keep our strength self-possession, our 
influence preserving our ancient principles action.’’ Our ships 
were termed our natural bulwark, because have always thought 
defense, never aggression conquest.’’ end, also, the 
National Guard the states should developed and strengthened 
maintain national peace and safety. More than this, proposed this 
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time, the President urged, would indicate that had lost our self- 
possession, that had been thrown off our balance war with which 
have nothing do, whose cause cannot touch us, whose very exis- 
tence affords opportunitles friendship and disinterested service 
which should make ashamed any thought hostility fearful 
preparation for trouble.’’ President Wilson felt was opportunity 
exemplify counsels peace and amity and lasting concord which 
based justice and fair and generous are few 
more sentences his address worthy note. 


are the champions peace and accord. are not jealous 
ment.’ 

are peace with all the world. one can say that there 
reason fear that from any quarter our independence the integrity 

the power any other nation are incapable of.’’ 
powerful navy have always regarded our proper and nat- 
ural means defense.’ 

never have had, and while retain our present principles 
never shall haye, large standing army.’’ 

shall not turn America into military camp. shall not 
ask our young men spend the best years their lives making soldiers 


Germany’s Preparedness. The strongest argument against the 

doctrine advocated Mr. Roosevelt, 
Mr. Lodge, Mr. Mann, Mr. Gardner and the jingo press, Germany’s 
great Wechallenge these gentlemen andthe 
press show any record nation ever having been well equipp- 
for was Germany when the present holocaust broke 
out. And what the result? She has the greatest war her hands 
the world ever knew, ever dreamed there would be; war that 
bids fair bankrupt every nation engaged, say nothing the 
frightful slaughter human beings. 

Would Germany any the nations engaged this appalling 
conflict, have entered the they had been better pre- 
pared for war than the United States today? Mr. Roosevelt, 
Mr. Lodge, Mr. Gardner Mr. Mann, with their gifted oratory, 
make living soul believe they would 

President Wilson deserves the heartiest congratulations the 
peace loving people this country for the courage take the 


stand did. 


BANKING LAW. 


Liability Bank The owner bank stock cannot escape the 
Stockholders. utory liability for the debts the bank imposed 
statute, merely neglecting have the 

transfer the shares him recorded the books the bank. This 
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brought out arecent decision the Court Appeals Ken- 
tucky, page 884 this number. 

appeared that stockholder certain bank, being indebted 
the defendant, transferred him shares the capital stock the 
bank having par value $1,000. the time the transfer both 
the parties believed that the bank was solvent and that the stock 
was worth more than par. The creditor, however, did not have the 
shares transferred his name upon the books the bank for the rea- 
son that anticipated that the affairs the bank might become in- 
volved and desired avoid the statutory liability the stock, 
which would make him responsible for the debts the bank the 
extent the par value the stock held him. turned out that 
his apprehension the financial soundness the bank was justi- 
fied, for failed short while after this transfer took place. 
action against the creditor was held that was subject the statu- 
tory liability his stock notwithstanding the fact that the transfer 
had not been recorded the books the bank. 

The following statement the court sets forth the reasons for im- 
posing liability case this kind: Were the rule otherwise, 
purpose the statute would entirely defeated. imposing the 
double liability upon the stockholder, the aim the statute 
secure the creditors the corporation, and the real stockholder 
could avoid liability simply neglecting have the transfer record- 
the books the corporation, and allowing the stock remain 
the name the bankrupt, the security intended for the creditors 
would destroyed. allow this would allow the real stock- 
holder profit his own wrong, and his failure what 
ought have done, avoid liability put upon him the statute. 
effectuate the purpose the statute must held that, until the 
statute properly registered the creditors the corporation may look 
the transferror, their election the and that, 
between the transferror and the transferee, either may such case 
look the other repay him any money has pay the credit- 
ors which the other good faith should have paid.’’ 


Note Signea Carelessness form the execution negotia- 
Corporation. and disastrous consequences. This 
particularly true notes executed behalf 
corporation. Such notes must, necessity, signed officers 
the corporation representing it, and these officers frequently lose sight 
fact that signature, which inaccurate, from legal point 
view, may render them personally liable the note. 
have instance this kind the case Exchange Bank 


- 
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Schultz, recently decided the Supreme Court Iowa, and pub- 
lished herein page 890. The note involved this suit was signed 
Dairy Co., Henry Harstad, President. 
Schultz was the secretary the dairy company and the action the 
note was brought against him his individual capacity. The secre- 
tary claimed that while signed the note the manner indicated, 
did solely secretary the company and for the purpose bind- 
ing the corporation and oneelse. was held, however, that the 
form his signature rendered him personally liable unless could 
show that the note was signed him this form through mutual 
mistake the parties, that the payees obtained his signature the 
note through fraud misrepresentation. Had placed the word 
before his name and the word after his name, 
there could have been question the capacity which 
signed. The omission these words placed upon him the burden 
establishing the defense indicated. The reason that this defense was 
open him was that the action was brought the payee the note. 
If, quite frequently the case, the note had gotten into the hands 
holder due course this defense would not have been available. 


Using bank officer has right use the funds his 
Money for the purpose paying his own personal 
Debt. obligations. And the creditor bank officer 

likewise has right accept the funds the 
bank payment claim due him from officer the bank per- 
sonally. funds bank are used this unlawful manner, 
the creditor allowed gain advantage the transaction. 

unusual state facts presented the recent decision the 
Supreme Court Colorado, Debaca Higgins, page 881 this 
issue, which case involves the rights person receiving certificate 
deposit payment the note officer bank which the 
certificate was issued. One Bowlds was the owner the entire capital 
stock the bank question, was the president, also director 
the bank and had the entire management and control its business. 
Being indebted the plaintiff promissory note, took the 
note and delivered part payment certificate deposit for $4,000 
payable four months after date, signed himself cashier. Before 
the certificate question matured the defendant was appointed re- 
ceiver the bank. The receiver objected the allowance the 
plaintiff’s claim for $4,000 the ground that the certificate was issued 
settlement Bowlds’ personal obligation and without consideration 
the bank. was held that the claim could not 
agent not vested with authority,’’ said the court, appropriate 
the funds his principal pay his debts, and therefore creditor 
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bank official, receiving draft other obligation the bank, which 
show upon their face that they were issued himself, advised that 
thereby the officer appropriating the assets the bank pay his 
individual indebtedness, and therefore liable the bank for the 
funds received, the obligation nugatory his hands, unless 
establishes that the bank official was authorized issue such obliga- 
tions, his act has been ratified the bank.’’ 

was urged behalf the plaintiff that inasmuch Bowlds 
owned all the stock the bank and managed all its affairs, and 
because the bank remained silent and made objection the author- 
ity Bowlds issue the certificate, the transaction was ratified. The 
answer the court this contention was that Bowlds’ ownership 
the stock and official position the bank made him trustee for the 
creditors. was the only one interested the bank who had any 
knowledge the wrongful account. Under these circumstances 
was held that his silence acquiescence could not constitute bind- 
ing ratification. 


Dratt person, having his possession draft 
Bank. which the drawer, drawee and payee are all banks, 
brings the draft the payee bank and requests 
the cash thereon, such bank should not assume that the holder the 
absolute owner the draft. The payee bank, before paying over 
money the holder sucha draft, should least make some inquiry 
the bank which the draft was drawn; other words, the 
form the draft puts the payee bank inquiry regular- 
ity. this kind unusual and out the ordinary 
course that the payee bank subjects itself certain risk 
liability pays the draft tothe holder without any investigation 
whatever. 

page 887 this issue decision the Supreme Court 
Minnesota, which involves application the principles above set 
forth. The plaintiffs alleged that they had been approached pro- 
moter who was soliciting subscriptions for stock corporation which 
had option certain lands Texas. The plaintiffs decided 
take some the stock and was agreed between the parties that the 
money should remain the defendant bank special deposit until 
such time the corporation should acquire title lands. They 
accordingly went another bank where they secured draft payable 
the order the defendant bank for the amount $600. This draft 
the promoter brought the defendant bank, and the bank, having 
knowledge the agreement between the promoter and the plaintiffs, 
paid him the full amount the draft. promoter subsequently 
absconded with the proceeds. After the plaintiff’s case had been dis- 
missed upon merits, the court granted motion for new the 
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ground that was for the jury say whether the unusual form 
draft was sufficient put the defendant bank upon notice the 
transaction between the plaintiffs and the promoter, which nctice 
inquiry would have led knowledge that the promoter was not entitled 
the proceeds the draft. The order granting new trial upon this 
ground was affirmed upon appeal. 

The court points out that the plaintiffs had chosen the promoter 
attend their business with the defendant bank, without disclosing 
their own interest the transaction, and that the bank acted entirely 
good faith. Nevertheless, the decision stands for the proposition 
that when bank receives from stranger draft payable its own 
order, should take steps find out why the draft was drawn this 
manner. may that the object making the draft payable the 
bank was for the purpose having the proceeds deposited the bank 
special account, and may that the bank fails such case 
make the required inquiry will held liable those who are in- 
jured the transaction, just though had received actual knowl- 
all the facts connected with the transaction. 


The insolvency bank which paper de- 
Collecting for collection just prior the insolvency 
always raises question rights the 
depositor. The claim the depositor such cases that the 
transaction constituted the bank merely his agent for collection and 
that the proceeds the collection are held the bank trustee for 
him. the receiver representing the creditors the 
insolvent bank that the title the proceeds the bank and that 
the owner the paper not entitled have the proceeds paid over 
him full but must claim general creditor and share with them 
the assets the bank. 

Depositing checks bank, while one the most common 
banking transactions, frequently gives rise complicated questions 
law. determining rights the parties the court must ascertain 
title paper passed the bank, and finds that title did pass 
must decide what point the transaction the transfer title oc- 
curred. This depends toa certain extent upon the form the indorse- 
ment, the manner which the deposits are entered upon books the 
bank, the rights accorded the depositor matter drawing against 
the deposit, the previous course dealing between the parties, and 
various other circumstances. depositing checks for collection 
little said between the parties and much left understood, 
that the courts must carefully investigate into the facts surrounding 
the transaction order arrive proper conclusion who 
entitled the proceeds. 

Gonyer Williams, recent California decision page 892 
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this number, appeared that the plaintiff had for long time been 
depositor the Kern Valley Bank. May 1911, deposited 
that bank check for $300, payable his order and indorsed 
blank. Before the close business that day the amount the check 
was placed his credit upon the books the bank. the following 
morning before the bank opened for business, deputy the Superin- 
tendent the State Banking Department California entered the 
premises and assumed control. Under his instructions the bank kept 
for business usual, but all deposits made that morning were 
segregated and kept separate from the other funds the bank. Dur- 
ing the morning the check deposited the plaintiff was collected from 
the drawee bank and about noon time the bank closed its doors. 
The court decided that the deposit the check the plaintiff the 
ordinary course business transferred the title the instrument from 
him the bank and that the superintendent banks did not hold the 
proceeds the check trust fund for the benefit the depositor. 


English Moratorium. The European war beginning have its 

effect upon legal decisions involving com- 
mercial paper. this issue page 895, publish the opinion 
Honorable Edgar Cullen, question concerning the maturity 
bills exchange London, which matter was him 
arbitrator the interested parties. 

Certain acceptances were borrowed under agreement settle 
with you least three days prior their maturity London, without 
grace, your rate exchange London.’’ Before these 
bills matured the European war broke out and the English govern- 
ment issued various proclamations extending the time for the payment 
debts. The extension time thus granted, however, was not taken 
advantage of, and the bills were paid maturity. The question pre- 
sented whether settlement should made with the acceptors 
the basis high rate exchange prevailing London three days be- 
fore the maturity the bills, whether the settlement might post- 
poned until some subsequent date under the moratoria. The arbitrator 
determined that the extension time was not absolute, but optional 
with the acceptors, and that settlement should made the rate 
exchange three days before the date maturity named the bills. 
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FREEDOM BANKING. 


James Hallock. 


Freedom banking has been cribb’d and confin’d’’ 
curicasly and impracticably under the Federal Reserve Act ap- 
proved December 23, 1913. this free country ours, Congress has 
treated bankers they were not freemen. Thousands national 
banks, threatened with forfeiture their charters unless they became 
Federal reserve banks, are now somewhat reluctant share- 
holders and drafted depositors the twelve Government banks which 
began little business November 16, 1914. Forced loans 
there have been other countries. something new have 
forced deposits, forced reserves, forced underwriting, forced segrega- 
tion. Whoever heard before bank getting customers force, com- 
pelling them subscribe for stock, make deposits and keep reserves 
it? escape annihilation every national bank throughout the United 
States has had open account with the Federal reserve bank 
the district which apportioned, associate itself with reserve 
bank nearly all whose depositors have been thus conscripted 
pressed into service. 

The law not only forces national banks members Federal 
reserve banks liquidate, but also forces them gradually give 
using national banks reserve agents until, the end three years, 
national bank will recognized the reserve agent another. 
Then the sole reserve agent known the law will be, the case 
every national bank, the Federal reserve bank its district. For in- 
stance, 1917, unless the law meanwhile amended the country 
re-districted, Baltimore banks will obliged keep part their 
lawful reserves Richmond,Va., and the rest their own vaults; 
New Orleans banks part their lawful Atlanta, Ga.,and 
the rest their own vaults; Pittsburgh banks part their lawful 
reserves Cleveland, Ohio, and the rest their own vaults; Jersey 
City banks part their lawful reserves Philadelphia, Pa., and 
the rest their own vaults. Reserve funds bank balances the 
financial center modern nation are indispensable banks 
distance from thecenter. The financial center the United States 
not Richmond, Atlanta, Cleveland Philadelphia. Shall not Balti- 
more New Orleans Pittsburgh Jersey City have freedom under 
the law after 1917 the advantages using the financial center, 
any one them pleases todo Jersey City, really asuburb 
New York, just across the Hudson River from the financial center. 
would itself the Federal reserve district New York the dis- 
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tricts were apportioned, strictly according the Federal Reserve Act, 
due regard tothe convenience and customary course 
The law says, the districts not necessarily coterminous with 
any State States.’’ Obviously valid plausible excuse can 
given for separating Jersey City from New York and forcing into the 
Philadelphia district. Jersey City banks cannot business properly 
without some funds New York. And that not their reserve 
city, results from plain violation law. 

inconceivable that Baltimore New Orleans could adjust 
through Richmond Atlanta such foreign business its port 
customarily handles through New York, the common center the 
whole country for certain international transactions. The Federal Re- 
serve Act furnishes important places like Baltimore, New Orleans and 
Pittsburgh some relief from doing business through unaccustomed and 
round-about channels. Section says: ‘‘Each Federal reserve bank 
shall establish branch banks within the Federal reserve district 
which located and may soin the district any Federal reserve 
bank which may have been suspended.’’ course, there should bea 
branch bank Baltimore the Richmond district, New Orleans 
the Atlanta district, and Pittsburgh the Cleveland district. 
Manifestly violates the law, which mandatory this respect, not 
have least two branches each these districts. 

strong contrast these restrictions banking freedom this 
side the Atlantic, liberty action prominent characteristic 
banks Europe. Exact knowledge this freedom from restraint 
abroad was obtained and published Group VIII the New York 
State Bankers’ Association within month after the passage the 
Federal Reserve Act. Through the thoughtfulness James 
Alexander, chairman Group and president the National 
Bank Commerce New York, three foreign experts were invited 
come from Germany, France and England tothe annual dinner the 
Group, held the Waldorf-Astoria hotel January 19, 1914. The ad- 
dresses these competent authorities were printed the BANKING LAw 
for January, 1914, pp. 67-88. 

The English expert, James Simpson, General Manager, Bank 
Liverpool, Ltd, said: 

great feature common the London market, with the exception 
certain extent the Bank England, its freedom from special legal restric- 
tionor regulation. Bankers, stockbrokers and billbrokers are all free from 
special legislation and subject only the law which governs all citizens. 

English bank may conduct its business practically any way likes. 
may open any number branches and any places. may make advances 
any kind and any extent. may invest any class investment, and 
may keep its reserves any place and any form and any amount which may 
suit it. The only restriction is, that, with few small exceptions, cannot issue 
bank notes. This complete freedom from legal restrictions does not imply that 
are reckless lawless community. The place legal restrictions sup- 
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plied very strong public and money market opinion, any disregard which 
would affect the credit any institution indulging practices which such opin- 
ion would condemn. Accordingly well-defined and all-powerful traditions have 
come into existence. The standard high and banks must conform their 
peril. 

may ask ‘What the use your freedom?’ answer is,that 
British bank would hesitate time need use its reserves for its own relief 
that is, for the purpose for which they were originally accumulated, and public 
opinion would not condemn it” (p. 84.) 

Tke German expert, Privy Councilor Prof. Riesser, President 
Central Association German Banks and Bankers, Berlin, casually 
called attention interesting fact, which scarcely understood 
realized Americans, namely, that ‘‘in Germany the commercial bill 
exchange general (p. 72.) generally used the 
business men Germany and everywhere else Western Europe for 
centuries before the establishment the Reichsbank. primarily 
free means payment which merchants themselves, without the 
bank banker, can make claims pay debts. German mer- 
chant has account current with another, residing distant city, 
say, Leipsic. The account shows that the latter indebted him. 
balance the account draws the Leipsic merchant bill ex- 
change for the required amount marks and pfennigs, payable 
days, for instance, the order some creditor hisown. mails 
tothe latter who may use endorsement the order some 
creditor. Thus may pass from debtor creditor through any num- 
ber hands, not infrequently 40. Sooner later will pre- 
sented the drawee for acceptance, after which circulates ac- 
cepted bill. Finally will Leipsic maturity for payment. 
After commercial bills exchange had been universally used for 
ages the modern banks Germany developed profitable and extensive 


business them modifications them. Professor Riesser said: 

regards bank-acceptance business, has already for long time been 
customary Germany for the big commercial firms and industrial enterprises 
draw upon their bank connection, and use the latter’s acceptance means 
with which pay theircreditors. Industry and trade have consequently gradu- 
ally got used the replacement direct trade-bills bank-acceptances. The 
familiarization industry and trade with the bank-acceptance has, course, 
brought about the result that the paper held German credit banks 
consist bills accepted other banks” (p. 74.) 

The French expert, Robert Masson, Under-Director the Credit 
Lyonnais, described with what freedom the French people used the 
Bank France: 

few easy formalities are required for the opening discounting ac- 
count with the Bank France. fact, any respectable firm, whether commer- 
cial, industrial, banking, may hand its for discount the official 
Bank rate—which not minimum rate, England, for instance—but 
uniform rate applicable all customers. 

paper may the form Bills Exchange Promissory Notes, but 
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must bear three good signatures—or two signatures acollateral supplied— 
and must not have more than days torun. must payable one the 
places where the Bank has establishment. present there are 583 such 
places. The minimum amount each bill must one dollar. considerable 
proportion—about one-half—of the bills discounted, made bills for $26 
less. the course the year 1912, the Bank discounted million com- 
mercial bills, the aggregate value which was $3,200 millions giving average 
$101 per bill. 

present (according the statement the 26th December last) the 
Bank holds bills for $300 millions. 

drawn foreign countries may also discounted the Bank, but the 
amount such discountsis usually small; present only $2.800,000 (p.78). 

Now, the painstaking deference the French bank the customs 
the small shopkeeper France who draws bill exchange for 
francs, should contrasted with the touch-me-not attitude our Fed- 
eral reserve banks which are required law totreat the ordinary citizen 
worse than they The national bank, though made 
choose between destruction and surrender, can any rate join the 
Federal reserve system. American merchant manufacturer, 
plain person, big little, can Common mortals are proscribed 
and kept out force the law. Pondering this new phase arbit- 
rariness banking, let bear mind the apt remark Professor 
Riesser the New York State Bankers: 

reorganizing your Currency and Credit system, you are present en- 
deavoring solve one the greatest problems the realm financial poli- 
(p. 69). 

permanent solution can there without justice and fair-play 
toall? question politics, shall not the voice the 
people heard? statement before the Senate Committee 
Banking and Currency October 1913 (Hearings, 1705), said: 

the way, about the American people— 

The (interposing). Oh, no; now, want hear about the 
American people. [Laughter. 

Mr. That the Glass bill you refuse 
take the bare hand the people. You trust your Federal reserve banks only 
take the gloved hand the banker. 

The You think the bank, then, ought deal directly with the 
citizen? 

Mr. Iam only speaking about your own bill; that the point 
now. 

The asking you tell how remedy this bill. You 
tell not take the bare hand the people, and asking you you 
think ought deal with the citizen directly 

Mr. you? 

The youthink so? 

Mr. His are put into the bank. 

The What you think ought into the That the 
question. you think the bank ought deal directly with the public? 

does it, the Bank France does it, the Reichsbank does it. 

The they do, all them.” 
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Early late, the course events, the American people are 
bound discover that Federal reserve bank will take their bare 
hand; that natural person can deposit Federal reserve bank; 
that all its depositors are artificial persons or, other words, corpora- 
tions, and only certain corporations that, namely, member banks 
and the United States Government. long people are satisfied 
with the facilities afforded Federal reserve banks through member 
banks, there may complaint speak that good results are ob- 
tained means go-between. But, should dissatisfaction become 
general, then financial politics would take another turn. Bowing 
the popular demand the Federal reserve banks would disposed 
stretch slightly their legal powers conduct open-market operations, 
and much that done the Bank England, Bank France and 
Reichsbank, 

Enough violence. The British, French and Germans have dif- 
ferent customs from ours. Their banking based their usages. 
Our banking should have free hand adapt itself our own habits. 
The whole intellectual strength America should applied solve 
the problem, after deep study, with moderation applying force and 
with the most courageous concessions liberty action. 

The banking history our great republic not without splen- 
did example wondrous achievement through free association. 
1853 the bankers the metropolis, proceeding act within their 
rights freemen, established the first clearing house the Western 
The New York Clearing House has not only transacted stupendous 
amount business place offset and settlement, but also been 
voluntary bank banks, issuing year after year certificates for 
larger deposits specie than were any other depository this 
continent outside the United States and times panic 
monetary rediscounting for members the Clearing 
House. 

Only recently the New York Clearing House has rediscounted 
$158,000,000 securities for its members and issued them $124,- 
000,000 certificates which have now been retired and cancelled. 
Among its members has had since 1878 the United States Assistant 
Treasurer New York and now has also the Federal Reserve Bank 
New York. 

humble judgment, earnest and enlightened study the 
Clearing House would solve all the financial difficulties the Ameri- 
can people. 


THE NEGOTIABLE INSTRUMENTS LAW 
SERIES PRACTICAL ARTICLES RELATIVE THE 


Form Protest. 


Form Protest.—When the holder inland check note 
protests for his own convenience providing proof the taking 


LAW NEGOTIABLE INSTRUMENTS, 


CITING RECENT AND IMPORTANT DECISIONS. 


JOHN EDSON BRADY, THE NEW YORK BAR. 


(These articles were commenced the July, 1909, issue.) 


valid, certificate protest must annexed the dishonored 

bill, contain copy thereof, and must under the hand and 
seal the notary making it. must state the time and place 
presentment, the manner presentment, the cause reason for 
protesting and the demand made and the answer given, the fact 
that the drawee acceptor could not found. the certificate 
protest does not comply with these requirements case 
where formal protest essential, that the case foreign 
bill exchange, the proof the presentment, demand, etc., 
cannot supplied any other manner. Where, however. 
instrument not absolutely requiring protest, such note 
inland bill, protested, and the certificate invalid, the proof 
presentment, demand and notice may given the persons 
whom such steps were taken. 


Presentment Notary Making Protest. 


When dishonored instrument handed toa notary for protest, 

should make presentment, although has already been presented 
the holder. Itis generally held that the notary protesting 
instrument should present personally and that cannot perform 
this duty through agent. When the validity protest 
questioned this ground,evidence admissible custom 
allowing presentment cases made notaries’ clerks. 
the action foreign bill, must appear that the custom 
includes and applies foreign bills. 


Protest Lost Check. 


Where check lost, copy may protested. 


Time and Place Protest. 


Protest should made the place dishonor and the day 

which the default occurs. the protest duly noted the time, 
the certificate may drawn thereafter. Delay noting 
protesting excused circumstances beyond the control. 


Under the statutes various states, certificates protest are gen- 
erally made evidence the facts therein stated. 


Protest for Nonacceptance and Nonpayment. 


Bills protested for nonacceptance may subsequently protested for 
nonpayment. 


10. Protest Before Maturity Where Acceptor Insolvent. 


Where acceptor becomes bankrupt before the maturity the 
bill, the holder may cause protested for better security. 


XIV. PROTEST BILLS EXCHANGE (Continuea)- 
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the necessary steps charge the parties the instrument, not 
always serious matter the certificate protest defective form. 
Even the certificate thrown out because not proper form, evid- 
ence presentment and notice dishonor, sufficient charge 
indorser, may given the persons who actually made presentment 
and gave notice. But the case foreign bill exchange, where 
formal protest absolutely necessary, order charge drawer 
indorser with liability, the highest importance that the certifi- 
cate regular If, for any reason, certificate insuffi- 
cient, the person whose behalf was made out, will lose his right 
action, for proof presentment and notice cannot furnished 
any other way. 

The Negotiable Instruments Law,Section 261 the New York Act 
specifies the formal requirements certificate protest. reads 
follows: 

protest must annexed the bill, must contain copy 
thereof, and must under the hand and seal the notary making it, 
and must specify 

The time and place presentment; 

The fact that presentment was made and the manner thereof; 

The cause reason for protesting the bill; 

The demand made and the answer given, any, the 
that the drawee acceptor could not found.’’ 

The certificate protest must sufficiently designate identify the 
dishonored instrument. This usually done attaching the certifi- 
cate the instrument, incorporatinga copy theinstrument the 
certificate. Fulton McCracken, Md. 528. 

valid, certificate protest must executed under the seal 
the notary making it. Donegan Wood, Ala. 251; Pierce 
Indseth, 106 546. The case London River Plate Bank 
Carr, Misc. Rep. (N. Y.) 94, 105 Supp. 679, involved mo- 
tion set aside verdict favor the holder three bills ex- 
change drawn upon parties residing Brazil. The ground upon 
which the motion was urged was that the certificates protest which 
accompanied the bills, while they purported show that the bills had 
been protested Brazil, did not bear the seals the officer whom 
the protest had been made. did not appear whether the protesting 
officer had official seal, whether was required use one under 
the law Brazil, but was held that the absence the seal rendered 
the certificates inadmissible evidence and the verdict for the plain- 
tiff was set aside. 

the Bank Rochester Gray, Hill, 227, the court stated the 
rule follows: And would going too far say, contrary 
what believed the universal practice, that protest, purport- 
ing made notary, should received evidence, per se, 
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without Rex, Scriveners Vo., Barn. 518, Lord 
Tenterden said: ‘Many documents pass before notaries, under their 
notarial seal, which gives effect them, and renders them evidence 
foreign courts.’ Las Cygasv. Larionda’s Syndics, Mart. (La.),283, 
285, Matthews, J., said: ‘In case protested bills exchange, the 
certificate notary public, authenticated his seal office, re- 
ceived the courts the United States full proof the drawer’s 
refusal accept pay the bill.’ Vide Kent’s Com. (4th Ed.) 93, 
note ‘B.’ not aware any case wherein the protest has been 
ceived as, itself, such full proof without being authenticated seal. 
will proof, perhaps, where the act first appears have been done 
under local law officer who has official seal. Caune 
Sagory, Mart. (La.) 81. But are asked sanction its reception 
absolute proof, without anything appearing excuse the want 
such formality. This think cannot 

The certificate must signed, and while has been held that the 
notary’s signature certificate may written thereon clerk, 
Fulton McCracken, Md. 528, may questioned whether such 
signature would deemed valid, view the present provision 
the Negotiable Instruments Law, requiring the certificate 
the hand and seal the notary making 

Bank Cooperstown Woods, 561, was held that 
notice dishonor does not require written signature, and that the 
notary’s signature thereon may printed. opinion the ccurt 
said: are not referred any authority show that the notice 
nonpayment must signed manually the notary. principle, 
think unnecessary, the name appears the foot the notifica- 
tion. fully acquaints the indorser the dishonor the note, 
would the manuscript signature person whose handwriting did 
not know; and it, certainly, not expected, that the indorser should 
know the handwriting the notary.’’ 

The certificate must state that the instrument was presented, and 
must specify the time, place and manner such presentment. 
certificate protest the following form W., notary public, 
hereby certify that have this day protested for non-payment the 
annexed bill,’’ though properly dated and signed, insufficient, 
specification the place and manner presentment, and the person 
whom presentment was made, being necessary bind indorsers. 
Union Nat. Bank Williams Milling Co., 117 Mich. 535. And has 
been held that certificate protest note payable bank which 
merely stated that the note had been presented for payment without 
specifying where the presentment was made, insufficient. People’s 
Bank Brooke, which stated that the notary 
presented the dishonored note for payment Montello and demanded 
payment which was refused, but failed state whom what 
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place the town the presentment was made, was held not show 
sufficient presentment tocharge indorser. Duckert Von Lilien- 
thal, Wis. 55. 


turned over notary for purposes protest, has, generally, al- 
ready been presented the holder; is, neverthless, necessary for 
the notary again present the instrument and demand payment there- 
on. There considerable conflict among the decisions whether 
such presentment must made the notary personally, or, whether 
will sufficient the presentment made the deputy clerk 
the notary who draws the certificate protest. general 
may said that, the absence any statute local usage the 
contrary, the notary who makes out and signs the protest, must per- 
sonally present the protested instrument and demand payment. 
cannot perform this duty through agent. Donegan 
Ala. 251; Ocean Nat. Bank Williams, 102 Mass. 141. 
Maybee, 266, was held that certificate protest note, 
which appeared that presentment was not made personally the 
notary signing the protest, but was made his clerk,was not sufficient 
charge the indorsers the note with liability. such case, how- 
ever, inasmuch formal protest not essential, presentment may 
established the testimony the clerk who actually presented the 
note. this conclusion had been reached case involving foreign 
bill exchange, the holder the bill would without remedy, for 
would not permitted supply the required evidence the taking 
the steps charge the indorsers any other manner than prop- 
erly executed certificate protest. 

When the validity protest questioned upon this ground evi- 
dence admissible establish custom for presentment and demand 
made such cases notaries’ clerks, instead the notaries 
themselves. Commercial Bank Varnum, 269, which 
was anaction against the notary for neglecting make proper present- 
ment and demand foreign bill exchange, was held that the 
notary was entitled tointroduce evidence the effect that there was 
custom, the place where the bill was payable, for notaries’ clerks 
make such presentment and demand, and that the bill question was 
presented and payment demanded the defendant’s clerk. was 
also held that knowledge this custom the part the plaintiff 
was not necessary its validity. the opinion was said: 

then, notary’s clerk any authority make presentment and 
demand payment foreign bill? This presentment and demand 
for the purpose protest are practically moment anyone. 
Bills are always dishonored, before they are handed notary pro- 
test. They have always been first presented and payment refused, and 
are then delivered over for protest. (Chitty bills, 13th Ed,, 45.) 
The only practical benefit any one the notice the dishonor the 
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prior parties the bill enable them protect themselves. may 
possibly some time some importance evidence the dis- 
honor. Whether practically beneficial not, however, the law re- 
quires it, done. Conceding the rule the common be, 
absence any custom usage the subject, that the presentment 
and demand must made the notary person, was the testimony 
offered, the universal usage the city New York for the clerk 
the notary make such presentment and demand admissible 

may remarked that the usage merchants has established 
the great body law reference bills exchange. 
such bills, and thus changed the contract. has settled the partic- 
ular line demand the notary. The rule law that required 
protest foreign bill always founded upon the custcms mer- 
chants. the absence any established rule law this state, 
decision the court any statute, requiring demand made 
the notary person, not perceived why usage such was ap- 
proved was not admissible proof upon the subject.’’ 

Ocean Nat. Bank Williams, 102 Mass. 141, which was ac- 
tion against the indorser foreign bill exchange, payable the 
city New York, was shown that the bill was presented, not the 

personally, but clerk his employ. The plaintiff at- 
tempted overcome this defect testimony the effect that was 
the custom New York for presentment and demand payment 
drafts made notary’s clerks. was held that this testimony 
was insufficient validate protest made this manner without 
proof that the custom applied and included foreign bills exchange. 

may protested. Kavanaugh Bank, Mo. App. 540. See, also 
Hinsdale Miles, Conn. 331. This situation covered section 
268 the Negotiable Instruments Law, New York Act, which pro- 
vides follows :—‘‘ Where bill lost destroyed, wrongfully 
detained from person entitled hold it, protest may made 
copy the written particulars thereof.’’ 


Time and Place Protest :—A bill should protested the 
place where dishonored. this point, section 264 the Ne- 
gotiable Instruments Law provides follows: bill must pro- 
tested the place where dishonored, except that when bill 
drawn payable the place business residence some person 
other than the drawee, has been dishonored non-acceptance, must 
protested for non-payment the place where expressed 
payable, and further presentment for payment to, demand on, 
the drawee necessary.’’ 

Protest should made the day which the instrument dis- 
however, not essential that the certificate protest 
drawn the time the protest. the protest, duly noted the 
time—that is, note memorandum what done made the 
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notary the time presentment and dishonor—the certificate pro- 
test may drawn thereafter. Commercial Bank Kentucky 
Barksdale, Mo. 563. 

Delay noting protesting will excused when the delay 
caused circumstances beyond the control the holder, and not im- 
putable his default, misconduct, negligence, but when the cause 
delay ceases operate, the instrument must noted protested 
with reasonable diligence. Negotiable Instruments Law, Section 263 
and 267 the New York Act. 

Union Nat. Bank Williams Milling Co., 117 Mich. 535, was 
said that not essential that the certificate made out the time 
the time the presentment and dishonor the instrument showing 
what was done, certificate thereafter drawn from that memor- 
andum would sufficient. was here held that certificate proper 
form would presumed set forth the facts therein stated correctly, 
even though dated more than six months after the actual protest. 


Certificate Protest Proof:—Under the statutes the 
various states, certificate protest generally made evidence fhe 
facts therein stated. The certificate admissible evidence without 
proof that the notary’s signature genuine, or, fact, that was 
notary the date the protest. Johnson Brown, 154 Mass. 105, 
Haliday McDougall, Wend. (N. Y.) 81. The certificate evi- 
dence the facts stated it, although the notary, when examined, 
has recollection the facts. Sherer Easton Bank, 134. 

the event the certificate being lost, the notary may make out 
another one which may read evidence with the same effect the 
original. Kellam McKoon, Hun (N. Y.) 519. 

Where proper protest inland check, although such protest 
not necessary, the certificate protest admissible evidence. 
Moses Franklin Bank, Md. 575. Under statute making the 
certificate protest notary public, prima facie, evidence the facts 
therein certified, certificate admissible evidence even 
where protest was not indispensable. Nelson First Nat. Bank, 
Fed. Rep. 798. 

Protest for Nonacceptance and provided 
section 265 the Negotiable Instruments Law that bill, which 
has been protested for nonacceptance, may subsequently protested 
for nonpayment. 

Protest Before Maturity Where Acceptor 
the acceptor bill has been adjudged bankrupt insolvent, 
has made assignment for the benefit his creditors before the bill 
matures, the holder may cause the bill protested for better 
security against the drawer and indorsers. This the provision 


section 266 the Negotiable Instruments Law. 
(To Continued.) 


This Department embraces all the newly-decided cases importance 
bankers, bank counsel and bank directors. The experiences they disclose 
are likewise worthy the careful attention and study the merchant, 
the depositor and the bank student seeking advancement. Further infor- 
mation regarding any case published will furnished application. 


CERTIFICATE DEPOSIT PAYMENT 
OFFICER’S PERSONAL OBLIGATION. 


Debaca Higgins, Supreme Court Colorado, April 6th, 1914, 143 Pac. Rep. 832. 


The president bank who owned all the stock the bank, paid his individ- 
ual promissory note with certificate deposit issued the name the bank. 
was held that, upon the insolvency the bank, the holder the certificate was 
not entitled have his claim for the amount the certificate allowed. 


Appeal from District Court, Arapahoe County; Charles McCall, 
Judge. 

Claim Andreas Debaca against George Higgins, receiv- 
the Bank Grand County, which proceeding the Central Na- 
tional Bank intervened, and the receiver cross-complained. There 
was judgment disallowing the claim, and favor the receiver 
his cross-complaint, and claimant brings error. Affirmed. 

The Bank Grand County was corporation organized under the 
laws this state. One Bowlds purchased the entire capital 
stock the bank, which was transferred him. the time this 
purchase meeting the board directors was held, and Bowlds 
elected director and president, and one Norment director and vice- 
president; but third director was elected, nor was cashier elected. 
Bowlds took possession the bank, and managed and controlled its 
business. One Furgerson remained the employ the bank and ap- 
pears have acted the capacity cashier. Bowlds was indebted 
plaintiff error promissory note the sum $5,000 and in- 
terest. During the absence Furgerson, Bowlds took this note 


other similar decisions see Banking Law Journal Digest, 63. 
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giving his check the bank for $762.50, draft signed himself 
cashier for $1,000, and certificate deposit for $4,000, payable 
four months after date, which was also signed him cashier, each 
which was payable plaintiff error. The draft and check were 
paid due course. time this transaction Bowlds did not 
have any funds his credit inthe bank. His account was overdrawn, 
and never made any deposit take care either these obliga- 
tions. Two days prior the issuance these obligations, Bowlds 
pledged shares the stock the bank the Central National 
Bank collateral security for $5,000 borrowed him. Subsequent- 
ly, and within days, defendant error was appointed receiver 
the bank. the Central National has not been paid, and 
still holds the stock pledged security. Plaintiff error filed his 
claim with the receiver for $4,000, upon the certificate deposit. The 
receiver objected its allowance upon various grounds, which were 
the effect that the certificate was issued settlement Bowlds’ 
personal obligation, and without consideration the bank. these 
objections claimant replied, the effect that the bank was estopped 
assert the authority Bowlds execute the certificate, and had 
been guilty laches failing interpose objections the validity 
the certificate. Later the receiver filed further answerand cross- 
complaint, praying judgment against the plaintiff error upon the 
draft and check, upon the same grounds that opposed the allowance 
the claim the certificate deposit. The Central National Bank 
intervened, and objected the claim plaintiff error, and claimed 
that, virtue its ownership the stock the bank, pledged 
Bowlds, was entitled all surplus the hands the receiver. The 
receiver had sufficient assets pay all claims against the bank, ex- 
cept that plaintiff error, and approximately $2,000 addition. 
The testimony the trial established facts substantially above nar- 
rated. The court rendered judgment disallowing the claim the 
certificate deposit, and against plaintiff error for the amount 
the draft, with interest. Claimant brings the case here for review 
error. 

(after stating the facts above). The transaction 
which plaintiff error received the draft and certificate deposit 
was personal one with Bowlds, and not with the bank. the is- 
suance these obligations Bowlds undertook discharge his individ- 
ual indebtedness the plaintiff error, issuing draft and certi- 
ficate deposit signed him cashier. 

The official bank charge its business its agent, but 
his authority limited those transactions connection with the af- 
fairs the bank, which are usually exercised such officer, that 
the test apply, ascertaining the bank represents bound 
his act, whether the transaction with the bank and its business, 
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with the officer personally and his business. the latter 
character, the bank not bound thereby, unless appears act 
the for his individual benefit was authorized ratified. 
agent not vested with authority appropriate the funds his 
principal pay his debts, and therefore creditor bank official, 
receiving draft other obligation the bank, which the officer rep- 
resents, payment his individual obligation, which show upon 
their face that they were issued himself, advised that thereby the 
officer appropriating the assets the bank pay his individual in- 
debtedness, and therefore liable the bank for the funds receiv- 
ed, the obligation nugatory his hands, unless establishes 
that the bank official was authorized such obligations, his 
act has been ratified the bank. Campbell Manufacturers Nat. 
Bank, Law, 301, Atl. 497, Am. St. Rep. 438; Zane 
Banks and Banking, 120; Anderson Kissam (C. C.) Fed. 
Hier Miller, Kan. 258, Pac. 77, 952; Langlois 
Gragnon, 123 La. 453, South. 18, (N. S.) 414; St. 
Charles Sav. Bank Orthwein Inv. Co., 160 Mo. App. 369, 140 
W.921. Such proof was not made the case bar, and appears 
that Bowlds never made any deposit with the bank pay the draft 
certificate deposit. 

urged, however, behalf plaintiff error, that be- 
cause Bowlds was the owner the entire capital stock the bank, 
transacted all its business, attended all its affairs, was not subject 
any authority the conduct the business the bank, and be- 
cause the bank remained silent and made objection the authority 
Bowlds issue the certificate deposit and the draft, the transac- 
tion was ratified, and both the bank and the receiver are estopped 
from questioning the validity the transaction. Bowlds, we, have 
stated, and claimed plaintiff error, was full control the 
affairs the bank. was therefore trustee for its stockholders and 
creditors. This fiduciary relation inhibited him making any use the 
corporate assets, except such might serve the purpose the cor- 
poration. Consequently could not appropriate the funds the 
bank his own use against its creditors and those having in- 
terest its stock. Prior the transaction involved, had trans- 
ferred shares the capital stock the Central National Bank, 
secure his note that institution. This unpaid. His attempt 
discharge his individual indebtedness with the bank assets was un- 
questionably wrong and illegal. was the only one interested 
the bank who appears have had any knowledge this wrongful 
act. circumstances his silence acquiescence.cannot bind 
his principal. hold otherwise would enable bank official, sole 
charge the affairs bank, ratify his own wrongful act his 
own silence and his own acquiescence. The law will not permit fraud 
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perpetrated inthis manner. understood, how- 
ever, intimating that plaintiff error, those representing him, 
were guilty any fraud, for they were not. When speak fraud, 
refer the act Bowlds appropriating the funds the bank 
his own use discharge his individual indebtedness. was this 
fraud which plaintiff error had notice that vitiates the transac- 
tion. 

The contention the part counsel for plaintiff error that the 
judgment erroneous based entirely upon the proposition that the 
transaction was ratified, and therefore binding the bank, and 
considering the case have merely assumed, but not decided, that 
could have been ratified, either advance subsequent action. 

suggested the brief counsel for plaintiff error that the 
receiver holds his note against Bowlds, and claims asset the 
bank. not understand the receiver makes any such claim. 
has the note, should turned over the plaintiff error. 

The judgment the district court affirmed. 

Judgment affirmed. 

J., and J., concur. 


LIABILITY BANK STOCKHOLDER. 


Robinson-Pettit Co. Sapp, Court Appeals Kentucky, October 22d, 1914. 169S. Rep, 869. 


Under the statutes Kentucky, where shares stock bank are transferred 
absolutely and not way pledge,the creditors the bank, upon its insolvency, 
may look either the transferror transferee, although the transfer not re- 
corded the books the bank. 


Appeal from Circuit Court, Ohio County. 

Action Sapp and others against the Robinson-Pettit Com- 
pany. From judgment for plaintiffs, defendant appeals. Affirmed. 

Hosson, Ohio County Bank was incorporated the 
year 1909 with capital stock $15,000. Wayne Griffin held ten 
shares the stock the par value $1,000. Griffin fell debt 
the Robinson-Pettit Company, and August 13, 1909, transferred 
the stock it, delivering the stock and the following writing: 

Know all men these presents that Wayne Griffin, for 
value received, have bargained, sold, assigned, and transferred, and 
these presents bargain, sell, assign, and transfer unto Robinson- 
Pettit Company shares stock, standing name the books 
the Ohio County Bank, Hartford, Ky., and hereby constitute 
and true and irrevocable, for and 
name and stead, sell, assign, transfer and set over any 
part said stock; and for that purpose make and execute all neces- 
sary acts assignment and transfer, and one more persons sub- 


NOTE.—For other similar decisions see Banking Law Journal Digest, 464. 
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stitute with like full power, hereby ratifying and confirming all that 
said attorney his substitute substitutes shall lawfully 
virtue hereof. 

witness whereof, have hereunto set hand, the 13th day 
August, 1909. Wayne Griffin. 

Thos. Schorch. 
Nelson 

Subsequently the bank failed, and this action was brought against 
the Robinson-Pettit Company asa stockholder enforce the double 
liability under section 595, Ky. St. which provides: 

stockholders each bank organized under this article shall 
individually responsible, equally and ratably, and not one for the 
other, for all contracts and liabilities such bank the extent the 
amount their stock par value addition the amount such 
any such liability existing the time such transfer. 

The Robinson-Pettit Company defended the action, insisting: (1) 
That only held the stock pledge secure its debt; (2) that the 
stock had not been transferred the books the bank and had 
never been presented for transfer; (3) that the transfer the stock 
was fraudulent. The circuit court gave judgment favor the 
plaintiff. The defendant appeals. 

The testimony for the Robinson-Pettit Company three its offi- 
cers the effect that the stock was turned over Griffin 
simply secure its debt, and that they were sell the stock and ac- 
count him for the proceeds. the other hand, Griffin testifies 
that was absolute transfer; the company taking the stock 
$1,000, its par value, and crediting him this sum his debt. 
this sustained the ledger the Robinson-Pettit Company, 
copy the entries the ledger having been filed the action; and 
also sustained the testimony the officers the bank. The 
stock, the time was transferred, had book value $1.20, and 
was supposed worth something above par. Griffin went into 
bankruptcy after had transferred the stock, and the Robinson-Pettit 
Company, proving their claim against the bankrupt estate, 
credited $1,000 for this stock, making mention that the stock 
was held pledge, explanation about the credit. thus took 
the chance making what could out the stock, sold above its 
par value. give some weight the finding the chancellor 
question fact; not disturb his finding where, the whole re- 
cord, the truth doubtful; and, view the fact that the transfer 
absolute its face, cannot disturb the chancellor’s finding, sup- 
ported, is, the circumstances and the conduct the Robinson- 
Pettit Company. 

Sections 545 and 546, Ky. St., provide: 

shares stock shall transferred the books the cor- 
poration such manner the by-laws thereof may direct, and every 
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person becoming stockholder such transfer shall, proportion 
his shares, succeed all the rights and liabilities prior stockhold- 
ers.’’ Section 545. Ky. St. 

book shall kept every corporation its principal office, 
which shall entered the name, postoffice address and number 
Shares stock held each stockholder, and the time when each per- 
son became stockholder; also all transfers stock, stating when, the 
tion 546, Ky. St. 


appears from the evidence that the Robinson-Pettit Company 
had not had this stock transferred the books the bank, for the 
that anticipated that there might some trouble about the 
solvency and desired avoid any liability stock. 
clear that under the statute the transferror remains liable the 
creditors until has the transfer put upon the books the company; 
but where, this case, the transferror bankrupt, and the trans- 
feree, who the real owner the stock, fails have the transfer put 
upon the books avoid any liability, the purpose the statute would 
entirely defeated the transferee were not held liable. 

Cook Corporations, 260, the rule the liability the 
transferror thus stated: 

law well settled that the transferror stock liable 
corporate creditors his statutory liability, the time reg- 
istry the transfer, the same extent that would sale 
and transfer the certificate had been made until the date the reg- 
istry. Until registry made, corporate creditors may hold the trans- 
ferror liable, though had not sold his stock. them the 


transfer will deemed have been made only the date the re- 
cord thereof the corporate 


Again section 261 says: 
purchaser stock may held liable creditors upon the 


liability imposed statute, although the transfer not 
See, also, Cyc. 717. 


Were the rule otherwise, the purpose the statute would entire- 
defeated. imposing the double liability upon the stockholder, 
the aim the statute secure the creditors the corporation, and 
the real stockholder could avoid liability simply neglecting 
have the transfer recorded the books the corporation, and allow- 
ing the stock remain the name the bankrupt, the security in- 
tended for the creditors would destroyed. Toallow this would 
allow the real stockholder profit his own wrong, and his 
failure what ought have done, avoid liability put upon 
him the statute. effectuate the purpose the statute, must 
held that, until the transfer properly registered, the creditors 
the corporation may look the transferror, their election the 
transferee; and that, between the transferror and the transferee, 
either may such case look the other repay him any money 
has pay the creditor which the other good faith should have 
paid. The real owner the stock should sustain the loss, and, the 
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nominal owner the stock has pay, may such case recover 
from the realowner. But the creditor may look either the trans- 
ferror the transferee. Under this rule, the Robinson-Pettit Com- 
pany was the real owner the stock, was properly held liable the 
creditors the bank. 

The Robinson-Pettit Company held the stock the bank for some- 
thing like months before the bank failed. sent two officers 
examine the condition the bank, and made complaint the 
transfer the stock until after the bank failed. Griffin did not 
know that the bank was insolvent when transferred the stock. 
the contrary, both parties then supposed the stock was worth above 
par, although fact the bank was insolvent. The case falls within 
the rule laid down Reid Owensboro Savings Bank, 141 Ky. 444, 
132 1026; Robertson Owensboro Savings Bank, 150 Ky. 50, 
149 1144; Little Owensboro Savings Bank, 150 Ky. 331, 150 
334. 

Judgment affirmed. 


DRAFT PAYABLE BANK. 


First Nat. Bank, Supreme Court Minnesota, October 9th, 1914. 149 Rep. 


Where draft drawn bank presented the bank which payable, 
the payee put notice the form the draft and under duty take some 
precaution before paying the money the holder the draft. 


Appeal from District Court, Freeborn County; Nathan Kingsley, 
Judge. 

Action Bjorgo and others against the First National Bank 
Emmons and others. From order granting new trial, both 
parties appeal. Affirmed. 

The plaintiffs allege, substance, that about 
February 21, 1911, one Haugan was soliciting subscriptions for 
stock corporation then organized him and two other persons; 
that Haugan represented plaintiffs that the corporation had op- 
tion certain lands Texas; that until the corporation should pro- 
cure title these lands the money paid for subscriptions stock 
should deposited the defendant bank; that the bank and its cash- 
ier, the defendant Rasmussen, February 25, 1911, knew these 
representations, and that subscriptions were thus obtained and money 
paid thereon conditionally; that last-named date plaintiffs subscrib- 
for shares stock the corporation, and about said date de- 
posited the defendant bank $600 draft drawn the order and 
delivered the bank deposit pay for said shares stock when 
the corporation should obtain title the Texas lands which was 
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acquired June 1911; that said Haugan and one the other two 
incorporators and officers the corporation absconded about March 
1911; that the title said land has never been acquired the corpo- 
ration, and the option has expired; and that plaintiffs’ demand for 
payment the $600 has been refused. defendant Rasmussen de- 
murred, and the demurrer was, verbal order, sustained the 
time the case was reached for trial, but before the introduction any 
testimony. its answer the bank admits the demand for the money, 
and alleges that Haugan presented its banking house the 
usual course business $600 draft, being the draft referred the 
complaint, drawn upon the National Bank Chicago 
the Kensett Bank Iowa, dated February 25, 1911, and payable 
the order the defendant bank, and that, the request Haugan, 
good faith, without knowledge notice that plaintiffs, either 
them, claimed any interest the draft the proceeds, the defendant 
bank paid the full sum $600 Haugan. Other allegations the 
complaint were denied. Plaintiffs interposed demurrer the an- 
swer, which was overruled verbal order the same time that the 
demurrer the defendant Rasmussen was submitted. The evidence 
the alleged agreement between plaintiffs and Haugan how the 
proceeds the draft should disposed having been excluded, 
the absence any proof that the bank had any knowledge thereof, 
and the form the draft not being deemed sufficient notice charge 
the bank with negligence following Haugan’s directions paying 
the money, the court dismissed the case the merits. 
plaintiffs moved for new trial alleging various errors, among others 
the rulings the demurrers. The court granted new trial upon the 
sole ground that was for the jury say whether the fact that the 
draft was made payable the defendant bank was sufficient put the 
bank notice the character the transaction between 
plaintiffs and Mr. Haugan, which notice upon inquiry would have led 
knowledge that Mr. Haugan was not entitled the proceeds said 
draft.’’ Both parties appeal. 

the question whether the dismissal the merits 
waserror. The basis plaintiffs’ cause action perhaps some- 
what obscure. alleged that the money paid for stock subscrip- 
tions should deposited the defendant bank; but there al- 
legation that was the money the several subscribers. The reason- 
able inference rather that belonged the corporation, but was 
remain the bank until the title certain land was acquired it. 
Nor alleged that plaintiffs’ subscription was conditional. 
gist the allegations that plaintiffs made special deposit with the 
bank $600, which was pay for the shares stock purchased 
them when the corporation acquired the land mentioned. This, how- 
ever, not deemed material, under the view taken the majority 
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the court, for the defendant bank admits collecting the draft, and cash- 
ing it, paying the proceeds Haugan, who presented the same. 
The question is: Was there sufficient evidence the fact that the 
draft was payable the order the defendant bank put the bank 
inquiry the ownership disposition the proceeds that 
justified submission the bank’s liability the jury when plaintiffs 
rested? Nothing appeared the face the draft disclosing plaintiffs’ 
interest; and that the case bar differs from Bristol Knife Co. 
First National Bank, Conn. 421, Am. Rep. 517, and Sims 
Trust Co., 103 472, 605, relied plaintiffs, where 
checks made payable the bank (held liable) indicated who was the 
owner the funds. We, however, think the fact that the draft being 
payable the bank, instead Haugan, who presented and claim- 
ownership, was out the ordinary mode doing business, 
Haugan was entitled the proceeds, that placed duty upon the 
bank take some precautions before paying out the money. 
therefore considered that the court erred when dismissing the case 
the merits, and properly granted new trial. 

The writer would concur this disposition the appeal were 
not forthese facts appearing: Plaintiffs pleaded deposit; they 
intrusted Haugan make for them without disclosing, the face 
the draft otherwise, their identity ownership the funds; the 
cashier this bank knew Haugan, knew that was taking subscrip- 
tions for shares stock and receiving payment, having himself bought 
and paid Haugan for stock few days before; there was not the 
slightest proof, offer proof, that, had the defendant bank com- 
municated with the drawer bank, any information could have been 
obtained plaintiffs’ ownership, alleged agreement with Hau- 
gan; and, furthermore, the plaintiff Bjorgo testified that Haugan 
bought the draft from the bank, paying therefor the extent $300 
with the personal check Bjorgo executed and delivered Haugan 
payment his part the stock subscription. seems me, tak- 
ing the whole evidence stood when the court dismissed the case, 
did not justify recovery. Plaintiffs had chosen Haugan 
business with the bank without disclosing themselves; the bank was 
measure justified acting his directions; undoubtedly paid 
out the money good faith believing Haugan owned 
ity obtain the same; and think the rule ‘‘that, where one two 
innocent persons must suffer from the act third person, shall 
sustain the loss who had enabled the third party the injury’’ 
should protect the bank here, the same the very similar case 
Timpson Allen, 149 513, 171, where the rule was 
stated above and applied. 

both appeals the order the court affirmed. 
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NOTE SIGNED CORPORATION. 


Exchange Bank Marcus Schultz, Supreme Court lowa, October 21, 1914. Rep. 99. 


Notes, signed the name corporation Henry Harstad, President. 
Schultz being the secretary the corporation, render the latter 
personally liable the notes. 


Appeal from District Court, Woodbury County; John Oliver, 
Judge. 

Action law upon five promissory notes, executed the Glendell 
Dairy Company, Henry Harstad, president, and defendant 
Schultz. Defendant pleaded mutual mistake the signing the 
notes, that his signature was appended thereto, not for the purpose 
assuming personal liability, but for and behalf the dairy 
company, and its secretary; and asked that the notes reform- 
express this intent. The case the equity 
docket and tried the court, resulting judgment dismissing the 
petition two the notes, and plaintiffs appeal. Reversed and 
remanded. 


The Exchange Bank partnership doing business 
under that name, and composed plaintiffs Edmonds Londergan. 
The Glendell Dairy Company was corporation, doing business under 
that name, the town Marcus, and the time material our in- 
quiry Henry Harstad was its president and defendant Schultz was 
its secretary. 

the 19th day December, 1911, the dairy company and de- 
fendant Schultz executed and delivered plaintiff three 
notes for the aggregate sum $1,500, and July 15, 1912, they ex- 
ecuted two more notes, aggregating the sum $545. Each these 
notes was signed: Dairy Company, Henry Harstad, 
President. This action upon these notes, each 
which due and unpaid. Schultz the sole defendant, and 
pleaded that did not sign the notes his individual capacity; that 
while signed the manner indicated was solely secretary 
the company, and bind the corporation and one else; that was 
not indebted plaintiff and received consideration for signing 
the notes; that they, assigned, impose any legal liability upon him, 
was due his mistake signing the same without using the words 
before his name and afterward; and that the failure 
use the words was due mutual mistake both payee. 
also alleged: 

That the plaintiffs their statements and representations and 
the statements and representations the said Henry Harstad, the 


president the Glendell Dairy Company, he, the defendant, was led 
believe that his signature was attached the said notes for 


NOTE.—For other similar decisions see Banking Law Journal Digest, 144. 
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the purpose completing the corporate signature account the 
fact that was its secretary, and for other purpose; that at- 
tached his signature for such purpose and for other, and the 
plaintiffs and the said Harstad sought and did secure his signature 
the said notes for any other purpose, was with the intention pro- 
curing his signature fraud, and with the intention perpetrating 
fraud upon him, and the obligation incurred, any, fraudulent 
and void, and the defendant not bound liable any manner per- 
sonally.’’ 

The notes signed their terms impose personal obligation 
Schultz, and escape liability must show the testimony that 
they were signed him they now appear, through mutual mis- 
take the parties, that the payees obtained his signature thereto 
through fraud and misrepresentation; the burden being upon defend- 
ant show the mistake fraud clear, satisfactory, and convinc- 


NOTE OBTAINED FRAUD. 


Munnich Jaffe, New York Supreme Court, Appellate Division, October 2nd, 1914. 149 Supp. 338. 


One who signs promissory note without reading it, under misrepresentations 
the character the instrument, where stated legible type that the in- 
stallment note below detached, liable thereon holder due course. 


Appeal from Special Term, Orange County. 

Action Charles Munnich and another against Max Jaffe and 
others. judgment favor the plaintiff, the defendants ap- 
peal. Motion dismiss appeal denied, and judgment reversed. 

See, also, 161 App. Div. 954, 146 Supp. 1101. 

Plaintiffs’ motion dismiss the appeal taken 
Jaffe al., must denied, because the answering affidavits show that 
the appellants Jaffe and others have not parted with their interest, 
since the subsequent suit the name Mr. Whitman, indorsee, 
fact being conducted for these appellants and their behalf. 
This proceeding suit equity, and the decree appealed from, can- 
not sustained. 

Plaintiffs’ signature, obtained misrepresentation, found 
the trial court, was nevertheless affixed promissory note, which 
the complaint admits had before suit been discounted for value before 
maturity. Mr. Munnich twice signed, without reading over 
the contract note. Plaintiffs wholly trusted what was said 
the tenor the paper, that the plaintiffs allege that they, 
further examination said contract and note, signed the same.’’ 
perusal would have shown that the second signature was separ- 
able promissory note. The printing, installment note below 


NOTE.—For other similar decisions see Banking Law Journal Digest, 433. 
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NOTE SIGNED CORPORATION. 


Exchange Bank Marcus Schultz, Supreme Court lowa, October 21, 1914. Rep. 99. 


Notes, signed the name corporation ‘‘by Henry Harstad, President. 
Schultz being the secretary the corporation, render the latter 
personally liable the notes. 


Appeal from District Court, Woodbury County; John Oliver, 
Judge. 

Action law upon five promissory notes, executed the Glendell 
Dairy Company, Henry Harstad, president, and defendant 
Schultz. Defendant pleaded mutual mistake the signing the 
notes, that his signature was appended thereto, not for the purpose 
assuming personal liability, but for and behalf the dairy 
company, and its secretary; and asked that the notes reform- 
express this intent. The case was transferred the equity 
docket and tried the court, resulting judgment dismissing the 
petition two the notes, and plaintiffs appeal. Reversed and 
remanded. 


DEEMER, The Exchange Bank partnership doing business 
under that name, and composed plaintiffs Edmonds Londergan. 
The Glendell Dairy Company was corporation, doing business under 
that name, the town Marcus, and the time material our in- 
quiry Henry Harstad was its president and defendant Schultz was 
its secretary. 

the 19th day December, 1911, the dairy company and de- 
fendant Schultz executed and delivered plaintiff three 
notes for the aggregate sum $1,500, and July 15, 1912, they ex- 
ecuted two more notes, aggregating the sum $545. Each these 
notes was signed: Dairy Company, Henry Harstad, 
President. This action upon these notes, each 
which due and unpaid. Schultz the sole defendant, and 
pleaded that did not sign the notes his individual capacity; that 
while signed the manner indicated was solely secretary 
the company, and bind the corporation and one else; that was 
not indebted plaintiff and received consideration for signing 
the notes; that they, assigned, impose any liability upon him, 
was due his mistake signing the same without using the words 
before his name and afterward; and that the failure 
use the words was due mutual mistake both payorand payee. 
also alleged: 

That the plaintiffs their statements and representations and 
the statements and representations the said Henry Harstad, the 


president the Glendell Dairy Company, he, the defendant, was led 
believe that his signature was attached the said notes for 
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the purpose completing the corporate signature account the 
fact that was its secretary, and for other purpose; that at- 
tached his signature for such purpose and for other, and the 
plaintiffs and the said Harstad sought and did secure his signature 
the said notes for any other purpose, was with the intention pro- 
curing his signature fraud, and with the intention perpetrating 
fraud upon him, and the obligation incurred, any, fraudulent 
and void, and the defendant not bound liable any manner per- 
sonally.’’ 

The notes signed their terms impose personal obligation 
Schultz, and escape liability must show the testimony that 
they were signed him they now appear, through mutual mis- 
take the parties, that the payees obtained his signature thereto 
through fraud and misrepresentation; the burden being upon defend- 
ant show the mistake fraud clear, satisfactory, and convinc- 
tng testimony. Hunt Gray, Iowa, 268, 14. 


NOTE OBTAINED FRAUD. 


Munnich Jaffe, New York Supreme Court, Appellate Division, October 2nd, 1914. 149 Supp. 338. 


One who signs promissory note without reading it, under misrepresentations 
the character the instrument, where stated legible type that the in- 
stallment note below detached, liable thereon holder due course. 


Appeal from Special Term, Orange County. 

Action Charles Munnich and another against Max Jaffe and 
others. From judgment favor the plaintiff, the defendants ap- 
peal. Motion dismiss appeal denied, and judgment reversed. 

See, also, 161 App. Div. 954, 146 Supp. 1101. 

Per Plaintiffs’ motion dismiss the appeal taken 
Jaffe al., must denied, because the answering affidavits show that 
the appellants Jaffe and others have not parted with their interest, 
since the subsequent suit the name Mr. Whitman, indorsee, 
fact being conducted for these appellants and their behalf. 
This proceeding suit equity, and the decree appealed from, can- 
not sustained. 

Plaintiffs’ signature, obtained misrepresentation, found 
the trial court, was nevertheless affixed promissory note, which 
the complaint admits had before suit been discounted for value before 
maturity. Mr. Munnich twice signed, without reading over 
the contract note. Plaintiffs wholly trusted what was said 
the tenor the paper, that the plaintiffs allege that they, 
further examination said contract and note, signed the 
perusal would have shown that the second signature was separ- 
able promissory note. The printing, ‘‘the installment note below 


NOTE.—For other similar decisions see Banking Law Journal Digest, 433. 
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detached Thos. Howard Co.,’’ though smaller than some 
the displaying printing, was quite legible, being what 
printers call heavy faced point’’ type. 

New York settled that one who signs such negotiable paper 
without reading it, when can read and has opportunity so, 
though supposes something entirely different, such order 
for goods, cannot set his own omission against one who has become 
bona fide holder. Chapman Rose, 137, Am. Rep. 
401; National Exchange Bank Veneman, Hun, 241, 244; Daniel 
Neg. Inst. (4th Ed.) 850. 

illustration the policy protect negotiable instruments, 
under the rule that, where one two innocent persons must suffer, 
the loss must fallon him who reposed the confidence. See Page 
Rep. 721. Hence this complaint did not state cause action 
equitable cognizance. 

therefore follows that the judgment should reversed, and the 
complaint dismissed, but, the peculiarcircumstances, 
except the appellants’ taxable disbursements. 


INSOLVENCY COLLECTING BANK. 


Gonyer Williams, Supreme Court California. Oct. 2nd, 1914. 


143 Pac. Rep. 736. 


The payee check, after indorsing blank, deposited his account 
and was placed his credit. The next morning the banking de- 
partment took possession the bank and closed about noon time. The check 
question was paid the drawee after the banking department had taken posses- 
sion, but before the bank was closed. was held that the bank was not mere 
agent for collection but that title the check passed the bank the its 
deposit and that the depositor was entitled claim only general creditor. 

The Kern Valley Bank received draft for collection, collected the draft, gave 
credit for amount owner the draft, and forwarded its draft for amount the 
proceeds accordance with the general custom such transactions. Payment 
this draft, however, was refused because the failure the Kern Valley Bank be- 
fore its presentment. was held that upon collecting the original draft, the Kern 
Valley Bank ceased agent for collection and became the debtor the 
owner the draft for the amount collected. The owner the draft, therefore, 
was not entitled claim the proceeds the hands the Kern Valley Bank 
trust fund, but could claim only general creditor. 


Department Appeal from Superior Court, Kern County; Paul 
Bennett, Judge. 
the State Banking Department California. Judgment for the 
plaintiff, and defendant appeals. Reversed. 
This was action against the superintendent banks 


NOTE.—For other similar decisions see Banking Law Journal Digest, 124-25. 
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recover the value two checks and draft received the Kern 
Valley Bank just before was closed his order. The amount 
one the checks, $200, was paid the defendant before the trial 
the action. The court held that $300, the money represented the 
other check, and $140, the proceeds certain draft, were held 
the defendant trust for the plaintiff. From this judgment defend- 
ant appeals. 

Plaintiff was May 11, 1911, and for long time theretofore had 
been, depositor with the Kern Valley Bank. the afternoon 
that day deposited with said bank check for $300, drawn his 
favor, and bearing his indorsement blank. Before the close 
business that day, the books the bank were posted and balanced, 
and the amount the check was placed the credit the plaintiff, 
Gonyer. May 12th, before the opening the bank 
o’clock m., one defendant’s deputies entered the premises. 
Under his instructions the doors were opened for business, 
but all deposits made during that morning were segregated and kept 
separate from the other funds the bank. Shortly before noon the 
bank closed its doors, and subsequently all deposits made May 12th 
were returned the depositors. Before the doors were closed the 
morning May 12, 1911, the Bank Bakersfield, which the check 
for $300 was drawn, balanced its account with the Kern Valley Bank, 
with the result that the sum about $1,300 was found to. due 
the latter the former. 

While alleged plaintiff and admitted defendant that the 
Kern Valley Bank was fact insolvent when plaintiff’s check was de- 
posited, there neither allegation nor finding that such insolvency 
was known that time the officers the bank. There therefore 
question this case with reference the fraudulent receipt 
insolvent institution amount tendered for deposit. Respon- 
dent’s theory, which was accepted the trial court, was that the 
function the depository was collect from the Bank Bakersfield 
the amount the check and place the account the depositor, 
and that, until such transaction was consummated the balancing 
the account the two banks, Mr. Gonyer did not become general 
creditor the Kern Valley Bank; and that, the Kern Valley Bank 
was under the supervision the state’s superintendent banks when 
the balance between the two institutions was sought figured, 
was incapable transacting business, and therefore general de- 
posit the $300 was completed. cannot agree with this theory 
the transaction. The deposit the indorsed check Mr. Gonyer 
with the Kern Valley Bank, the ordinary course business, trans- 
ferred the title the instrument from him the bank. The trans- 
action was not one which created the relation principal and agent 
but rather that creditor and debtor. The matter depositing 
checks and the ensuing rights and obligations was considered this 
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department the case Plumas County Bank Rideout, Smith 
Co., 165 Cal. 137, 131 Pac. 360, (N. S.) 552, cause 
which hearing bank was denied. the authority that case 
must hold that the court erred deciding that the sum $300 
was trust fund held the superintendent banks for the benefit 
the depositor. See, also, Newmark Grain Co. Merchants’ National 
Bank, 166 Cal. 208, 135 Pac. 958. 

The plaintiff sued also assigned claim The history 
the transaction out which that claim arose follows: the 
early part May, 1911, the Kern Valley Bank received for collection 
from the Clauss-Shear Company Fremont, Ohio, draft 
Weill for $140. This was presented and duly paid the said 
Weill May 11, 1911. Kern Valley Bank, after deducting the 
usual charge for collection, prepared draft upcn its New York cor- 
respondent for the balance the $140 said draft the Clauss- 
Shear Company. Before the corporation could present the 
draft for collection, the Kern Valley Bank suspended business; the 
New York correspondent, therefore, refused the draft, and 
has never been paid. was stipulated the parties that the course 
pursued the Kern Valley Bank was that usually followed bank- 
ing institutions collecting drafts and remitting the proceeds. 

The money was not special trust-fund, but the general assets 
the bank were subject the payment the draft the failure its 
correspondent New York honor its paper. The owners the 
money collected from Weill were therefore general creditcrs, and the 
court erred finding that part the assets the bank which pass- 
into the hands the superintendent banks constituted trust 
fund for the payment the balance due from the bank the proceeds 
the collection. Nothing Henderson O’Conor, 106 Cal. 385, 
Pac. 786, conflict with the conclusion which have reached 
here. that case the draft was not collected until after the closing 
the bank which had been entrusted for collection, and the money 
due that insolvent institution from its correspondent (including the 
sum received from the corporation against which the draft was made) 
was actually paid the receiver after the insolvency. The money, 
therefore, had never come into the possession the bank which, 
the agent, had taken the draft for collection. Undoubtedly 
the Kern Valley Bank was the agent the drawer for collecting the 
draft, but this relation was changed the manner remitting the 
proceeds the collection that debtor. The rule 
516: 

When paper received for collection, trust relation often ex- 
ists the beginning which changed agreement custom into 
that debtor and creditor after the collection the proceeds. 
The transformation does not affect the depositor unless known 
him either agreement usage.’ 

the present case was known the plaintiff that the 
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custom banks credit those sending drafts for collection with the 
proceeds the paper after the money has been collected. Such, in- 
deed, the invariable custom, the absence special agreement 
the contrary (First National Bank Circleville Bank Monroe 
C.] Fed. 411), and the stipulation the present case amounts 
agreement that the course followed the Kern Valley Bank 
was the universal one such cases. 

insists that the contract was complete without recourse 
proof stipulation custom (citing subdivision section 
1870, Code Civ. Proc.). the contrary, the contract was for the 
collection the draft, and the manner disposing the assets was 
clearly one resting general usage. Proof such custom admis- 
sible, and the general usage, when not contravention law, 
governing force. Davis First National Bank Fresno, 118 Cal. 
602, Pac. 666. 


When draft forwarded bank for collection and remit- 
tance, and collection made, and the proceeds placed the vaults 
the bank, draft for the amount, less charges for collecting, being 
forwarded for payment, such proceeds not become trust fund 
the hands the Morse Banks and Banking (4th Ed.) 
248, 482. 

See, also, Bowman First National Bank, Wash. 614, Pac. 


211, Am. St. Rep. 870, which practically identical its facts 
with the case bar. 
follows that tae judgment must be, and accordingly is. reversed. 


EFFECT ENGLISH MORATORIUM MATU- 
RITY BILLS EXCHANGE. 


In the matter of arbitration agreement between Lazard Freres and L. Vogelstein & Co., dated September 
1914. Hon. Edgar Cullen, Arbitrator, November, 1914. New York Law Journal, 
November 30th, 1914. 


Co. borrowed from bills exchange under agreement with the 
lender ‘‘to settle with you least three days prior their maturity London, 
without grace your rate exchange London.’’ Before the maturity 
the bills, the European war broke out and the English Crown issued series 
moratoria postponing the time payment various obligations, including bills 
exchange. The acceptors these bills, however, paid them maturity. was 
held that the effect the moratoria was leave optional with the acceptors 
avail themselves the extension time and not postpone absolutely the matur- 
ity the bills. V.& Co. therefore, were bound settlement the rate 
exchange which prevailed London days prior the maturity the bills 
originally drawn, which time payment was demanded 


for arbitration was this: 


May this year Vogelstein Co. borrowed £25,000 
NOTE.—For other similar decisions, see Banking Law Journal Digest, 276. 
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bills exchange London under the following written 
have borrowed you to-day your bills ninety days sight 
Messrs. Lazard Brothers Co., London, for (twenty-five 
thousand pounds) sterling, the following conditiors: That for this 
amount agree settle with you least three days prior their 
maturity London, without grace (or sooner hereinafter provided, 
failure comply with any part this agreement), your rate for 
exchange London, *.’’ The rest the contract relates 
the pledge security for the loan, and 
the disposition this controversy. June they borrowed further 
exchange the amount £10,000 sterling under contract the 
same character. Freres sold the bills and handed Vogelstein 
Co. the proceeds thereof, less the ccmmissicn the brcker who ef- 
fected the sale and their own commission the transacticn cne- 
half one per cent. later days July, before the European 
war broke out, Lazard Freres had remitted considerable amount 
money their London house, and had large balance their credit 
London, but did not send any after the war cover the partic- 
ular drafts controversy. August immediately after the 
breaking out the war, the English Crown issued proclamation post- 
poning the obligation pay certain negotiable instruments for the term 
one month. August Parliament issued statute entitled 
Act authorize his majesty proclamaticn temporarily 
the payment bills exchange and other Under 
this statute (which ratified the previous acticn the Crcwn) the 
Crown issued various proclamations moratoria, are now 
called, postponing the time for the payment various obligations and 
debts, the details which unnecessary refer further than 
subsequently stated me. Three days before the bills wculd have 
matured had not been for the Stay Law and proclamations there- 
under, Lazard Freres demanded payment from Vogelstein Co. 
amount necessary cover the bills exchange the prevailing rates 
the day, which Vogelstein Co. first refused pay, claiming 
that the obligation was extended the which the payment 
the bills exchange were postponed. Finally the matter was settled 
Vogelstein Co. paying the claim Lazard Freres and receiving 
the pledged securities, the rights the unaffected the 
settlement, and the question dispute sut mitted arbitration. 
The price exchange London had very materially fallen between 
the date which Lazard Freres claimed payment and the day 
which the parties appeared before and submitted their controversy. 

the opinion that while the contract between the parties was 
New York contract, still its true construction that Vogelstein 
Co. were bound settle with Lazard Freres not any specific number 
days after the bill exchange was presented London, but three 
days before the bill matured London. If, contended Lazard 
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Freres, that three days prior their maturity London’’ meant 
eighty-seven days after presentation the bill that city, would 
have been very easy say so. seems the settled law that the 
maturity bill determined the law the place which pay- 
culated according the law the country where the bill made pay- 
able’’ (Byles Bills, sec. 404; see also Pierce Pierce, 106 S., 
549; Bowen Newell, Y., 290; Daniels Negotiable Instru- 
ments, sec. 896). British Parliament being omnipotent, except 
restrained physical laws, the British statute and the proclama- 
tions made pursuance thereof must control the date the maturity 
the bill. that neither the parties foresaw, even 
imagined, the breaking out the great war Europe and the financial 
panic occasioned thereby. Had the happening such contingency 
been contemplated probable that the transaction between the 
parties (which was substance loan exchange instead money, 
the fluctuation being the risk borrower, whether for profit for 
loss) would never have been had, the contract been different 
character. But under the contract that was actually made the parties 
took the risk the maturity the bills being affected holidays and 
the like which might proclaimed after the bills were drawn (in this 
State days’ holiday the time the reception Dewey’s 
fleet), and think the same rule must apply the extraordinary legis- 
lation and action the British Government caused the war. This 
doctrine was held the Queens Bench the effect 
moratoria issued the French Government during the war with Ger- 
many 1870 (Roquette Overmann, R., B., 525). But 
shall not discuss this question further, think proper con- 
struction those proclamations moratoria, and the action there- 
under Lazard Freres, their correspondent, Lazard Co., Vogel- 
stein Co. were properly charged the rate exchange exacted from 
them. 

not necessary refer the dates the various proclama- 
tions, which overlap each other, conceded that they incluce 
the bills exchange controversy the time for their payment, 
Lazard Brothers Co. had complied with the terms the proclama- 
tions, has not yet arrived. shall also assume, without discussion 
(for such opinion), that the bills question fall within the pro- 
clamations. This brings the question what was the effect 
those proclamations. They postponed the time for enforcing the pay- 
ment certain obligations, the later ones also being 
certain obligations that were not included the earlier ones, but 
conditions. They all provide, either terms or, the later ones, 
reference earlier proclamations, that the presentation bill 
the acceptor must reaccept the same the face the bill form 
set out the proclamations; that thé amount bill shall 
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the amount the interest from the date reacceptance the 
date payment, and that the proclamaticn shall deemed apply 
the bills unless the acceptor has expressly refused reacceptance 
thereof. The first proclamation applicable the bills before con- 
cluded: nothing this proclamation shall prevent payments 
being made before the expiration the month which they are 
postponed.’’ This provision incorporated either térms re- 
ference the subsequent proclamations. The effect the provision 
was not absolutely postpone the maturity the bills, but leave 
optional with the debtors avail themselves the extension credit 
Plainly, far the parties the bills were concerned, this 
option was vested the acceptors, not only because theirs was the 
primary liability the bills, but because the postponement maturity 
depended their affirmative act. gain the extension they were 
obliged reaccept the bills and assume the additional obligation 
paying interest their amount. they refused, then there was 
extension. 

The question, however, remains whether the relation Lazard 
Freres Vogelstein Company was such have made the duty 
the acceptors avail themselves the delay payment afforded 
the moratoria. think not. true that the time 
bills matured, their face, exchange London was ab- 
normally high; but had materially fallen. was much lower than 
had been immediately after the breaking out the European war, 
and even now varies some extent victory seems incline 
favor one the other the warring nations. cannot said 
that the acceptors should have foreseen that the lapse time the 
tate exchange would materially fall, and would bold man 
who, even now, would assert that catastrophe can happen either 
the combatants which will send exchange much higher than 
present rates. Besides this, there have been many reascns for which 
the acceptors preferred have their obligations discharged when 
maturing, according their face, and they were able pay them, 
rather than keep them outstanding. The financial the 
time, especially the countries engaged the war, was very 
certain. course, our backsight much better than our foresight, 
and though there were many who dogmatically asserted what the 
future would bring forth, their forecasts were diametrically opposite. 
think times prudent persons might have wiser 
pay when they could than remain debtors. Indeed, the expect- 
ation that during the delay afforded these extraordinary stays 
the enforcement obligations and debts the members the com- 
mercial and financial community will largely voluntarily settle their 
obligations, not that these obligations continued and kept out- 
standing till the very last day afforded the stay. 

But itis claimed Vogelstein Company that Lazard Freres 
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should not allowed take advantage the extraordinary condition 
affairs and unjustly enrich themselves Vogelstein Company’s 
expense. cannot see that they have done that. not disputed 
that they had the money London with which pay the bills. 
they did not pay them that time, presumably they could have sold 
exchange the same amount against their London credit other par- 
ties. the transaction has been especially profitable them, seems 
became such not payment these bills, but the fact 
that they had moneys their credit London against which they 
could draw the then prevailing high rate. Had they, matter 
fact, not paid the bills and sought hold Vogelstein Company 
liable, very different question would presented. such case 
would extremely loath hold Vogelstein Company liable for 
the amount claimed. 

The award this controversy is, therefore, made favor Lazard 
Freres, but there was fair question for difference opinion, the 
fees the arbitrator should equally divided between the parties. 


LIABILITY BANK PAYING CHECK FORGED 
INDORSEMENT. 


Holub-Dusha Co. Germania Bank, Sup. Ct., App. Div. Nov. 1914. Supp. 775. 


The plaintiff, negotiating with brokers for the purchase real property, re- 
ceived from them duplicate contracts sale purporting signed one Bir- 
chard, who was unknown plaintiff. The signatures the contracts were forg- 
and appeared that Birchard was not the owner the property and knew 
nothing the transaction. The plaintiff delivered the brokers his check pay- 
able the order Birchard, and after forging Birchard’s indorsement, the brokers 
collected the check from the drawee bank. was held that the drawee bank was 
not liable the plaintiff. 


Action the Holub-Dusha Company against the Germania Bank 
the City New York. From judgment for plaintiff, defendant 
appeals. Reversed, and new trial ordered. 

The action depositor against his bank deposit 
recover the amount paid upon check which the name the 
payee had been forged. From judgment for plaintiff, the defendant 
appeals. The determinative facts are not dispute. 

The plaintiff, New York corporation, kept ordinary banking 
account with the First Avenue Branch the defendant which New 
York state bank, upon which drew checks from time time. For 
some time prior June 11, 1912, the plaintiff had been endeavoring 
purchase site for manufacturing plant. entered into negotia- 
tions with the Queensboro Corporation, New York corporation, 
which Mr. James Robinson acted the representative. Mr. Rob- 


other similar decisions see Banking Law Journal Digest, 199. 
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inson showed Paul Dusha, the plaintiff’s president, certain lots 
Long Island City the south side Washington avenue, between 
Academy street and First avenue. These lots had been listed with 
the Queensboro Corporation Stripe-Hodges Company, firm real 
estate brokers composed Horace Stripe and John Fookes, who 
did business under the name Hodges. Stripe-Hodges Com- 
represented Robinson that they were endeavoring negotiate 
three-cornered arrangement which the owner the Long Island 
City lots would exchange them part payment for certain New 
York City property, and that the owner the New York City property, 
was trying arrange for the sale the Long Island City lots, 
get some cash out the transaction should completed. 

After some negotiations, which both Stripe and Hodges partici- 
pated with Robinson, Stripe finally told Robinson that thought the 
Stripe-Hodges Company could sell the Long Island City lots for $16- 
500, Robinson would get $1,000 deposit. Robinson accordingly 
went Paul Dusha, the plaintiff’s president, and received from 
him May 21, 1912, check dated that day for the sum $1,000 
drawn the plaintiff the order the Queensboro Corporation, 
payment account the purchase price the Long Island City 
lots question, paid over the event that contract for these 
lots should entered into. the next day, May 22, 1912, request 
Stripe, Robinson had this check certified the defendant bank. 
Prior the certification the check, Robinson had had conversa- 
tion with Dusha about certifying it; but Dusha had been informed 
shortly before the certification the manager the defendant bank 
that the check had been presented for certification, and had replied 
the affirmative the question the manager whether not the 
bank should certify it. short time afterward, the course further 
negotiations, Stripe-Hodges Company informed Robinson that they 
were unable sell the Long Island City lots for $16,500, and finally, 
June 10, 1912, Stripe telephoned Robinson that had contract 
for the sale the Long Island City lots the plaintiff for $17,500. 
Robinson accordingly went the office Stripe-Hodges Company 
June 10, 1912, and there received duplicate contracts between 
Birchard, seller, and Holub-Dusha Company, purchaser, for the sale 
these Long Island City lots for the sum $17,500, and ackncwl- 
edging receipt the sum $1,000 account the purchase price 
the signing the contracts. 

These duplicate contracts purported signed, Bir- 
chard’’; such signature being witnessed Hodges. This was the 
first time that Robinson had been informed that Birchard was 
the seller. had once met man named Birchard Stripe- 
Hodges Company’s office, but did not know anything about the 
Birchard had then met, and did not know that his initials were 
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did not know anything about that Birchard, and did not know 
where was from; but surmised, after seeing the duplicate con- 
tracts, that possibly the seller therein named was the man whom 
had met Stripe-Hodges Company’s offices, but did not know that 
such was the fact. The duplicate contracts did not state the residence 
seller. Robinson, receiving the contracts, relied upon the 
fact that the signature, Birchard,’’ was witnessed Hodges, 
and thought was all right. derived all his information about the 
seller from Stripe-Hodges Company. took the duplicate con- 
tracts Dusha the same day that received them, and left them with 
him. The next day again saw Dusha, and the latter, the name 
the plaintiff its treasurer, signed the contracts duplicate, ask- 
ing Robinson Company was all right which Rob- 
inson replied that thought they were. Dusha then directed Robin- 
son deliver one the duplicate contracts Stripe-Hodges Com- 
pany and have the $1,000 check indorsed the Queensboro Cor- 
poration Birchard. Dusha retained one the duplicate con- 
tracts, and Robinson delivered the other, with the $1,000 check, in- 
dorsed the Queensboro Corporation the order Birchard, 

the Stripe-Hodges Company. 

June 12, 1912, the $1,000 check was deposited Stripe- 
Company account opened them their own name inthe New 
Netherland Bank New York. The check, when deposited, bore 
the indorsement: Pay the order Stripe-Hodges Company. 
the Stripe-Hodges Company’s indorse- 
ment. Stripe-Hodges Company subsequently checked out all the 
amount the check, and subsequent depcsit $200, except 
cents. the amount checked out, the sum $200 was checked 
out June 12, 1912, the sum $52.50 June 13, 1912, and all the 
remainder was checked out subsequent June 13,1912. 
1912, the check was presented the defendant through the clearing 
house and paid. 

Stripe-Hodges Company had authority sell the Long Island 
City lots, the name Birchard, otherwise. The signa- 
tures, Birchard,’’ the duplicate contracts, were written 
Fookes, otherwise known Hodges. The indorse- 
ment, Birchard,’’ the $1,000 check, was also written 
Fookes. Ralphord Birchard, the man whom Robinson had met 
the office Stripe-Hodges Company, had authority sell the 
Long Island City lots, and had interest those lots any time. 
The plaintiff subsequently learned that its contract for the purchase 
these Long Island City lots was good, and that the contract had been 
signed Fookes, Hodges, without authority from the real owner 
the property. also learned that Fookes, Hodges, had indorsed 
the $1,000 check the name Birchard.’’ thereafter de- 
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manded repayment the amount the check from the defendant 
bank, and, upon the bank’s refusal repay, instituted this action. 

obvious that throughout the transaction Robinson acted 
agent for the plaintiff, and that the case considered every 
act done him had been done the plaintiff itself. Although the 
payee named the face the check was the Queensboro Corporation, 
the intention the drawer was that the check should indorsed 
and payable the person, whoever might be, that should ex- 
ecute contract for the sale the lots, and Robinson, when in- 
dorsed the check Birchard, meant make the same payable 
the person who signed the contract, and whose name tote 
Birchard. The case considered, therefore, the check had 
been drawn the first instance the order Birchard; the 
circumstance that passed first through the hands the Queensboro 
Corporation being negligible. 

The question which presents itself actions this kind whether 
not the bank has paid the check the person whom the drawer 
intended that should paid. Mere identity name, while often 
important, not controlling circumstance; for there happens 
two persons the same name, and the drawer meant that the sum 
represented the check should paid one them, the bank can- 
not lawfully pay the other, and, does so, must refund the 
drawer. Graves American Exchange Bank, 205. This 
fundamental rule has been applied many cases, some which were 
discussed this quite recently the prevailing and dissenting 
opinions Hartford Greenwich Bank, 157 App. Div. 448, 142 
Supp. 387. 

the case bar, apparent that the check was paid the very 
whom the drawer intended that should paid; that is, 
the person who signed the contract for the sale the lots. name 
Birchard meant nothing Mr. Dusha, stood 
him merely the name person with whom had made con- 
tract, and intended that the money should paid that person 
because had signed the contract. whosereal name wasR. 
Birchard, but who was not the person who had signed the contract, 
had obtained possession the check and indorsed it, and upon the 
faith that indorsement the defendant had paid the check, would 
have been liable refund the money plaintiff, under the rule laid 
down the Graves Case, above cited, because the person whom the 
payment was made, although veritable Birchard, was not the 
person whom the drawer intended that payment should made. 
the other hand, Hodges, the fraudulent broker, who actually 
signed the contract the name Birchard, had adopted his own real 
name Fookes,’’ had signed the contract and indorsed the check 
that name, the transaction would have been completéd exactly was 
completed, and there would not have been even the appearance 
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forgery. The fact that Hodges adopted for this particular transaction 
the name Birchard does not change the complexion the case. The 
result all was that the check and its proceeds reached the identical 
person whom the drawer intended that should reach, wit, the per- 
son who had signed the contract sale. fact that Hodges had 
authority sell the lots not relevant. 

true that Hodges, Fookes, committed fraud upon plaintiff 
inducing enter into contract with person who had author- 
ity But the defendant was not responsible for that fraud, 
and the risk that plaintiff might cheated this manner was not one 
which the bank assumed. Its business and duty was pay the check 
the person whom the drawer intended, when made it, that 
should paid. did that, think clearly did the present 
case, cannot held liable for the fraud which the drawer was 
led intend that the amount represented the check should paid 
person whom such drawer owed nothing, and from whom re- 
ceived consideration. The cases relied upon the respondent are, 
think, all distinguishable from the present reason the fact that 
none them was the check paid the person whom the drawer 
intended that should paid, while here the contrary appears. 

advise reversal the judgment, and, since the question issue 
one intention, there should new trial, with costs the ap- 
pellant abide the event. 

CLARKE and JJ., concur. 


RIGHT RECOVER NOTE. 


Williamson Bank Trust Co. Miles, Supreme Court Arkansas, June 1914. 69S. Rep. 368. 


Where note, payable the maker’s order and indorsed him blank,was 
transferred the holder bank which good faith gave the seller credit for 
the amount its books, was held that the bank could recover from the maker 
although the note was originally delivered without consideration and the party 
from whom the bank purchased had guaranteed payment. 


Action the Williamson Bank Trust Co. against Miles, Jr. 
From judgment for defendant Reversed and rendered. 

Hart, This action was commenced before justice the peace 
Williamson Bank Trust Company against Miles, Jr., 
recover promissory note which was executed the defendant 
for the sum $200. The plaintiff recovered judgment before the 
justice the peace, and appeal was taken the circuit court where 
the case was tried before the court sitting without jury. The circuit 
court found favor the defendant, Miles, and the plaintiff, William- 
son Bank Trust Company, prosecutes this appeal reverse the 


NOTE.—For other similar decisions see Banking Law Journal Digest, 227. 
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judgment rendered favor the defendant. The facts are 

The undisputed evidence shows that Miles, the maker the note, 
drew his own order, and blank and delivered 
tothe agent the Southwestern Motor Car Distributing Corpora- 
tion. became then, legal effect,a note payable bearer, and 
written indorsement was necessary title. Hale Citizens’ 
Bank Monette, 163 775. that case the court held that,where 
one makes note payable himself order, indorses blank, and 
deliv the agent the company whos: favor was executed, 
becomes effect note payable bearer, and its indorsement 
the agent the company whose favor was made not necessary 
ness. Williamson, the president the plaintiff company, testified 
purchased the note due course business, and paid therefor its 
face value. that noindorsement was made the receiver 
from whom purchased because the note was made payable the 
maker thereof, and because the attorney for the receiver guaranteed 
its payment, and this account was not considered necessary for 
the receiver indorse the note. Williamson further testified that 
paid full value for the note, and placed the amount the credit the 
receiver order enable the latter have funds with which take 
care and pay for certain motor cars; that the time the bank pur- 
chased the note neither nor its officers and agents had any notice 
whatever any defect the note that there was any defense it. 
Williamson’s testimony this respect was uncontradicted. was 
reasonable and consistent with itself.and there was fact circum- 
stance introduced evidence which tended any way contradict 
it. Therefore, whatever may the rule elsewhere under the prin- 
ciples law decided the case the Bank Monette Hale, 104 
Ark. 388, 149 845, the court should have directed verdict for 
the plaintiff. that case the amount which the bank paid for the 
note was placed the credit the insurance company whose favor 
the note was executed, and the proceeds remained the bank for 
period one year. the next day after the bank purchased the 
note was notified the maker thereof that had valid defense 
the note and did not intend pay it. Although the amount which 
the bank had paid for the note was then the bank placed the 
credit the corporation whose favor the note was executed, the 
court held that the undisputed evidence showed that the bank was 
bona fide purchaser for value due course business, and was en- 
titled recover. 

follows that the court erred not directing verdict for the 
plaintiff. For that error the judgment will reversed, and, inasmuch 
the case has been fully judgment will entered here 
for the amount the note, with interest thereon per cent. per 
annum from the 29th day August, 1912. 


| 
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THE LAW BANKING. 


COURSE STUDY THE LAW PERTAINING BANKS 
AND BANKING TRANSACTIONS. 


JOHN EDSON BRADY THE NEW YORK BAR. 


116. Liability Collecting Bank Payee Check Paid Forged 
Indorsement. 
When bank receives check forcollection and after has collected 
and paid over the proceeds, discovered that the check bore 
forged indorsement, generally held that the collecting bank 
liable the payee other rightful holder the check. 


117. Liability Collecting Bank Where Check Collected Unau- 
thorized Indorsement. 

the matter liability the collecting bank the real owner 
check, there distinction between check bearing in- 
dorsement forged the transaction and the so-called 
unauthorized indorsement, such one made agent excess 
his authority. either case, the indorsement confers right 
retain the instrument the proceeds thereof, collected. 


118. Agent’s Authority Indorse. 


indorsement may made properly authorized agent and 
such authority may given agent either verbally 
writing. Authority indorse may implied from circumstances 
connected with the transaction. The fact that agent author- 
ized collect accounts for his principal does not authorize him 
indorse checks received the course his employment. Where 
agent authorized indorse particular form for deposit, 
his wrongful indorsement blank and sale the check does 
not transfer title tothe purchaser; but the agent authorized 
indorse blank for deposit, and wrongfully negotiates the 
check, one who takes the check good faith gains good title 
thereto. Authority the part agent indorse may im- 
plied from previous course dealing the agent, recognized 
sanctioned his principal. 


116. Liability Collecting Bank Payee Check Paid For- 
ged has generally been held that, where bank re- 
ceives check for collection and, after the check has been collected 
and the proceeds paid over the party from whom the check was re- 
ceived, discovered that the indorsement the payee other 
rightful holder the check was forged, the collecting bank liable 
the true owner the instrument. This conclusion reached the 
theory that the purchase check forged indorsement confers 
title and, contemplation law, does not bring about transfer 
the check. 

Where one two joint payees, named check, wrongfully in- 
dorsed the names both, without the knowledge the other, and de- 
livered bank for collection, which bank collected the check and 
turned the proceeds over the party from whom the check was re- 
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ceived, was held that the bank was liable the other payee 
action for conversion. Kaufman State Sav. Bank, 151 Mich. 65, 

The plaintiff, the case Indiana Nat. Bank Holtsclaw, 
Ind. 85, was pensioner the United States, his pension being pay- 
able the pension office Indianapolis. March, 1880, there being 
due the plaintiff the sum $582.20, the pension agent drew check 
for that amount payable the plaintiff’s order and sent him 
mail. The agent, however, mistake addressed the check 
field, instead Ind.,’’ where the plaintiff resid- 
ed. The check was eventually delivered another person whose 
name was the name the plaintiff’s, and indorsed the 
check and collected the proceeds. was held that the plaintiff could 
recover the amount the check from the bank which was wrong- 
fully indorsed and which collected from the drawee. 

Buckley Second Nat. Bank, Law 400, was held 
that the payee named check, which was sent his agent and 
him wrongfully indorsed and cashed bank, which thereafter col- 
lected from the drawee, could recover the amount from the bank 
which cashed the check action for money had and received. 
was likewise held Farmer People’s Bank, 100 Tenn. 187, 
Rep. 234, that bank, which check bearing forgery the 
payee’s indorsement was deposited, and which collected the check and 
paid the proceeds the depositor, was liable action the payee. 
Salomon State Bank, Misc. Rep. (N. Y.) 324, 59N. Supp. 
407, was held that, where checks were deposited for collection the 
defendant bank upon forged payees’ indorsements, and collected 
the defendant, and the drawers subseyuently ratified the payments and 
cancelled the checks, the payees might, instead suing the drawers, 
maintain action against the defendant bank for the wrongful con- 
version the checks. 

The case Talbot Bank Rochester, Hill (N. Y.) 295, 
though involved certificate deposit, point. there appear- 
that the certificate was stolen from the mails and that, after the 
payee’s indorsement was forged, was deposited the defendant 
bank and collected from the bank which wasissued. was held 
that the defendant was liable the owner the certificate. 

There least one decision which, contrary the general rule, 
holds that bank which cashes check drawn upon another bank, up- 
forged indorsement the payee’s signature, not liable the 
payee. Tibby Bros. Glass Co. Farmers Mechanics’ Bank, 220 
ferred appeared that the payee the check question had one 
time kept account the defendant bank, but had withdrawn it. 
bookkeeper the employ the payee forged the indorsement the 
payee upon check drawn upon another bank and had cashed the 


THE LAW BANKING 907 


defendant, and the defendant due course collected the check from 
the drawee. was held that the money thus paid out-by the drawee 
bank was its own, and not its depositor’s, leaving the depositor’s ac- 
count intact and way affected the payment, and that, while 
the payee still had right action against the drawer upon the origi- 
nal indebtedness, had claim against the defendant bank. 

117. Liability Collecting Bank Where Check Collected Un- 
authorized the matter liability the collecting 
bank the real owner check, there distinction between 
check bearing indorsement forged stranger the transaction 
and so-called unauthorized indorsement, such one made 
agent excess his authority. both cases the indorsement 
wholly inoperative and confers right retain the instrument 
the proceeds thereof, collected. Knoxville Water Co. East Tenn. 
Nat. Bank, 123 Tenn. 364, 131 Rep. 447; Deri Union Bank, 
Misc. Rep. (N. Y.) 531, 120 Supp. 813; Burstein People’s 
Trust Co., 143 App. Div. 165, 127 Supp. 1092. 

Rosenberg Germania Bank, Misc. Rep. (N. Y.) 233, 
Supp. 952, the plaintiff had authorized his bookkeeper indorse 
for deposit particular bank checks payable tothe plaintiff, using for 
that purpose rubber stamp. The bookkeeper wrongfully indorsed 
blank number checks payable plaintiff and obtained cash 
them from saloon keeper, who deposited them the defendart 
bank, which collected them regular course. was held that the 
collecting bank was liable the plaintiff for conversion the checks, 
and that the plaintiff was not estopped from denying the agent’s 
authority indorse the fact that the agent was authorized in- 
dorse for deposit rubber stamp, nor the fact that the bookkeeper 
had cashed other checks bearing the genuine indorsement the plain- 
tiff. The determination this appeal,’’ said the court, ‘‘will es- 
tablish novel precedent, but, were that soto be, the court would need 
more than herein appears determine that whenever man, because 
insufficient schooling, occupation his workshop, other cause, 
employs bookkeeper his countinghouse work, thereby ex- 
poses himself such disposition his funds his bookkeeper may 
make under what bartender bartenders consider the 

The Negotiable Instruments Law, Section the New York Act, 
provides follows:—‘‘Where signature forged made without 
authority the person whose signature be, wholly 
inoperative, and right retain the instrument, give dis- 
charge therefor, enforce payment thereof against any party 
thereto, can acquired through under such signature, unless the 
party, against whom sought enforce such right, precluded 
from setting the forgery want authority.’’ 

Where trustee under will appointed agent collect rents 
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and the agent, without authority, indorsed and deposited his per- 
sonal credit the defendant bank, check payable the order the 
trustee which was collected and paid over the agent, was held, 
that the bank was liable the trustee. Robinson Chemical Nat. 
Bank, 404. And where bank allows the president 
corporation deposit his personal credit, checks payable the 
corporation, and withdraw the proceeds, liable the corpora- 
tion for the amount thus misappropriated its president. Niagara 
Woolen Co. Pacific Bank, 141 App. Div. 265, 126N. Supp. 
980. 

When agent brings checks payable his principal bank, 
indorses them the name his principal and requests the bank 
place them his individual credit, such transaction contrary 
the usual course business that the bank thereby put upon notice. 
This true whether the agent president, manager, treasurer, 
any other officer agent any employer corporation. bank which 
received checks under these circumstances cannot contend that the 
agent was acting within the apparent scope his authority. Knox- 
ville Water Co. East Tenn. Nat. Bank, 123 Tenn. 364, 131 
Rep. 447. 

118. Agent’s Authority Indorse.—The rights parties 
check which claimed have been wrongfully indorsed agent, 
frequently depend upon the agent’s authority make the indorsement 
the name his principal. There nodoubt that agent, prop- 
erly authorized, may indorse behalf his principal and bind 
principal thereon the same extent the indorsement had been 
made the principal himself. 

Authority indorse need not expressly conferred upon the agent, 
but may implied from circumstances connected with his agency, 
and authority indorse may given agent verbally well 
writing. Brown Bookstaber, 141 461. 

Bankers are frequently requested traveling salesmen other 
agents representing business houses, pay check drawn their 
bank cash one drawn neighboring bank, payable the or- 
der the principal. The agent usually able show that has 
authority sell goods and collect bills owing his principal. 
From this the banker liable draw the inference that the agent has 
authority indorse checks payable his principal and may pay the 
check reliance upon such implied authority. paying check 
under such circumstances, the bank assumes the risk the agent’s 
authority. the agent has authority indorse, the bank protect- 
ed, but has such authority, and the proceeds the check are 
not turned over the principal, then the bank must bear the loss. 
matter how plausibly may argued that authority agent 
collect carries with authority indorse checks payable the 
principal’s order, received the agent. such not the law. The 
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courts uniformly hold that agent, authorized collect cash and 
checks from debtors his principal, does not virtue such 
thority gain the right indorse for negotiation, checks drawn the 
principal’s order. 

Consequently held that, where agent having authority 
collect money owing his principal, but express authority in- 
dorse checks received the course his employment, wrongfully in- 
dorses check payable his principal and obtains money from 
the drawee bank, some other bank, negotiates for value some 
purchaser, and uses the proceeds for his own personal benefit, the 
bank person taking the check responsible for the amount the 
principal, the rightful owner the check. 

Graham United States Sav. Inst., Mo. 186, was 
authorized collect certain bills. received checks, payable his 
principal’s order, which indorsed the principal’s name and re- 
ceived payment from the bank upon which the checks were drawn, 
which money misappropriated. The Court held the bank liable, 
saying: The agent’s primary duty was collect the bills, not the 
checks given adjustment the bills. The main purpose had been 
accomplished when had received the checks payable his prin- 
cipal. His duties collector ceased that point. His next duty 
was account his employers for the proceeds his collections and 
turn over the checks them, disposed they might adjudge 
proper. The indorsement the checks was necessary incident 
the collection the accounts.’’ 

Jackson National Bank McMinnville, Tenn. 154, 
Rep. 802, was said: drummer commercial traveler, em- 
ployed sell and take orders for goods, collect acccunts, and re- 
ceive money and checks payable the order his principal, not 
implication authorized indorse such principal’s name such checks. 
equitable consideration can invoked soften seeming hardships 
the enforcement the laws and rules fixing liability persons 
handling commercial paper. These laws are the growth ages, and 
the result experience, having their origin necessity. The in- 
flexibility these rules may occasionally make them seem severe, but 
them found general 

distinction noted between cases wherein the indorsement 
entirely unauthorized and therefore forgery, and cases which 
the indorsement authorized, but wrongful use the check made 
the agent. some the cases appears that the principal has 
authorized his agent indorse deposit’’ checks payable the 
principal. the authority conferred upon the agent specifies in- 
dorsement such form that the check when indorsed the agent, 
accordance with his authority, can used for other purpose than 
deposit, then indorsement blank the agent forgery and 
does not trinsfer title the check. authorized in- 
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dorse checks deposit’’ with rubber stamp, wrongfully indorsed 
certain checks blank and deposited them his own credit the de- 
fendant bank, afterwards drawing out and using the proceeds, was 
held that the defendant was liable the principal. Schmidt Gar- 
field Bank, (N. Y.) 298, 138 631. 

Authority clerk indorse checks for certain business purposes 
does not authorize him indorse for his own use. Where clerk 
authorized, indorsed checks payable his principal and appropriated 
the proceeds, was held that the indorsements were forgeries and that 
the drawee bank was liable the drawer. Citizens’ Nat. Bank 
Importers Traders’ Bank, Hun (N. Y.) Supp. 664. 

Where, however, the agent authorized indorse checks blank 
for the purpose depositing them the credit the principal, 
where authorized indorse for that purpose, and his authority 
not limited any restriction the form the indorsement, his 
blank will transfer good title one who takes the checks 
without notice that authorized indorse deposit’’ only. 
Waere check indorsed under such circumstances and the proceeds 
appropriated the agent, the principal has cause action against 
the drawee bank against the party whom the agent negotiated 
the check, where such parties acted good Wedge Mines Co. 
Denver Nat. Bank, Colo. App. 182, Pac. Rep. 873; Cluett 
Couture, 140 App. Div. 830, 125 Supp. 813. 

The rule illustrated New York decision where appeared 
that firm Paris had authorized its agent New York indorse 
for deposit particular bank all checks received him payable 
the firm. restriction was placed upon the agent the form 
the indorsement. indorsed several checks payable the firm and 
delivered them stockbroker for his private speculative account. 
The broker indorsed them and deposited them the defendant bank, 
which they were collected and paid over the broker. 
that inasmuch the agent indorse the firm’s checks, 
his subsequent wrongful diversion them did not make the original 
indorsement forgery, and since the bank had notice the fraud 
and obtained good title the checks, was not liable the payee 
firm. Salen Bank the State New York, 110 App. Div. 
636, Supp. 361. the authority this case, Standard 
Steam Specialty Co. Corn Exchange Bank, 148 Supp. 549, 
where agent authorized indorse particular form for deposit, 
indorsed blank checks payable the principal and had them cashed 
persons who deposited them the defendant bank, was held that 
the defendant was not liable the principal, notwithstanding the fact 
that the indorsements were clearly forgeries. 

Continued.) 
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CAUTION. 


submitting question essential that all the facts involved clearly set forth. the 
question relates to a check, bill of exchange, note, or other negotiable instrument, or to any 
paper or document, a copy should be sent, also copies of letters having reference to the transac- 
tion out which the question arises. 


STOPPING PAYMENT CHECK. 


Editor Banking Law Journal. November 23, 1914. 
old subscriber your JOURNAL, would like ask your 
opinion the following: 
When notify our New York correspondent that one our drafts them 
has been lost, and, not already paid, stop payment, they reply and acknowl- 
edge receipt our instructions and add that: 


does not appear have been paid since cancelled vouchers were last 
returned you, and your request shall have our best attention.”’ 


The point which would like your opinion is: the New York bank, 
through oversight, should pay the original draft, are they not liable for the 
amount same after having received notice from us? Yours truly, 

OLD 

well settled the authorities that the drawer check 
bank draft entitled stop payment thereof. The drawee bank 
bound act upon notice received from one its customers directing 
refuse payment check draft already issued. general, the 
drawee bank makes payment after has been notified not to, pays out its 


own funds and not its depositor’s and will not permitted charge the 


account the depositor with the amount the payment. German Na- 
tional Bank Farmers’ Deposit National Bank, 118 Pa. St. 294, Atl. 
Rep. 303, was said: presume one this day questions the right 
the drawer check stop the payment thereof. This usually done 
notice the bank upon which the check drawn. the bank pays after 
such notice does its peril. The holder check has remedy 
against bank upon which check drawn for its refusal pay it. 


{ 
~ 
| 
‘ | 
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must look the drawer. The right stop payment ceases course with 
actual payment.”’ 

But, while the drawer check, may stop payment thereof, between 
himself and the bank, such order cannot discharge the liability the 
drawer the payee one holding under him. Where payment has 
been stopped the relations between the drawer and the payee, other hold- 
er, become the same the check had been dishonored and notice thereof 
given the drawer. And hence the effect, far respects the drawer, 
change his conditional liability one free from the condition, and his 
situation like that maker promissory note. A.S. Tucker 
Co., Mass., 105 Rep. 360. 

effective, notice stop payment must, course, received 
the drawee bank before the instrument question has been paid. Brand 
Public Bank, App. Div. 173, 123 Supp. 807. 
may given verbally writing. People’s Savings Bank Trust Co. 
Lacey, 146 Ala. 688, So. Rep. 346. The order stop payment must de- 
scribe the check question accurately. This point was brought out the 
case Mitchell Security Bank, 147 Supp. 470, which appeared 
the September, 1914, issue this publication page 686. this case 
the drawer notified the bank not pay check for the sum $196.76, da- 
ted December 21st and payable the order adesignated firm. The bank 
subsequently paid check for $196.75, dated December 23rd and payable 
the order bearer. action against the bank, the drawer contended 


that the check paid the bank was the one which stopped payment, 
but was held that the notice the bank stop payment did not describe 
the check with sufficient accuracy render the bank liable for paying it. 


ATTORNEY FEE NOTES—FALSE STATEMENT CONCERN- 
ING BANKS. 


Editor Banking Law Journal. BECKLEY, WEST VIRGINIA, November 21, 1914. 

are two points which would like have your 
opinion, and they are these: 

you are aware, have the Negotiable Instruments Law this state. 
Under late decision, the supreme court our state has decided that note pro- 
viding for attorney fee clause was negotiable, but the attorney fee could not 
collected. think that this has been passed thirty-two (32) states 
twenty-three (23), has been decided that this clause the note was enforced. 
nine (9) was decided the contrary. 

would like have your opinion the outline bill passed the 
state legislature that would make the attorney fee note collectable. 

Also, what you can tell law making criminal offense for false 
statement circulated about bank, which might prove injurious its busi- 
ness, possibly cause run. think promoting law like this West 
Virginia. Yours very truly, Cashier. 

Answer:—The West Virginia decision referred Raleigh County 
Bank Poteet, Rep. 332, which can found the October, 1914, 
number this publication page 752. This decision also included 
exhaustive article the negotiability and validity notes containing pro- 
visions for attorney’s fees appearing the October pages 733 742. 
provision the following words would sufficient render enforceable 
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provision for attorney’s fees. negotiable instrument may contain 
clause for reasonable fee and the same shall enforceable 
accordance with its 

The following bill designed punish deregatory statements affecting 
banks for enactment the various states the American 
Bankers’ Association: Any person who shall wilfully and maliciously 
make, circulate transmit another others any statement, rumor sug- 
gestion, written, printed word mouth, which directly in- 
ference derogatory the financial condition affects the solvency fin- 
ancial standing any bank, savings bank, banking institution trust com- 
pany* doing business this State, who shall counsel, aid, procure, in- 
duce another start, transmit circulate any such statement rumor, 
shall guilty (felony misdemeanor), and, upon conviction thereof, 
shall punished fine not more than five thousand dollars im- 
prisonment for term not more than five years, 

Statutes patterned after this, similar it, have been adopted the 
following states: Louisiana, Maryland, Michigan, Missouri, Nevada, New 
Jersey, New York, Ohio, Pennsylvania, Rhode Island and Wyoming. 


The name banking institutions should specified according what they 
are termed each particular state. 


PAYMENT FORGED CHECK. 


Editor Banking Law Journal. December, 1914. 
wish ask you question the banking law. enclose 
copy check cashed the other day and sent our St. Louis bank and the 
St. Louis bank turn sent the drawee bank. The drawee bank remitted the 
St. Louis bank for this check, and the following morning after remitting same 
they discovered that the drawer’s signature was aforgery. They also claim that 
the payee’s indorsement forgery; however, the drawee has made claims. 


FIRST NATIONAL BANK. 


ORDER 


this check made payable bearer and can the drawee bank make 
stand the loss this check? Respectfully, CASHIER. 

Answer: —The right the drawee bank recover the amount paid 
out the check question depends upon whether not the check was 
effect payable bearer. Ordinarily bank not allowed recover back 
the money which has paid out check bearing forged signature, but 
permitted recover the amount paid forged indorsement. Where 
check bears both forged signature and forged indorsement, the rule per- 
mitting recovery case payment forged indorsement applies and 
the bank allowed recover. There are instances where, although the 
check names some person payee, the law regards the check being pay- 


- 
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able bearer. such case any indorsement the payee’s name dis- 
determining the rights the parties, and the check consider- 
though had been payable bearer and had been transferred the 
different parties through whose hands passed delivery without indorse- 
ment. the present case, the check regarded check payable 
bearer, the drawee bank cannot recover the money back from any person 
who received good faith, for general rule that bank cannot re- 
cover the money has paid check bearing forged signature. 
the other hand, the check cannot considered bearer check, then 
the drawee bank entitled recover the amount the check money paid 
out forged indorsement. 

Whether not the check can regarded being payable bearer 
depends upon circumstances which are not set forth the above inquiry. 
this regard the rule is, that check, payable bearer when pay- 
able the order fictitious non-existing person and such fact was 
known the person making payable. Presumably the check here in- 
volved was written out the forger and the name the payee was invent- 
him for the purpose carrying out the fraud; may that the 
payee named some actually existing person but the forger never intended 
that the check would come the hands such person that would ever 
gain any right interest either these cases the check would 
being payable bearer and transferable delivery. The 
payee’s indorsement under such circumstances would not figure the trans- 
action and the drawee bank would the position having paid bearer 
check which the drawer’s signature was forgery. recovery would 
allowed such case. 


LOSS CHECK THE MAIL. 


Editor Banking Law Journal. October 27, 1914. 
Dear asubscriber would like information regarding the law Michi- 
gan regarding check lost mails which had been credited customer and for- 
warded correspondent, Michigan bank, which turn sent another state 
for collection, and was then lost mails and said correspondent charged item 
back us. Our sent this correspondent daily and they give credit daily, 
and are allowed draw against such account any time. Would not 
the same basis our own depositor, notwithstanding any rulings our corres- 
pondent bank made regarding right charge back items lost mails, etc.? Please 

advise, and oblige. Very truly yours, CASHIER. 
Answer:—In Michigan bank which receives check for collection and 
forwards correspondent bank through series correspondent banks 
liable the party from whom the check was received for the acts and de- 
faults any the correspondent banks. Simpson Waldby, 
Mich. 439, Rep. 199, referring this phase bank’s liability the 
court said: ‘‘As long banks and bankers other persons hold themselves 
out such bills for compensation, their advantage,they 
ought governed the same rules law that apply other persons, 
and they wish avoid responsibility, very easy for them accept 
such business only special agreement their duties and liabilities. 
Failing this, think they must, taking such bills drafts, res- 
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pensible, other business men are, for the misconduct their selected agents 
home 


When bank, which check has been deposited for collection and 
which has forwarded the due course correspondent, held res- 
ponsible the owner check because some act default the part 
the correspondent, because some act default the part bank 
through whose hands the check passed after being forwarded the corres- 
pondent, the initial bank allowed recover action against the cor- 
respondent. other words the liability the carrespondent bank the 
initial bank such case the same the liability the initial bank 
the depositor, the owner the check. 

bank which receives check for collection does not impliedly in- 
sure collection the check. not responsible its customer for 
the amount unless shown that there was negligence the part 
the bank the part some its collecting agents. The question 
then arises whether the loss check the course collection 
constitutes negligence. general can said that when check 
delivered bank for collection mislaid lost, there presump- 
tion negligence the part the bank. This application the 
general rules law applicable bailments. Ina recent Alabama case 
involving the loss paper after had been delivered bank for col- 
lection, was said: “It general rule that actions against the 
bailee for failure redeliver the property bailed, the proof shows such 
failure, prime facie neglect will imputed the bailee.’’ First Nat. 
Bank First Nat. Bank, 116 Ala. 520,22 So. Rep. 976. The presump- 
tion neglect such case is, course, rebuttable. If, for instance, 
check should destroyed fire, after being properly forwarded 
the bank and while the custody the post-office, the bank would 
not held liable. the loss capable explanation the burden rests 
upon the bank establish its defense showing that was not guilty 
negligence the transaction. 

The mere loss the paper does not establish liability the part 
the bank which was the last have possession it. Banks, however, 
sometimes render themselves liable such cases neglecting, for 
unreasonable time after forwarding check for collection, make in- 
quiry why return the check made. Thus, where sight 
draft was mailed bank the day its receipt and lost the 
mails, and the bank failed make any inquiry notify the owner 
the nonpayment the draft for one month thereafter, was held lia- 
able for the full amount where the drawee the draft became insolvent 
before the expiration such time. First Nat. Bank First Nat.Bank, 
Dill (U. S.) 290, Fed. Cas. No. 4,810. 

the right bank charge back the amount check 
which for some reason not collected, may said that the amount 
may charged back the nonpayment was way due the de- 
fault negligence the bank its correspondents. This not- 
withstanding the fact that the check was credited cash the time 


916 THE BANKING LAW JOURNAL 


its deposit for collection. The credit such case mere gratuit- 
ous favor the part the bank and not absolutely binding upon it. 

The right charge back check upon its noncollection may made 
matter special agreement between the parties. correspon- 
dent bank followed the practice charging back checks under certain 
circumstances and bank which the habit forwarding 
checks for collection such correspondent acquiesced such arrange- 
ment, the custom probably would held binding upon the forwarding 
bank, but would not construed absolve the correspondent bank 
from liability for its own negligent actions, nor would absolve the 
correspondent bank from liability for the default its agent banks, un- 
less there was agreement that effect between 
the parties. 

connection with this inquiry the case Spooner Bank 
Donaldsonville, Ga., Rep. 625, published the October issue 
the JoURNAL page 760 interest. this case check indorsed 
blank was credited the depositor and was allowed draw 
against the deposit. The check being lost the mail, the bank subse- 
quently charged back the amount. the depositor against 
the bank was title the check had vested the bank and 
that the bank did not have the right charge the amount. The 
court, however, expressly stated that the question the depositor’s 
liability the bank reason his indorsement was not involved. 


REVISE THE BANKING LAWS MISSOURI. 


needs new and revised banking law, least that the opinion the 
Missouri Bankers’ Association seconded many leading bankers the state, among 
them being Breckinridge Jones, president the Mississippi Valley Trust Company 
St. Louis, who chairman the commission appointed the Missouri Bankers’ As- 
sociation. Mr. Jones conducted vigorous campaign during November, attending 
all the group meetings the Association and making special plea for complete re- 
vision the banking laws the state, and result secured the unanimous endorse- 
ment the plan all the groups representing more than one thousand in- 
stitutions. Some the reasons which Mr. Jones gave for change were these 


York recognized the situation, and more than year ago appointed com- 
mission bankers and prominent business men revise its banking laws, which re- 
sulted thorough revision the banking laws New York State. 

revision has become necessary adjust the situation the State 
banks the new Federal System. 

Federal Reserve Act changed the amount reserves that had carried 
national banks. keep step with that there must revision the law Mis- 
souri reserves. 

general proposition urged that the law Missouri should such that 
bad bank should start and bank should allowed get into dangerous condi- 
tion.” 

Besides Mr. Jones, those who were actively engaged the campaign for new 
banking law were Richard Hawes, president the Missouri Bankers’ Association 
and also vice-president the Third National Bank St. Louis; Gordon, vice- 
president the association; Keyser, secretary and Thornton Cooke, treasurer 
the Missouri Bankers’ Association. 
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DISTRIBUTION WEALTH THE UNITED STATES. 


The following very interesting table has been prepared expressly for the 
Mr. Edward Hewitt, Brooklyn, careful study the figures herewith 
presented will furnish abundant food for Law 


Number 


Families Wealth per family. Wealth. 


000,000 omitted. 


$1,000 
$128,000,000 $256,000,000 770 


64,000,000 128,000,000 770 
32,000,000 960 

16,000,000 1,200 

8,000,000 1,800 

4,000,000 8,000,000 

2,000,000 4,000,000 3,900 

1,000,000 2,000,000 5,400 $18,500 


$500,000 7,500 

250,000 500,000 9,400 

125,900 250,000 11,000 
132,000 62,000 125,000 40,200 


232,584 


260,000 $31,000 62,000 
470,000 16,000 31,000 
800,000 8.000 16,000 
1,280,000 4,000 8,000 7,700 40,400 


3,042,584 


1,900,000 $2,000 5.700 
2,600,000 1,000 2,000 3,900 
3,400,000 1,000 2,500 
4,200,000 250 500 1,600 
3,292,253 250 400 14,100 


$113,200 


The total number families the table taken one-fifth the population 
The families are divided into classes for this scheme ascertaining the distribution 
our immense wealth. The wealth per family class twice that the next 
class below. The number families the different classes, (except for the top and 
bottom the table), found system variable ratios. These ratios such 
will give both the correct total number families and the wealth all the 
families. appears fact that the ratio between adjacent classes generally in- 
creases wealth per family increases. Ratios 2-10 are used this table. 
The total individual wealth the inhabitants the lessthan the wealth the 
S., for part this latter wealth owned abroad and our own governments, etc. 

The Income Tax Returns show that 7641 persons had incomes $40,000 over 
for ten months 1918. This would be, say $48,000 over for the year, and might in- 
dicate that the number millionaires was about 7600, provided these incomes were 
wholly from investments. and business profits formed part the incomes, 
the number millionaires may have been decidedly less than 7600. The number 
the present table 5584. 

Should the number millionaire families and the number classes 
more definitely ascertained, still better table could then made this plan. 


| | 
5,584 
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RELIEF FOR STRANDED AMERICANS THE WAR ZONE. 


Harvey 


Mr. Harvey Gibson, vice-president the Liberty National Bank New York, 
who was one the bankers intrusted with the care the $5,000,000 gold that was 
sent Europe the battleship Tennessee August last for the relief stranded 
Americans the war zone, recently gave brief statement his trip before meeting 
bankers After explaining why the shipment was made, how 
and when the gold was distributed, Mr. Gibson gave interesting account 
wonderful equipment for the war, from the facts gathered while Berlin, having 
spent over three weeks the German capital: 

arrived Berlin the Germans had been storming Liege severely for some 
time. Their chances for success seemed favorable, but they had been somewhat slow 
battering down the fortifications. Shortly after arrived-we first heard the large 
centimeter siege guns. Several these, were told, were being sent Liege. 
iater heard that they had reached Liege and would once put into operation, man- 
ned Krupp engineers. few days later word came Liege had been taken. 
Shortly afterwards these guns, with others, were taken Namur, and twelve hours 
after they were put into play there Namur had fallen. Later Iwas given some facts re- 
garding the bombardment these great guns, and the destruction wrought them 
beyond comprehension. This leadsup toa subject which believe will interesting, 
namely, the preparation that Germany had made for war, and the implements for war- 
which she depending. 

describe these heretofore unheard centimeter siege guns. The projec- 
tile fired centimeters, diameter,and something over four feet long. 
ton and contains about 600 pounds explosive. The accuracy with 
which these guns can fired distance from five seven miles wonderful. The 
ordinary siege gun the past fired projectile which exploded hit the earth, the 
main force the explosion going into the air. The projectiles from these guns bury 
themselves the ground depth some feet, and four five minutes afterward- 
explode, thus tearing out the earth like heavy charge dynamite. The destruction 
wrought therefore much greater than that brought about any implement warfare 
heretofore existence. 

main army has fighting strength upwards 5,000,000 men. For 
these, when war started, Germany had hand 2,000 rounds small ammunition per 
man, other words ten thousand million rounds, and five complete uniforms per man, 
25,000,000 uniforms. They had ready for gun foreach six bayonets, 
and foreach these field guns, the time was built, they had placed reserve suffi- 
cient ammunition wear the gun out. They were able put the front with very 
little delay over 50,000 motor vehicles. They have some sixty seventy Zeppelins- 
which will certainly play important part the war the future. For some time, 
whenever submarine has been built and launched, duplicate has been built and put 
reserve. Practically every private motor truck built for long time was built accord- 
ing government specifications and subsidized. Each cab driver has for years had 
his pocket card directing him where leave hishorse the moment mobilization was 
ordered, and not only that, but this had been checked every six months for some 
time past see that his horse continued proper condition for war service. 

Mr. Gibson’s address was printed full recent issue the Pyramid, published 
the Bankers Trust Co. 
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NEW YORK CITY CONFIDENT THAT PROSPERITY RE- 
TURNING. 


More than 1600 New York’s leading business men gathered the luncheon meet- 
ing the Merchants’ Association, held November 24, last. their presence they 
demonstrated their belief that good times are hand. important feature was the 
celebration the inauguration the Federal Reserve Banking System. William 
Marble, president the association, said: 

great outpouring New York’s business men the meeting our Members’ 
Council shows where New York stands. are confident the future and look 
forward good times. Signs are multiplying daily that the influences which have 
caused doubt and hesitation throughout the business world are being dissipated and that 
era prosperous activity about begin. are now talking and thinking 
Optimism instead Pessimism.” 

The principal address was Benjamin Strong, Jr., Governor the Federal Re- 
serve Bank, who said part: 

prosperity luncheon and sympathize with your desire permit the 
Federal Reserve Bank tocontribute the object this meeting. should also warn 
you that the Reserve Banks cannot make prosperity. they gradually assume their 
functions they will certainly aid the recovery business from the shock war and 
hope will reap their share the rewards. 

most important functions will provide elastic afford 
means rediscounting commercial paper the members the system, act the 
depositaries and fiscal agents the Government, effect the gradual retirement our 
bond-secured National bank notes and furnish the machinery for the clearance 
checks and more economical adjustment domestic exchanges. addressing you, 
however, shall refer only one section the which you have special interest 
from the standpoint the mercantile borrower. Some you, doubt, have times 
been subjected the uncertainty and anxiety having obligations meet without the 
immediate means meeting them, except through credit with bank. Your business 
may have been sound condition, but still your bank unable care for your legiti- 
mate needs. Certainly your business, well your peace mind, will promoted 
greater certainty regard your credit the bank, and particularly time 
when money rates may high and business uncertainty 

Pierre Jay, Federal Reserve Agent and also Chairman the Board Directors 
also made interesting address which close attention was given. Among other things 
said: 

the last ninety days have been living period co-operation especially 
matters financial, such have never known before this country. all 
xnow the way the Clearing Honse Banks have co-operation time stress through 
the issuance Clearing House certificates, and know that the same thing has been 
done locally many other But this have had not only this kind 
co-operation, but have had several new kinds; locally the formation among all 
the banks Greater New York $100,000,000 syndicate pay the foreign debts 
the city gold, and nationally the formation the One Hundred Million Dollar 
Gold Pool, subscribed the banks some fifty-seven cities, from the Atlantic the 
Pacific, provide, necessary, the exchange wherewith pay our national debts 
abroad.* 

the new system the foundations have been laid for really elastic currency. 
that its elasticity will not called much into play until the volume out- 
standing national banks notes has been considerably reduced, for this volume represents 
more nearly our maximum than our minimum But such Federal 
Reserve notes are issued subject automatic redemption which has been 
unknown this country since the National Bank Act taxed the Suffolk Bank and the 
other state systems out existence.” 
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Irving Bush, president the Bush Terminal Company, made theclosing address 
ending the meeting with good humor. said: 

think the banker entirely different species from the ordinary com- 
mon sense business man. They think him somewhat dangerous animal confined 
downtown zoo, behind brass bars, where occasionally visit him, and instead 
poking peanuts between the bars, timidly tender our cheques, while stand bathed 
cold perspiration wondering they are good. the Merchants’ Association, not 
share this view. us, the banker human. Some our best business men 
have been reformed bankers. 

Merchants’ Association takes pride labors for seven years the interests 
banking and currency reform. welcomes the opening the great institution 
which wiil directed our distinguished guests. assure them our wish 
help from time time the solution they may arise. record our 
confidence their high ideals, and wish them godspeed carrying out the great re- 
sponsibility with which they have been honored. 


BOOK NOTICES. 


Law. 

claimed that the new War Revenue Act ‘‘has been especially productive 
doubtful questions.” that may, there much that should under- 
stood bankers and business men they would avoid litigation. this book 
complete summary the law given showing glance the tax any article. 
Everything possible having legal bearing also given. The book was not writ- 


ten fill demand for so-called cheap edition, but rather careful and exhau- 
stive work prepared for lawyers well for general lay information. The history 
the whole internal revenue system carefully traced with annotated refer- 
ences extant statutes. the most complete and, far know, the only 
thoroughly annotated edition the War Tax” now the market. The book 
one law buckram, price $2.00. Published Matthew Bender Co., Albany, 


Tue 

This sterling periodical announces for the coming year each complete 
from three six numbers. James Lane new novel, Sword 
began the November Century. new novel Jean Webster, author ‘‘Daddy- 
will begin early the ‘‘South Panama” the title the new 
series articles Professor Edward Alsworth Ross, author ‘‘The Old World the 
New,” which began the November Century. Professor Ross has only recently re- 
turned from the countries South America which writes, and his articles tell 
what stay-at homes want know the people and commerce the land considered 
now many our new Dorado. 

Americans” the title aew series The Century during 1915, 
offering the life-stories Americans who have been constructive our national life. 

early number will begin the reminiscences the Princess 
lianovich—formerly Miss Eleanor Calhoun California—whose distinguished success 
actress and producer plays London and Paris made her popular figure 
court circles, the theatrical world, and the world letters. 

Among notable forthcoming features The Century series papers 
Illusions” James Harvey Robinson, professor history Columbia 
University. 
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RESERVE AGENTS APPROVED NOVEMBER. 

Tue following banks were approved Reserve Agents November 

National Park Bank, New York, for Peoples Nat. Bank, Salem, Y., Citi- 
zens Nat. Bank, Fernandina, Fla., St. Matthews Nat. Bank, St. Matthews, C., 
Merchants Planters’ Nat. Bank, Gaffney, C., Citizens Nat. Bank, Gastonia, 

Mechanics Metals National Bank, New York, for Laurens Nat Bank, Lau- 
rens, C., First Nat. Bank, Meridian, Miss., Old National Bank, Oshkosh, 
First Nat. Bank, Drumright, Okla. 

Seaboard National Bank, New York, for Citizens Nat. Bank, Petty, Tex., 
State Nat. Bank, Honey Grove, Tex., First Nat. Bank, Quitman, Tex. 

Hanover National Bank, New York, for St. Matthews Nat. Bank, St. Matt- 
hews, C., First Nat. Bank, Seale, Ala. 

Citizens Central National Bank, New York, for First Nat. Bank, Meridian, 
Miss. 

Irving National Bank, New York, for First Nat. Bank, Meridian, Miss. 

National Bank, New York, for National Bank Commerce, Spokane, 
ash. 

Continental Commercial National Bank, Chicago, for National Bank 
McKeesport, Pa., First Nat. Bank, Mallard, Iowa, First Nat. Bank, Sterling 
First Nat. Bank, Marine, Bank Charleston, A., Charleston, 

Fort Dearborn National Bank, Chicago, for American Nat. Bank, Kewanna, Ind. 

National City Bank, Chicago, for Farmers Merchants Nat. Bank, Benton 
Harbor, Mich. 

Philadelphia National Bank, Philadelphia, for Second Nat. Bank, Cortland, 

Corn Exchange National Bank, Philadelphia, for Springs Nat. Bank, Cam- 
bridge Springs, Pa. 

Third National Bank, Louis, for New Orleans Nat. Bank, New Orleans, La., 
First Nat. Bank, Rockport, Ind., Bank Charleston, A., Charleston, 

Mercantile National Bank St. Louis, for First Nat. Meridian, Miss. 

First National Bank, Cleveland, for National Bank Logan, O., Peoples 
Nat. Bank, Reynoldsville, Pa., First Nat. Bank, Indiana, Pa., First Nat, Bank, 
Roseville, 

Union National Bank, Cleveland, for First Nat. Bank, Dillonvale, 

Security National Bank, Minneapolis, for First Nat. Bank, Granbury, Tex. 

Mellon National Bank, Pittsburgh, for First Nat. Bank, New Kensington, Pa. 


THE COMMERCIAL FINANCIAL CHRONICLE. 


Always enterprising and, rule, even little abreast the situation, the 
has exceeded all past records its convention number, giving the pro- 
ceedings the late convention held Richmond. contains com- 
plete, stenographic report all that was said and done and much more conve- 
nient form than the volume which issued the association, and has the merit, 
besides, being about two months advance the association’s regular publica- 
tion. Not only bankers but business men will appreciate the enterprise which the 
has shown its 1914 bankers’ convention 

The has also issued Panama-Pacific Section, which replete 
with matter incident the Exposition soon opened San Francisco, and also 
the Panama-California Exposition held San the publishers state, 
the purpose the book provide authentic, reliable work reference com- 
mercial and financial conditions existing the Pacific Coast the time opening 
the Panama Canal. The book profusely illustrated and very valuable not only 
for present but future reference. 
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COMPARATIVE NEW YORK BANK STATEMENT. 


The following table shows the loans and deposits the associated banks, reported the New 
York Clearing House for the weeks ending August 1913, and Dec. 12, 1914, respectively. 


Loans and Loans and Legal Net Legal Net Deposits. 
Discounts Discounts Deposits Deposits 


Per Cent. 

BANK. Average, Average, Average, Average, 

1913. 1914. 1913. 
Members Federal 
Reserve Bank. 
Merchants’ Exch. National 6,539,000 8,572,000 6,383,000 
Nat.Butchers Drovers. 2,001,000 2,088,000 1,847,000 
Citizen’s Central National 22,454,000 22,393,000 
Market Fulton Nat. ... 8,985,000 8,469,000 
National Park........... 85,976, 92,348,000 87,862,000 
East River 1,383,000 1,751,000 1,590,000 
Irving National.......... 44,444,000 35,403,000 
County National... 8,406,000 8,353,000 
Lincoln National ........ 14,158,000 13,536,000 
Garfield National 9,119,000 8,552,000 9,142,000 
Fifth National .......... 4,598,000 4,085,000 
Coal Iron Nat’! Bank 6,422,000 6,456,000 
Union Exchange Nat.. 9,149,000 9,071,000 
Nassau Nat. Bank, Bklyn. 7,212,000 5,830,000 
State Banks Not 
Members Federal 
Reserve Bank. 
Bank America......... 24,186,000 27,400,000 23,154,000 
Greenwich........ ..... 8,904,000 8,768,000 10,012,000 
Metropolitan 13,602,000 14,246,000 14,297,000 
Corn Exchange ......... 52,427,000 63,660,000 61,799, 
German-American....... 3,989,000 4,400,000 3,808,000 
Fifth Avenue............ 12,664,000 14,235,000 14,404,000 
German 3,589,000 3,448,000 3,408,000 
Bank the Metropolis. 11,998,000 12,004,000 11,589,000 
West Side 3,879,000 4,384,000 4,515,000 4,310,000 
Produce Exchange. 8,883,000 10,259,000 10,285,000 
State Bank ............. 18,441,000 18,047,000 23,837,000 
Security Bank 12,052,000 11,080,000 14,412,000 


| 
a 
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CLEARING HOUSE TRUST COMPANY STATEMENT. 


Following the statement the Trust Companies members the New York Clearing House, 
published July 11, 1914. For purposes comparison the gross deposits the same companies 


submitted the Banking Department March 1914, are given the last column. 


There 


also appended the total the items reported the Bank members the Clearing House July 
11, 1914, and gross deposits non-member Trust Companies March 1914. 


Deposits 
Name Loans and Cash Deposits. 

Company. Discounts. Reserves. Reserves. Reserve. March 
Title Guarantee......... 33,631,000 2,977,000 2,551,000 21,919,000 28,168,000 
193,092,000 18,420,000 141,623,000 203,922,000 
7,755,000 943,000 6,272,000 8,216,000 
Lawyers’ Title.......... 15,625,000 1,377,000 1,306,000 11,825,000 14,163,000 
Bank Members.......... $1,459,273,000 $312,956,000 .......... 
Gross deposits non-member Trust $524 


Reserve ratios: July 11, 1914. Trust Company members, cash 13.87%; deposits 
total 26.16%. Bank members, cash All reserves, all members, 33.23. 


BANK ITEMS. 


NATIONAL BANK REPORTS 
June 30, 1914. 


NEW YORK CITY. 

AMERICAN EXCHANGE NATIONAL 

BANK. Deposits $75,320,000; letters 
credit $193,694; bonds sold under 
repurchase agreement $910,000; capital $5,- 
000,000; surplus and profits $4,694,000; re- 
served for taxes $66,299. Loans and dis- 
counts $44,550,000; and other bonds 
and securities $8,256,000; banking house etc., 
$2,175,000; other real estate $425,592; cash, 
due from banks and clearing house exchanges 
$34,256,000; due from Treasurer $323,- 
150; customers’ liability—letters credit 
$193,694; total resources 
cording the March statement, deposits 
were $64,335,000; and total resources $79,- 
the same items now showing in- 
crease $11,000,000. 


CHASE NATIONAL BANK. Deposits $151,- 

137,281; capital $5,000,000; surplus and 
profits $9,645,708; reserved for taxes $85,- 
496. Resources: Loans and discounts $85,- 
202,403; and other bonds and stocks 
$25,672,788; cash, due from banks and clear- 
ing house exchanges $55,437,492; total re- 
sources $166,312,686. 


CHATHAM PHENIX NATIONAL 
BANK. Deposits $27,140,767; capital $2,- 
250,000; surplus and profits $1,358,000. 
sources: Loans and discounts $19,374,870; 
and other bonds and stocks $3,158,348; 
banking house $170,000; cash and exchange 
$9,218,151; total resources $31,921,369. 


CHEMICAL NATIONAL BANK. Deposits 

$29,746,000; capital $3,000,000; surplus 
and profits $7,755,082; reserved for taxes 
$44,436; other liabilities $200,000. Loans 
and discounts $27,273,000; and other 


PPRECIATION the character 

service rendered the IRVING 
shown constantly increasing volume 
business and larger resources. 


National Bank 


NEW YORK 


Capital and Surplus $7,000,000 
Strictly Commercial Bank 


DEN DANSKE LANDMANDSBANK 
HYPOTHEK- 


Paid Capital Kr. 72,000,000 
Reserves Kr. 14,400,000 
(ABOUT $23,000,000) 


COPENHAGEN (Denmark) 


PROVINCIAL BRANCHES: 
Aalborg Fredericia Kolding Nykjobing 
Esbjerg Nakskov Nysted Vejle 
Nordby 
(TELEGRAPHIC ADDRESS: 


The Bank Transacts Every Kind Legitimate Banking Business: 


Opening Current Accounts. 

Acceptance Deposits for fixed periods subject notice. 

and Administration securities. 
(These can also made for Joint-Accounts, e., the names two more persons, 
each with equal right dispose the funds.) 

Purchase and Sale Danish Bonds and Shares. 

Purchase and Bank Notes, Cheques, etc. 

Collection and Discounting Bills upon Denmark, Norway, Sweden, 

and Finland. 
Issue Circular Letters Credit, Cheques, etc. 
Telegraphic Transfers all parts the World. 


yu: 
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Capital $2,000,000 
Surplus 7,000,000 


bonds and securities $999,610; banking house 
$970,000; cash hand, due from banks and 
exchanges $11,847,008; due from Treas- 
urer $81,000; total resources $41,170,264. 


CITIZENS CENTRAL NATIONAL BANK. 

Deposits $27,035,000; capital $2,550,000; 
surplus and profits $2,171,174; other liabili- 
ties $287,052; letters credit and foreign ac- 
counts $325,207. Resources: Loans and dis- 
counts $21,131,558; and other bonds 
and securities $1,965,600; customers’ liability, 
letters credit cash, due from 
banks and exehanges $10,387,492; due from 
Treasurer $77,755; total resources 
885,000. 


COAL IRON NATIONAL BANK. De- 

posits $8,412,545; capital sur- 
plus and profits (earned) $604,830; other lia- 
bilities $26,451. Resources: Loans and dis- 
counts $4,863,000; bonds par, and 
other bonds $2,448,734; due from banks 


COLUMBIA- 
KNICKERBOCKER 


TRUST 


Broadway 
Fifth Ave. and 34th St. 
Lenox Ave. and 125th St. 
Third Ave. and 148th St. 


Member New York Clearing House 


stocks corporations and Trustee for bond 
issues, also Depositary for Reorganization 
and Protective Committees security holders. 


$643,906; cash and exchange $2,480,007; 
total resources $10,435,324. 
GARFIELD NATIONAL BANK. 
profits $1,290,125; reserved for taxes $12,000. 
Loans and discounts $8,046,235; bonds 
and other bonds and stocks $1,829,989; real 
estate owned $62,910; cash, due from banks 
and clearing house exchanges $3,955,779; due 
from Treasurer $37,500; total resources 
$13,933,373. 


HANOVER NATIONAL BANK. Deposits 

09); $3,090,090; surplus and profits 
$15,054,767. Loans and discounts $80,813- 
009; and other bonds and securities $3,- 
803,000; cash, due from banks and 
Treasurer $53,400,000; total resources $138,- 
018,268. 


[RVING NATIONAL BANK. Deposits $56,- 
479,000; capital $4,000,000; surplus and 
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e 
Specialists Bonds 


Legal for Savings 
and Trust Funds. 


Write for latest price list No. 
and ask have your name put 
our for future issues. 


Wall St., New York. 
PHILADELPHIA 
SAN FRANCISCO 


CHICAGO 


BOSTON LONDON 
Halsey Co. Inc. Morton Otis, Agt. 


profits $3,469,000 letters credit $1,061,- 
518; reserved for taxes $35,627. and 
discounts $42,480,000; bonds and 
other bonds and securities $3,264,000; cus- 
tomers’ liability—letters credit $976,260; 
886,000; total resources $66,606,818. 


LIBERTY NATIONAL BANK. Capital $1,- 

009,000; surplus $2,000,000; undivided pro- 
fits $845,000; deposits $33,587,128; reserved 
for taxes $30,752. Resources: Loans and 
discounts and other bonds 
and securities $4,968,072; due from banks 
$1,543,329; cash and exchanges for clearing 


house $10,454,236; total resources $37,941,- 
000. 


MERCHANTS NATIONAL 

posits $28,509,589, capital $2,000,000; sur- 
plus and profits $2,097,747. Resources 
Loans and discounts $16,965,000; and 
other bonds and securities $4,036,944; bank- 
house $995,257; cash due from banks and 


THE BANKING LAW JOURNAL 


clearing house exchanges $12,401,110; due 
from Treasurer $97,500; total resources 
$34,497,000. 


MECHANICS METALS NATIONAL 

BANK. Deposits $122,659,441; 
borrowed $190,000; reserved for taxes $87,- 
836, capital $6,000,000; surplus 
$8,874,627. Resources: Loans and discounts 
$74,749,000; and other bonds and 
securities due from Treas- 
urer $400,000; cash, due from banks and ex- 
changes banking house and other 
real estate $4,485,164; total resources $142, 
236,183. 


NATIONAL BANK COMMERCE. De- 

posits $155,020,775; capital $25,000,000; 
surplus and profits $16,691,000; letters 
credit $4,465,505; reserved for taxes $505,- 
540; unearned discount $615,000. Loans and 
counts bonds and other 
bonds and scurities $26,128,000; banking 
house $2,500,000; customers’ letters credit 


Wise Distinction 


LETTERS CREDIT— 


the safest way carry 
large sums money 


TRAVELERS’ CHECKS— 


the means for securing 
quickly. 


Travelers thoroughly equipped 
should carry both Letters Credit and 
Travelers’ Checks. 


Travelers’ Checks are ob- 
tainable and available everywhere. 


New York Leipsig 


BANK ITEMS 


iability $4,419,435, cash, banks and 
Treasurer $58,814,000; accrued interest 
$453,942; total resources $210,004,660. 


NATIONAL PARK BANK. Deposits 

294,820; capital $5,000,000 surplus and pro- 
fits $14,344,700; reserved for taxes $78,425. 
Loans and discounts $90,157,000; and 
other bonds and securities banking 
house, cash and exchange 
$36,748,000; due from Treasurer $372,- 
total resources $134,212,347. 


SEABOARD NATIONAL 

$35,551,000; capital $1,000,000; surplus 
and profits (earned) $2,598,490; dividends 
unpaid $30,000; reserved for taxes $17,658. 
Loans and discounts $24,714,405; bonds 
loaned $175,000; and other bonds and 
stocks $1,717,636; due from banks $2,053,- 
cash, exchanges and due fiom 
Treasurer $10,902,000; total resources 
561,850. 


UNION EXCHANGE NATIONAL BANK. 

Capital $1,000,000; surplus and profits $1,- 
098,037; deposits $11,913,430; reserved for 
taxes $10,000. Resources: Loans and dis- 
counts 399; and other bonds 
and securities $1,725,594; banking house and 
other real estate $63,654; cash due from 
banks and exchanges $3,849,321; due from 
Treasurer $20,000; total resources $14,- 
327,372. 


EXCHANGE BANK, Deposits $94,- 
930,020, capital and surplus $10,415,991. 
Resources: Loans and investments $70,167,- 
122; due from banks $3,511,792; cash items 
and exchanges $10,264,794; cash vaults 
$21,402,301; total resources $105,346,011. 


BANKERS TRUST 
$160,108,081; capital $10,000,000; surplus 
and profits $13,065,504; other liabilities $925, 
442. Resources: Loans and bills purchased 
$98,072,175; bonds, mortgages 
$37,032,403; real estate $4,383,942; accrued 
interest, etc., $1,015,913; cash hand, due 
from banks and clearing house exchanges 
$43,594,591; total resources 


Capital and Surplus $1,200,000 


BISSELL, President 
C.R. HUNTLEY, HUTCHINSON, 


Vice-President Vice-President 


E.J. NEWELL, HOWARD BISSELL, 


Vice-President Cashier 


Assistant Cashier Assistant Cashier 


BANGERT, 


Assistant Cashier 


intelligent handling items and low 
rates appeal you send your 
Buffalo business. 


BROADWAY TRUST COMPANY. Deposits 

$17,727,866; capital surplus 
and profits $848,523; accrued interest $63,- 
449; reserved for taxes $21,516. Resources: 
Loans and bills purchased $11.164,526; 
and other bonds 
bank building and vaults $137,350; real estate 
$18,127; cash and due from banks $5,961,552; 
other resources $63,916; total resources $20,- 
161,354. The Investment Bond Department 
the Broadway Trust was established not 
much for the purpose selling bonds in- 
vestigate and report upon issues which 
investors may interested. the same time 
suggestions are made particular bonds 
which are considered absolutely safe and con- 
servative. recently issued the 
the following are among those especi- 
ally recommended: State New York 
due 1964, selling about yield 4.05; 
New York City 4}s (new) selling about 102, 
yield 15; Kings County Elevated First 4s, 


1949, selling about yield 4.95, and 
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National Tube Co. First Mortgage Gold 
Bonds, selling about par, yield 5.00. 


COLUMBIA TRUST COMPANY. Deposits 

$57,881,128; office checks $928,235; capi- 
tal $2,000,000; surplus and profits $7,348,- 
257; other liabilities $219,918. Resources: 
Loans $25,595,404; bonds, stocks and matur- 
ing securities $20,134,807; City mort- 
gages $2,423,671; real estate, banking houses 
$5,803,425; cash and exchanges $14,028,412; 
other resources $392,000; total resources $68,- 
377,541. 


GUARANTY TRUST COMPANY, reports 

June follows: Capital $10,000,000; 
surplus $20,000,000; undivided profits $1,- 
222,068; deposits $233,882,398; 
checks outstanding $6,313,670; foreign ac- 
counts $11,155,168; domestic and foreign 
acceptances $12,782,235; 
$485,000. Resources: Loans and bills pur- 
chased $118,019,733; real estate $2,603,657; 
bonds, mortgages and other securities $66-, 
111,046; foreign exchange $27,848,131; 
credit granted, domestic and foreign accept- 
ances $12,782,235; cash hand, due from 
banks and clearing house exchanges 
158; accrued interest, etc., $1,350,449; total 
resources $295,840,415. 


UNITED STATES MORTGAGE TRUST 
COMPANY. Deposits capi- 
tal $2,000,000; surplus and profits 
417; mortgage trust bonds $8,053,300; foreign 
accounts $435,000; reserved for taxes $230,- 
398. Resources: Loans, bills and notes pur- 
chased $27,973,930; bonds, stocks and mort- 
gages $20,547,962; foreign exchange 
027; cash hand and clearing house 
exchanges $24,282,746; other resources 
total resources $76,375,479. 
BUFFALO. 
BANK BUFFALO, Buffalo, Y., reports 
follows: Deposits $13,786,848; capital 
$1,000,000; surplus and profits $1,505,841; 
dividend payable July $75,000; other lia- 
bilities $71,000. Resources: Loans and dis- 
counts $10,159,786; banking house and lot 
$200,000; accrued interest $29,469; bonds, 


cash hand and with banks $6,049,439; 
total resources $16,438,897. 


PEOPLES BANK De- 
posits $9,646,000; capital 
plus and profits $671,705. Resources: Loans 
and discounts $6,194,000; bonds $1,796,626; 
cash hand $1,035,660; due from banks 
$1,906,484; total resources $10,932,384. 


CHICAGO. 

CONTINENTAL COMMERCIAL NA- 

TIONAL BANK. Deposits 
capital $21,500,000; surplus and profits $10,- 
911,221; reserved for taxes $300,325. Re- 
sources: Loans and discounts $127,964,827; 
and other bonds and securities $17,- 
394,656; bank premises $6,000,000; other 
real estate $13,847; cash and due from banks 
$65,221,138; other resources $10,739; total 
resources $216,605,210. 


CORN EXCHANGE NATIONAL BANK. 

Deposits $61,251,810; capital $3,000,000; 
surplus and profits $6,458,000. Resources: 
Loans and discounts $41,327,500; and 
other bonds $3,617,000; bank building 
000,000; cash hand, due from banks and 
Treasurer $24,760,315; total resources 
$71,705,860. 


FORT DEARBORN NATIONAL BANK. 
$35,268,000; loans and discounts 
$24,089,903; cash and exchanges 
capital $2,000,000; surplus and profits $1,- 
041,796; total resources 


NATIONAL BANK THE REPUBLIC. 
Deposits $23,972,302; bond account $731,- 
415; reserved for taxes $13,500; capital $2,- 
000,000; surplus and profits $1,381,361. Re- 
sources: Loans $17,348,233; and other 
bonds $2,459,818; cash and exchange $9,- 
084,426; total resources $28,892,478. 


NATIONAL CITY BANK. Deposits $28,- 

327,000; loans and discounts $19,486,478; 
and other bonds $3,253,465; cash 
hand and due from banks Capital 
$2,000,000; surplus and profits $847,273; 
total resources $31,681,000. 
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MERCHANTS LOAN TRUST 

posits $53,802,000; loans and discounts 
$32,419,503; bonds and mortgages $11,170,- 
128; cash, due from banks and clearing house 
exchanges $20,931,676. Capital $3,000,000; 
surplus and profits $7,439,650; total resources 
$64,521,308. 


PHILADELPHIA. 


CORN EXCHANGE NATIONAL BANK. 

Deposits $27,392,387; capital $1,000,000; 
surplus and net profits $1,920,242. Resources: 
Loans and investments $20,000,690; due from 
banks $4,093,000; exchanges for clearing 
house $1,150,000; cash and reserve $5,361,- 
220; total resources $30,605,029. 


FOURTH STREET NATIONAL BANK. 

Deposits $47,275,000; letters credit $1,- 
033,179; capital surplus and pro- 
fits $6,782,216. Resources: Loans and dis- 
counts $33,445,298; customers’ 
ters credit $1,029,888; due from banks 
$7,517,588; clearing house exchanges $2,- 
076,000; cash and reserve $14,522,000; total 
resources $58,590,375. 


FRANKLIN NATIONAL BANK. 

$35,613,000; capital surplus 
and profits $3,217,650: Resources: Loans 
and discounts $25,651,840; due from banks 
$5,406,680; clearing house exchanges $2,249, 
585; cash and reserve $6,959,785; total re- 
sources $40,267,891. 


GIRARD NATIONAL BANK. Deposits 

717,000; capital $2,000,000; surplus and 
profits $4,856,138. Resources: Loans and 
investments $33,771,311; due from banks $6,- 
815,000; clearing house exchanges $1,454,- 
163; cash and reserve $7,605,682; total re- 
sources $49,646,085. 


PHILADELPHIA NATIONAL BANK.’ De- 

posits $56,995,000; capital $1,500,000; sur- 
plus and $4,795,637. Resources: Loans 
and discounts $37,933,552; due from banks 
$10,927,307; clearing house exchanges $3,- 
310,242; cash and reserve $11,762,029; total 
resources $63,933,131. 
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PITTSBURGH. 
MELLON NATIONAL BANK. 
$47,469,655; $6,000,000; surplus 
and profits $2,400,429. Resources: Loans and 
investment securities $45,274,214; due from 
banks $8,104,619; cash 
resources $59,315,482. 


PEOPLES NATIONAL BANK. 

$15,620,779; bonds borrowed $900,000; 
capital $1,000,000; surplus and profits $1,- 
925,175. Resources: Loans and discounts 
$9,873,000; and other bonds and se- 
curities banking house, etc., 
$300,000; due from banks $2,780,000; cash 
and exchange $2,572,231; due from 
Treasurer $53,000; other real estate $15,000; 
total resources $19,442,255. 


CLEVELAND. 

FIRST NATIONAL BANK. Deposits $35,- 

941,867; capital $2,500,000; surplus and 
profits $1,850,909; bond account $521,- 
000; unused letters credit $283,868; provi- 
dent reserve fund $100,000. Resources: Loans 
and discounts $20,313,000; and other 
bonds $3,655,552, bank building $750,000; 
letters credit $279,695; cash and due from 
banks €17,339,373; total resources 
300. 


UNION NATIONAL BANK. Deposits $14,- 

622,251; bond account $311,000; capital 
$1,600,000; surplus and profits $1,152,000. 
Resources: Loans and discounts $10,496,000; 
and other bonds and securities $1,584,- 
493; banking house $300,000; cash and ex- 
change $6,061,342; total resources $18,441,- 
950. 


ST. PAUL. 

CAPITAL NATIONAL BANK. Capital 

$500,000; profits $230,000; de- 
posits $6,447,383. Loans and discounts $3,- 
692,471; and other bonds $1,593,600; 
furniture and fixtures $25,000; cash and ex- 
change $2,261,574; total resources $7,573,000. 
The policy the Capital has always 
been grant its patrons every accommoda- 
tion and courtesy consistent with sound bank- 
ing methods. 
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MINNEAPOLIS. 

FIRST NATIONAL BANK. Capital $2,- 

500,000; surplus and profits $2,199,161; 
posits $25,565,000; bond account $320,000; 
other liabilities $254,000. Resources: Loans 
and discounts $17,376,011; bonds 
par and other bonds $2,732,756; bank build- 
ing $700,000; cash and due from banks $,11- 
112,448; total resources $31,921,016. 


NORTHWESTERN NATIONAL BANK. De- 

posits $32,042,000; capital $3,000,000; sur- 
plus and profits $2,798,234. Loans and dis- 
counts $23,866,213; and other bonds 
$2,393,651; banking house $575,000; cash 
and due from banks $12,198,000; total re- 
sources $39,040,235. 


SECURITY NATIONAL BANK. Deposits 

$21,381,009; capital 
and protits $2,653,000; other liabilities $172,- 
804. Resources: Loans and discounts $17,- 
287,000; and other bonds and securities 
$805,371; cash end due from banks 
521; total resources $25,648,000. 


WISCONSIN NATIONAL BANK, Milwau- 

kee, reports June 30, follows: Capital 
$2,000,000; surplus and profits $1,420,460; 
deposits $21,383.267. Resources: Loans and 
discounts $14,643,556; and other bonds 
$3,158,744; real estate $541,000; cash and 
due banks $8,131,750; total resources 


$26,475,051. 


OLD NATIONAL BANK Spokane, 
Wash., sends out its June statement 
very handsome folder, giving sky-line view 
the business section Spokane which 
the building the Old National Bank has 
prominent position. The figures show deposits 
$10,170.032; capital and surplus $1,481,- 
000. and discounts are $6,362,572; 
cash, due from banks and Treasurer $4,- 
175,127; bonds and other securities $1,- 
533,609 and total resources $12,651,373. 


FARMERS NATIONAL BANK, Pekin, 

reports condition close business June 
30, follows: deposits $1,132,000; capital 
$100,000; surplus and profits $157,000; re- 
served for taxes $8.000; dividend $6,000. 
Loans and discounts $441,415; and other 
bonds $643,015; banking house, safe deposit 
vaults, $94,000; cash hand and 
banks $323,000; total resources $1,501,800. 
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This bank has been established years and 
was successful from the start. isthe oldest 
bank Pekin. 


KNAUTH, NACHOD KUHNE New 

York, their circular letter July 15, 
review the investment situation follows: 

investment outlook has been made 
very interesting the really extraordinary 
developments having direct bearing upon in- 
vestment conditions the markets the 
world. These include the success the great 
French loan Paris; announcement New 
York City the failure Claflin Com- 
pany the best known commission house the 
wholesale dry-goods trade; the stoppage the 
gold export movement from New York after 
the shipment virtually $80,000,000 Paris, 
Berlin and London: the successful adjustment 
the half-yearly dividend and interest ac- 
count, involving the payment 
for dividend and interest charges the rail- 
road and industrial corporations the United 
States. 

The most promising feature the outlook 
the crop estimates. These are really 
ordinary from many points view. The indi- 
cations are that the yield winter wheat alone 
will come within 31,000,000 bushels the five- 
year average the total wheat crop. Should 
the government estimate 930,000,000 
bushel wheat crop confirmed will 
course break all records and give the railroads 
traffic that will more than tax their present 
facilities. Taking the three principal grains— 
wheat, corn, and oats—the yield likely 
reach five billion bushels which would give 
increase over last year 705,000,000 bushels, 
per cent. 

York City banks carry to-day only 
$5,000,000 government funds, which 
probably the smallest volume ever shown 
this date. The money market has been helped 
late the lending large sums foreign 
bankers. This has been done generally through 
the sale ninety-day bills drawn London 
banks. Such operations are natural this 
season, and the chances are that good deal 
more money belonging European institutions 
will put out this market.” 

Among some the high-grade bonds offered 
this firm are $100,000 Chicago. Milwaukee, 
St. Paul Railway, convertible mortgage 
due 1932, yield 4.30, and $83,000 Northern 
Pacific Railway, refunding and improvement 
mortgage due 2047, yield 4.64, both 
legal investment for New York savings banks. 
Also $155,000 Baltimore Ohio Railroad, 
first mortgage 34s, due 1925, yield 4.50, 
legal investment for Massachusetts savings 
banks. 
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CLEARING HOUSE TRUST COMPANY STATEMENT. 


Following the statement the Trust Companies members the New York Clearing House, 
published 1914. For purposes comparison the gross deposits the same companies 
submitted the Banking Department June 30, 1914, are given the last column. There 
also appended the total the items reported the Bank members the Clearing House 
1914, and gross deposits non-member Trust Companies June 30, 1914. 


Deposits Total 
Name Loans and Cash Deposited 

Company. Discounts. Reserves. Reserves. Reserve. June 30,1914. 
Title Guarantee......... 33,045,000 2,618,000 2,322,000 20,843,000 29,588,000 
842,000 981,000 5,900,000 8,886,000 
Metropolitan........... 2,746,000 2,223,000 20,436,000 29,385,000 
Bank Members.......... $1,425,700,000 $299,965,000 .......... 
Gross deposits non-member Trust 


Reserve ratios: August 1914. Trust Company members, cash 13.18%; deposits 
total 24.69%. Bank members, cash 20.63 All reserves, all members, 32.14. 
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GRAMATAN NATIONAL BANK.— 

The following important changes were made 
the official staff the Gramatan National 
Bank, Bronxville, N.Y., meeting the 
board directors held July 2nd: Robert 
Farley resigned president account his 
other important business duties; Smythe, 
formerly cashier, was unanimously elected 
the presidency, and Robinson. heretofore 
assistant cashier, was appointed acting cashier. 

Mr. Smythe has been connected with the 
bank since its organization 1906, and his 
promotion this time not only well deserv- 
but very gratifying his many friends 
who join with the extending con- 
gratulations. Mr. Smythe’s activity and 
untiring devotion the bank’s interests 
due great degree the success which has 
attained. is, without doubt, the right man 
the right place. 

The statement June shows: Capital 


$50,000; surplus and profits $31,311; deposits 
$792,262. Loans and discounts $557,000; 
and other bonds $151,951; banking 
house, $46,337; due from barks $125, 
770; cash hand and due from Treas- 
urer $42,412; total resources $923,474. 


FIRST NATIONAL BANK, BOSTON, 
its statement June 30, shows deposits 
$83,159,435, gain nearly since 
the March-4 call. The item customers’ li- 
ability under foreign letters credit 
gain over $2,000,000 last re- 
port. Total resources are $107,896,618, 
which $50,575,584 cash, due from banks 
and demand loans, over deposits. 


THIRD NATIONAL BANK, ST. LOUIS, re- 

ports condition close business June 30, 
follows: Deposits $32,919,848; loans and 
discounts $19,831,093; U.S. and other bonds 


PPRECIATION the character 

service rendered the IRVING 
shown constantly increasing volume 
business and larger resources. 


Irving National Bank 
NEW YORK 
Capital and Surplus $7,000,000 
Strictly Commercial Bank 


DEN DANSKE LANDMANDSBANK 
HYPOTHEK- VEKSELBANK 


Paid Capital Kr. 72,000,000 
Reserves Kr. 14,400,000 
(ABOUT $23,000,000) 


COPENHAGEN (Denmark) 


PROVINCIAL BRANCHES: 
Aalborg Fredericia Kolding Saxkjébing 
Bramminge Elsinore Maribo 
Esbjerg Holbak Nakskov Nysted Vejle 
Rédby 
(TELEGRAPHIC ADDRESS: 


The Bank Transacts Every Kind Legitimate Banking Business: 


Opening Current Accounts. 

Acceptance Deposits for fixed periods subject notice. 

Safekeeping and Administration securities. 
(These can also made for Joint-Accounts, e., the names two more persons, 
each with right dispose the funds.) 

Purchase and Sale Danish Bonds and Shares. 

Purchase and Sale Bank Notes, Cheques, etc. 

Collection and Discounting Bills upon Denmerk, Norway, Sweden, 

and Finland. 
Issue Circular Letters Credit, Cheques, etc. 
Telegraphic Transfers all parts the World. 


BANK AND INVESTMENT ITEMS 


1) 


Capital $2,000,000 
Surplus 7,000,000 


su 


and securities $968,718; cash and sight ex- 
change capital, surplusand prof- 
its $4,060,709; total resources $38,940,754, 
increase $1,095,444, while deposits have 
increased $1,130,000. 
NEW YORK CHAPTER, B., issues 
monthly publication styled Notes.” 
The July number contains material which 
shows the wide activity and splendid achieve- 
ments the Chapter during the past year. 
Among the articles worthy special note are: 
Letter president Howard Wolfe, 
which recites the programme for the coming 
year and makes appeal all members 
avail themselves the large opportunities of- 
fered; the annual convention the Institute, 
prominent notice and many possible are 
urged attend; George Allen, educational 
director, contributes stimulating article 
under the heading New York Chapter 
Factor Banking special mention 


COLUMBIA 


Ave. and 148th St. 
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Broadway 
Fifth Ave. and 34th St. 
Lenox Ave. and 125th St. 


Member New York Clearing House 


stocks corporations and Trustee for 
issues, also Depositary for Reorganization 
and Protective Committees security holders. 


made the four New York Chapter men 
who are active the Federal Reserve Bank 
Organization Committee; large 
list graduates who will receive Institute 
certificates September given, together 
with the names men having passed the first 
year courses and who will 
studies next year. 

The Chapter activities for 1914-1915 will 
begin September 29. 
THE BANK PUBLICITY ASSOCIATION, 

New York City recently held its annual 
meeting, which the following were elected 
directors serve during the coming year 
Horace Anderson, Elbert Harris 
Wilson. The following were 
subsequently elected officers: President, 
Wilson, the Bankers Trust Company; 
vice-president, Fred the 
Guaranty Trust Company; treasurer, Horacc 


xviii 


Specialists Bonds 
Legal for Savings 
and Trust Funds. 


Write for latest price list No. 
and ask have your name put 


our regular list for future issues. 


Wall St., New York. 
PHILADELPHIA 


CHICAGO 


SAN FRANCISCO 


BOSTON LONDON 
Halsey Co. Inc. Morton Otis, Agt. 


Anderson; secretary pro tem, Allen. 

The good work which has been done the 
association since its organization not only 
appreciated the banking fraternity 
general, but great credit those who are 
its active managers. 


NATIONAL CITY BANK CHICAGO 
its August letter, takes rather more opti- 
mistic view the situation 

There better tone general business 
based largely the expectation wonder- 
fully abundant harvest. 

There still urgent need for some definite- 
reassuring word that shall put hope into 
the hearts men whose depression based 
not psychology, but distressing losses 
and continued hardships. The hold-up the 
nominations two the ablest men appoint- 
the Federal Reserve Board with the sub- 
sequent withdrawal one nominee has delayed 
the organization the twelve regional banks 
that there small likelihood that these in- 
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stitutions will ready for business before the 
close the year. This itself not matter 
much importance far the crop move- 
ment preparations are concerned, The banks 
are well prepared finance the requirements 
the agricultural sections, and the treasury 
has sufficient cash balance enable 
largely increase government deposits the 
banks the Secretary decides so, re- 
peating the operation last year when $37,- 
000,000 was released upon the security com- 
mercial paper. The country intrinsically 
stronger than surface conditions suggest and, 
were not for the unrest the minds busi- 
ness men, sentiment would much more 
cheerful than Business lacks snap 
and business men lack eourage not because 
there not astrong potential buying power 
the country but because the Washington 
hazard” has been too great justify making 
new commitments the normal way. 

The country was much startled the Claflin 
failure but stood the test very well. The 


Wise Distinction 


LETTERS CREDIT— 


the safest way carry 
large sums money 


TRAVELERS’ CHECKS— 


the means for securing 
currency quickly. 


Travelers thoroughly equipped 
should carry both Letters Credit and 
Travelers’ Checks. 


Travelers’ Checks are ob- 
tainable and available everywhere. 


New York Leipsig 
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failure reflected underlying weakness, but 
resulted from well uuderstood causes, and 
under the circumstances could not have been 
prevented through the adoption the usual 
relief measures the banks. High grade com- 
mercial paper constitutes the best forms 
investment for bank make, and taking 
the history the discount market asa whole, 
may said that the average losses from such 
investments have been very much below the 
average losses sustained through the employ- 
ment bank money other ways. What 
more, the discount adopt the phrase 
the federal reserve notes, bills 
exchange arising out actual commercial 
transactions” forms the basis real commercial 
banking the world over. 

hoped that the White House con- 
ferences with leading bnsiness men will con- 
tinued They ought last 
throughout the year especially years psy- 
chological depressions. The nearer the White 
House gets the business life the nution 
the better will for the people. The re- 
sponsibilities the great office President 
are too great for any man desire pursue 
alone” policy without seeking the 
counsel men touch with the best business 
life the community. 

press the markets are upset 
the European War situation. the conflict 
can localized, hope can, the in- 
fluence this country will not great, but, 
the larger nations become involved would 
have conditions the result which one 
could foretell. 

(Since the above letter was issued the Fed- 
eral Reserve Board has been completely organ- 
ized.—Editor 
PEOPLES NATIONAL BANK Pitts- 

burgh reviews local and general conditions 
its letter August follows. misrep- 
resentation has evidently taken place concern- 
ing the business situation the Pittsburgh 
district, judging from inquiries which have 
reached this bank. July something 
resembling ‘‘sunshine was started 
the local press, but was quickly dropped, 
because was too obvious that the improve- 


Capital and Surplus $1,200,000 


BISSELL, President 


Vice-President Vice-President 


NEWELL, HOWARD BISSELL, 


Vice-President Cashier 


Assistant Cashier Assistant Cashier 


BANGERT, 


Assistant Cashier 


intelligent handling items and low 
rates appeal you send your 


Buffalo business. 


ment had been exaggerated. Hopes im- 
provement during the second quarter 1914 
were misrepresented existing actualities. 
this letter special efforts have been made as- 
certain rcal conditions the basic industries, 
and reflect sentiment regarding the future.* 

the June letter this bank was stated 
that quite general feeling existed that turn 
for the better the steel trade had taken 
place and indicated the foregoing there 
was slight increase some lines. the 
July letter the fact had recorded that ex- 
pectations had not been fully realized. Today 
sentiment still somewhat conflicting, but 
balances,so preponderates. 
the latter part the month just closed there 
was advance dollar ton wire pro- 
ducts, sheets, shapes, bars, etc. least one 
particular this advance was due the fact that 
makers had booked all the low priced contracts 
they cared take. The other advances were 
for psychological effect upon buyers, 
rather than being justified any in- 
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crease demand for immediate consumption. 

Speaking generally, there irreducible 
minimum the country’s requirements iron 
and steel products, and the judgment 
manufacturers this stage was reached the 
beginning the present summer. There 
the probability, not the absolute certainty, 
that demand for consumption will ap- 
pear September and October, due primarily 
the abundant crops, and secondly the ne- 
for replenishing stocks. Anticipating 
this demand, manufacturers desire avoid get- 
ting too many low-priced contracts their 
books. All that really looked for August 
and September moderate increase vol- 
ume and firmer market. While larger and 
stronger consuners have the advantage over 
smaller consumers the matter buying 
foreiga steel, and avail themselves that ad- 
vantage when the opportunity offers, the mar- 
kets the world are closely touch one 
with the other, that any considerable disparity 
prices impossible. Hence improvement 
abroad must simultaneons with improvement 
here before any material advance prices can 
established. 


P.S. The very sudden and unexpected 
outbreak European war created much con- 
fusion the world’s financial markets the 
closing days ofthe month. Until the scope 
this conflict can determined, the general 
money market likely rule quite firm. War 
are equivocal but any 
benefits come out this war the United States 
should receive the largest share. 


CONDITIONS THE LIVE STOCK IN- 
DUSTRY. 


address before the South Dakota 
bankers, Mr. John Fletcher, president the 
Drovers National Bank Chicago, pointed out 
the real reasons for the increasing cost ment, 
which the principal factor the high cost 
living. Mr. Fletcher said part 

There the United States to-day ap- 
parently the greatest scarcity cattle ever 
known, not only beef steers ready for 
slaughter, but also young cattle suitable for 
grazing and feed lot use, and breeding cows 
necessary for the production beef animals 
for future consumption. 

The Government report for January Ist, 
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1912, shows that have 200,602,000 head 
live stock all kinds this country valued 
little over January Ist, 
1913 the returns show decrease during the 
year 6,462,000 194,140,000 head, but 
notwithstanding this great shrinkage the 
number live stock there was increase 
the total valuation $493,456,000 
000,000. The report January Ist, 1914 
shows still further decrease during the past 
year 3,500,000 190,655,000, while the 
valuation again shows the enormous increase 
$380,000,000 $5,881,229,000. 

receipts cattle the Chicago market 
1913 were the smallest they had been for 
years. six principal Western markets 
1912 the receipts were 1,273,000 head, 
14.2 per cent less than 1907. The receipts 
for 1912 were 880,000 head less than 1903, 
and 810,000 head, nearly per cent less 
than the previous 10-year average from 1902 
1911 inclusive. 

The census 1910 properly analyzed and 
compared with the census 190° shows that 
during the decade the number beef cattle 
the United States decreased about 5,000,000 
head, over per cent; that calves decreased 
about 2,500,000 more than per 
cent, while our population increased 16,000,- 
000 per cent. 

report the Department Agriculture 
for this year shows still further decline 
about 6,250,000 head beef cattle all ages 
According Government figures, 
since 1900 the population has increased over 
per cent, and during the same period the 
slaughter calves has increased 600 per cent. 

The above facts show conclusively that there 
abnormal shortage beef cattle the 


United States and certainly help explain 
why beef high. Beef not exception 
that old rule that when there 
the demand and decrease the supply 
anything, increase the price the result. 

The increased demand market for light 
and medium steers for slaughtering has tended 
drain the country such cattle until the 
supply has become very scarce the Corn 
Belt. The movement from the 
five leading markets for 1912 was 102,000 head 
less than 1911 and 267,000 head less than 
years ago. 
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CLEARING HOUSE TRUST COMPANY STATEMENT.* 


Following the statement the Trust Companies members the New York Clearing House 
published 1914. For purposes comparison the gross deposits the same companies 


submitted the Banking Department June 30, 1914, are given the last column. 


There 


also appended the total the items reported the Bank members the Clearing House 
1914, and gross deposits non-member Trust Companies June 30, 1914. 


Name 
Company. 
Brooklyn 


Loans and 
Discounts. 


Cash 
Reserves. 


$2,193,000 
14,824,000 
3,432,000 
2,097,000 
2,618,000 
18,729,000 


Deposits Total 
Deposits. 
Reserve. June 30,1914. 
$20,788,000 
102,559,000 

28,179,000 

15,590,000 

20,843,000 

141,517,000 


Deposited 
Reserves. 

11,028,000 


842,000 


Lawyers’ 
Columbia 


1,218,000 
5,501,000 


1,839,000 
3,946,000 

997,000 
1,049,000 


Metropolitan 


Broadway 14,129,000 129, 000 


$1,425,700,000 $299,965,000 
Gross deposits non-member Trust Companies 
Reserve ratios: August 1914. Trust Company members, cash 13.18%; deposits 
total 24.69%. Bank members, cash 20.63 All reserves, all members, 32.14. 


Owing the fact that the weekly issue the Clearing House Statement has been temporarily suspended, 
are unable make the corrections the issuing such statement JOURNAL. 
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THE CHASE NATIONAL BANK, NEW 

YORK, installing the great burglar proof 
vault used its new home the Adams 
feet deep the inside, and has height 
laminated construction, the lining being built 
thickness three inches solid steel, 
comprised alternate layers open hearth 
and five-ply steel. 

There will two entrances the vault, lo- 
cated opposite ends, each outside door being 
inches thick, and innerdoors five inches 

The vault surroundsd with concrete walls 
inches thick, reinforced with steel rails 
these rails are bound together all corners 
with welded steel angles, and are tied together 


2,746,000 


$63,415,000 $61,095,000 


13,940,000 


$1,454,578,000 


17,728,600 


frequent intervals with heavy steel tie rods, 
forming heavy steel cage, about which the 
concrete poured. 

The vault well lighted specially 
designed electric fixtures, and the floor will 
covered with sanitary and noiseless tile. 


THE PEOPLES BANK BUFFALO, 

Y., has issued and distributing its 
friends and customers very handsome colored 
map the war zone, which one the best 
that has far come our sanctum. the 
reverse side the map are the complete sta- 
tistics the military and naval strength all 
the great powers the world. The map 
much sought after and the Peoples Bank will 
only too glad furnish acopy any one 
who applies. 


{ 
xviii 
1,576,000 
Title Guarantee......... 33,045,000 2,322,000 
17,988,000 
7,534,000 981,000 5,900,000 8,886,000 
4,448,000 38,688,000 
New York.............. 3,338,000 29,554,000 
Franklin................ 1,042,000 7,541,000 
9,901,000 1,016,000 8,669,000 
2,223,000 20,436,000 


Reducing the Time Element 


ROMPTNESS and dispatch are 
features Irving service. All 
departments are definitely planned 
reduce the time element toa minimum. 


Irving National Bank 


NEW YORK 
Strictly Commercial Bank 


DEN DANSKE LANDMANDSBANK 
HYPOTHEK- VEKSELBANK 


Paid Capital Kr. 72,000,000 
Reserves Kr. 14,400,000 
(ABOUT $23,000,000) 


COPENHAGEN (Denmark) 


PROVINCIAL BRANCHES: 

Aalborg Fredericia Kolding Saxkjébing 

Bramminge Elsinore Maribo 

Esbjerg Nakskov Nysted Vejle 

Rédby 
(TELEGRAPHIC ADDRESS: LANDMANDSBANE) 


The Bank Transacts Every Kind Legitimate Banking Business: 


Opening Current Accounts. 
Acceptance Deposits for fixed periods subject notice. 
and Administration securities. 


(These can also made for Joint-Accounts, e., the names two more persons, 
each with equal right dispose the funds.) 


Purchase and Sale Danish Bonds and Shares. 

Purchase and Sale of Bank Notes, Cheques, etc. 

Collection and Discounting Bills upon Denmark, Norway, Sweden, 
and Finland. 

Issue Circular Letters Credit, Cheques, etc. 

Telegraphic Transfers all parts the World 
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Broadway 
Fifth Ave. and 34th St. 
Lenox Ave. and 125th St. 
Third Ave. and 148th St. 


COLUMBIA 
TRUST 


COMPANY 


Capital $2,000,000 
Surplus 7,000,000 


Member New York Clearing House 


act Transfer Agent and Registrar 
stocks corporations and Trustee for bond 
issues, also Depositary for Reorganization 
and Protective Committees security holders. 


THE GOLD THE KRONPRINZESSIN 
CECELIE. 
HOW THE GUARANTY TRUST COMPANY BROUGHT 
BACK NEW YORK. 

already matter history that the 
Guaranty Trust Company, New York, had, 
just before the outbreak the European war, 
shipped about $5,000,000 gold branch 
office London. The interception the ship 
wireless and her return Bar Harbor, Me., 
are also too well known need any further no- 
tice this time. the News” for 
September, Hoysradt, the Bond De- 
partment, gives interesting account the 
removal the gold from the ship and its safe 
return, rail, New York. portion 
the article follows 

Friday, August 7th, one the officers 
our Company, ina spirit commiseration 
the enforced inactivity the membersof the 
Bond Department, assigned the author 
this article the task going Bar Harbor, 
Me., assist the transfer and shipment 


New York from the North German Lloyd 
steamship Cecelie,” the 
gold which had originally been shipped our 
Company this steamer, consigned our 
branch office London. The reason for the 
Bar Harbor matter common knowledge 
and need not explained herewith. 

Shortly after arrival Bar Harbor acon- 
ference was held the local office Keech, 
Loew Company. was decided this con- 
ference transfer the gold and the silver that 
evening from the Kronprinzessin 
the revenue cutter Androscoggin,” which 
latter boat was then convey the bullion 
Mt. Desert Ferry, about five miles distant, 
where wasto again transferred cars 
the American Express Company, the Maine 
Central Railroad. Shortly after dark Satur- 
day evening, therefore, the revenue cutter drew 
alongside the Kronprinzessin and 
made fast, and, with heavy blanket fog 
affording additional protection and privacy, 


xx 


all the gold and silver was safely transferred 
from the steamship the deck the revenue 
cutter. This work was done about three and 
one-half hours. The gold, which was bar 
form, was packed 204 kegs, weighing ap- 
proximately 200 pounds apiece, approxi- 
mately twenty tons altogether. Ninety-three 
these represented the shipment made 
our company, this being the largest the 
four lots gold shipped. There were also 652 
bars silver, weighing approximately 
pounds apiece, approximately twenty-six 
tons altogether, and the entire shipment was 
worth little over $10,000,000. Both the 
gold and the silver were very carefully checked 
they were taken off the steamship, every re- 
presentative present assisting doing this. 

Owing the darkness and the heavy fog 
had been necessary rig the entire after- 
deck the revenue cutter with strings tem- 
porary incandescent lights. large portable 
reflector light was also used light the chute 
down which the gold and silver were lowered 
from the steamship. Captain Hall the re- 
venue cutter had roped off the deck the cut- 
ter, requiring those his crew who were not 
needed assist the work remain the 
forepart the vessel. also placed sentries 
with side-arms different points the deck 
where the gold and silver were being placed. 

Sunday morning, soon the fog lifted, 
and cast off from the steam- 
ship, towing the two lifeboats above 
After had gone about mile the fog 
again came down thick that Captain Hall, 
because the value his cargo, was, very 
properly, unwilling any further, and 
again anchored his boat. about half 
hour, however, the fog disappeared entirely, 
and again got under way, and shortly 
afterwards were safely anchored about quar- 
ter mile from the Mt. Desert Ferry pier. 
soon had anchored, the work un- 
loading the gold and the small boats 
the Kronprinzessin was immedi- 
ately commenced. 

soon the first lifeboat was loaded, the 
launch from the revenue cutter took tow 
and pulled the pier. where the was 
received and unloaded detail the Ger- 
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man sailors who had been sent ahead for this 
purpose. Mr. Becker the North German 
Lloyd Company and went ashore with the 
first load and checked the shipment into the 
express cars, where was also, course, care- 
fully received and checked clerks 
from the express company. Captain Wheldon 
remained the revenue cutter check the 
money off the cutter. Owing the care 
necessary both the gold and silver 
the small boats, course required more 
time make this transfer than had the one 
from the steamship the revenue cutter, and 
was about 3:15 before our task was 
safely completed and our responsibility termi- 
nated receiving the receipts from the ex- 
press company 

Needless say, when the last keg gold 
and the.last bar silver was safely brought 
ashore, all who had had the responsibility 
for its safe handling great sense relief. 
Everything was all right while was all right: 
but single keg the gold single bar 
the silver had the handling slipped and 
gone the bottom, none would have 
cared much about returning the city, which 
best pretty warm place the summer. 


ACCEPTANCES UNDER THE NEW LAW. 

The new banking law New York has al- 
ready been taken advantage twelve state 
banks and trust companies. They are: Bank 
United States, Century Bank, Corn Ex- 
change Bank, New Netherland Bank, Bank 
Long Island, Jamaica, Glen Cove Bank, 
People’s Bank Johnstown, and the following 
trust companies: Astor Trust, Equitable 
Trust, Farmers’ Loan Trust, Fidelity Trust, 
and Guaranty Trust Company. 

The detailed statement the condition 
state banks and trust companies New York 
issued the Superintendent Banking con- 
tains the new item ‘‘acceptances,” which ap- 
pears both among the assets and the liabilities 
for the same amount. Asa liability the item 
reads: drafts payable fu- 
ture date authorized commercial letters 
liability acceptances (per contra 
see Authority bills ex- 
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change was granted the institutions the 
new state banking law. 

The statement shows that total 
537 was outstanding acceptances the 
date the call June 30, $14,177,157 trust 
companies and $550,380 state banks. The 
Guaranty Trust Co, heads the list trust com- 
panies with $12,782,235, and the Corn Ex- 
change the list state banks with $492,019. 

should stated that the item ‘‘accept- 
includes, also, letters credit,” and 
that only very small part the total given 
actual acceptances, the major portion being the 
ordinary letters credit. 


CORN EXCHANGE NATIONAL BANK 

PHILADELPHIA, its monthly publi- 
cation, Advance,” quite optimistic 
its review the financial situation, saying 
part: The present condition business permits 
little the way forecast, but feel that 
there strong element security way the 
situation has been handled from the start. The 
operation the Aldrich Currency bill, which 
additional currency may secured, has afforded 
security entirely lacking previous 
stringent times. course some lines trades 
will suffer, and will more less affected 
the interruption imports and exports, but, ex- 
cept very few instances, not see the 
necessity our merchants climbing too high for 
goods. The President’s message neutrality 
struck note which practically all responded, 
and should much prevent discussions that 
may misunderstood our friends both 
sides. haveconfidence our Government 
keep out trouble. This country not go- 
ing war. the only large market which 
open, and will have plenty offer- 
ings from sources that have always sold 
European markets. 


THE PEOPLES NATIONAL BANK 

PITTSBURGH, its September letter, sur- 
veys local and general commercial and financial 
conditions this wise. the whole, itstone 
rather optimistic. says part: 

The Pittsburgh District fortunate 
several respects. Not the least these the 
fact that some its chief industrial plants are 
efficient units the Steel Corporation, whose 
present head generally credited with being 
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the most experienced and successful authority 
foreign trade development this country, 
and whose financial management ranks second 
none resourcefulness. But more im- 
portance the fact that nature has been 
especially bountiful this district:—if this 
were not so, the greatest industrial center 
the world would not have been developed 
Western Pennsylvania. These advan- 
tages have been supplemented transportaticn 
facilities which carry greater annual tonnage 
than any city the world. rule, the 
chief industries the are well 
financed, and they are not over.expanded. 


a 


NATIONAL CITY BANK CHI- 

CAGO its September letter discusses the 
present financial situation and the 
growing out the European war, follows 

Extraordinary complications attending the 
outbreak Europe have caused paral- 
ysis business all the great markets, and 
constructive enterprises everywhere have been 
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checked. The Ameriean market has come 
the most important financial center the 
world for the time being, because the London 
bill exchange, hitherto accepted everywhere 
the standard payment, longer readi- 
available for conversion The hold- 
business generally has been wholly un- 
precedented, and although ocean transportation 
being gradually resumed, possible only 
with the aid war risk protection. 
credit machinery has broken down absolutely, 
that moratorium has had resorted 
the only means preventing financial 
chaos. 

the Governing Committee the New 
York Stock Exchange had not decided close 
July 3)st, Europe would have flooded the 
American market with securities and numerous 
failures would have resulted. But the situa- 
tion was admirably handled, and because 
the splendid relief work done distinct improve- 
ment now being shown the gradual re- 
covery many the industries that were 
much depressed. The most embarrassing fea- 
ture has been the deadlock the foreign ex- 
change market, owing the withdrawal 
shipping facilities and the prohibitive rates 
asked for war risk insurance. This situation 
being corrected, however, and the indica- 
tions are that the movement all foodstuffs 
will expedited from now result 
the facilities offered under the provisions 
the proposed shipping law with its war risk 
attachment. 


THE OUTLOOK FOR SOUTH AMERICAN 
TRADE. 


the hope correcting prevalent mis- 
conceptions regarding the trade the United 
States with South America and opportunities 
for its extension, the National Foreign Trade 
Council has issued calling attention 
certain fundamental conditions surrounding 
that trade, which must improved order 
accommodate existing trade, say nothing 
future business. 

The Chairman the Council James 
Farrell, President the United States Steel 
Corporation, and consists nationally 
representative manufacturers, merchants, rail- 


THE BANKING LAW JOURNAL 


road and steamship men and bankers, repre- 
sentiug all sections the country and col- 
lectively standing for the general interest 
all elements engaged foreign trade. 

the outbreak the war, standing com- 
mittee New York members was 
consider foreign trade problems they 
arose. result the committee’s observa- 
tions statement has been issued from which 
the following taken: 

Under the influence glowing generalities 
the ‘‘wonderful opportunities” for exten- 
sion United States trade with South Ameri- 
ca, the public should not lose sight certain 
fundamental conditions surrounding that trade, 
which must improved before existing trade 
can handled, say nothing greater 
business the future. Exports to, and im- 
ports from South America have been halted 
the confusion into which the war threw Eu- 
ropean shipping and European banking, 
which the expeditious transaction our South 
American trade long has depended. 

The United States and the ten republics 
South America, reason their natural pro- 
ducts and industry, occupy towards each other 
naturally reciprocai position. Properly 
cultivated, very large and mutually profitable 
trade can developed. will necessary, 
however, build from the ground up. The 
prizes Latin-American trade will not fall 
gratuitously into our hands. Every nation 
now enjoying large per capita foreign 
has attained only systematic effort and 
sacrifice. 

While the American public not educated 
foreign investment, and the country still 
borrower the world’s financial market, 
should remembered that the new tariff 
precipitated many American industries into 
world competition. Our domestic prosperity, 
the welfare millions workers, increasing- 
depends upon the success export trade. 
With our commercial operations thus forced 
encircle the globe, capital will scarcely remain 
cloistered within our own borders. 

BANKING FACILITIES. 

Not only does our future South America 
depend upon improvement our banking 
facilities, but the transaction business al- 
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eady obtained has been halted the disrup- 

tion London exchange. For years London 
has been South America’s banker, and ninety 
day bills London the medium settlement 
export and import business not only with 
Europe but the United States well. 

Having long depended upon London 
banking mediation, which includes not only 
British, byt German and French branch banks 
London, exporters and importers here and 
South America, have great difficulty 
establishing direct banking relations. 

owe South America far more than South 
America owes us. The trade balance heavi- 
adverse the United States. Since South 
American interests owe heavily London, 
they naturally desire that the United States 
pay London for its heavy imports coffee, 
rubber, nitrates, etc. Importers therefore are 
obliged transfer funds London, difficult 
and expensive process the prevailing high 
rates exchange. course this money 
not shipped from London South America. 
London discharges the obligation British 
manufactures, thus effectively alienating the 
United Kingdom the selling power which 
should derive from heavy purchases South 
American merchandise. healthful trade 
the United States should more largely dis- 
charge its indebtedness South America 
increased exports. Obligations for imports 
payable London not only prevent this but 
siphon gold from our banks Europe. 


THE SEPTEMBER NUMBER ‘Current 

Opinion” announces that Caxton—so 
well-known the JouRNAL’s readers has 
been taken over ‘‘Current Opinion” and 
that will hereafter conducted the same 
lines that have made popular with the 
business world. article ‘‘Uncle Sam 
Guards His Gold part: 
seemed imperative for the United States, the 
mad rush for gold that ensued Europe, 
take measures guard its store. Our stock 
gold impressive proportions. The gov- 
ernment, the Treasurer the United States 
declared, stood ready meet any demand, 
having stock $1,280,000,000 gold 
bullion and coin. 


JOHN FLETCHER, VICE-PRESIDENT 
FORT DEARBORN NATIONAL 
BANK, CHICAGO. 


important addition the official staff 
the Fort Dearborn National Bank, Chicago, 
was recently made. John Fletcher, formerly 
president the Drovers National Bank, 


Chicago, has been elected vice-president 
the Fort Dearborn, and will charge the 
Credit Department that institution. 


JOHN FLETCHER. 

Mr. Fletcher one the youngest Chi- 
cago’s bank officials, being only years age. 
began his banking life clerk the 
Cedar Rapids National Bank, Iowa, subsequent- 
being made assistant cashier. 1907 
went Chicago and was made assistant 
cashier the Drovers Deposit National, now 
the Drovers National Bank. His advancement 
was rapid, first becoming vice-president and 
January last, succeeded Edward Tilden 
president. 

goes without saying that Mr. Fletcher 
fully equipped for his new position. His many 
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years experience well admitted ability 
‘render him acquisition the Fort 

The unites with his hosts 
friends extending hearty congratulations. 


WHAT THE SEPTEMBER MAGAZINES 


The for September gives the first 
article series the French Revolution 
etc. The publication this 
series just this time the great French 
writer, very apropos, although quite 
evident that the publishers did not have the pre- 
sent conflict mind when they prepared the 
series for the press. Nevertheless the articles 
will prove doubly interesting account 
this larger part the struggle taking place 
France. This number the ‘‘Century” con- 
tains number other excellent articles and 
stories lighter vein. 

The for September contains 
some excellent articles prominent writers 
the great struggle now going Europe; 
among them are: War Issues Russia and 
the Far East,” George Kennan, staff cor- 
and the War,” Frederic William Wile, 
chief correspondent the London Daily Mail 
Germany; ‘‘An American Berlin,” 
Maurice Parmelee, Professor Sociology and 
Economics College the City New York. 

The Review Reviews for September 
especially interesting, asit deals largely with 
the warand the economic conditions created 
it. contains many illustrations from the 
war zone that are particularly good. Among 
the articles are: Preparation for 
War Expenses,” Charles Spearr; 
can Finance the War Tempest,” Charles 
Conant; ‘‘The War and Our Ocean Trade,” 
Winthrop Marvin,” and Two 
Germanys,” Oswald Garrison Villard, which 
are not only especial interest but exception- 
ally instructive. Besides the above articles 
which directly with the war, there 
excellent article Jean Jauris, the great 
French Socialist, who was cruelly assassinat- 


the night July one the res- 
taurants Paris for opposing the Year 
Military Law.” 

Opinion” for September con- 
tains some splendid extracts from various 
publications and writers the war, which are 
all timely and instructive. 
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The Continued Growth 


the Irving the best evidence that 
the demands wide patronage have 
all times been met promptly and 
spirit liberal co-operation. 


Irving National Bank 


NEW YORK 
Strictly Commercial Bank 


HYPOTHEK- VEKSELBANK 


Paid Capital Kr. 72,000,000 
Reserves Kr. 14,400,000 
(ABOUT $23,000,000) 


COPENHAGEN (Denmark) 


PROVINCIAL BRANCHES: 
Aalborg Fredericia Kolding Saxkjébing 
Bramminge Elsinore Maribo 
Esbjerg Nakskov Nysted Vejle 
Nordby 
(TELEGRAPHIC ADDRESS: LANDMAN. 


The Bank Transacts Every Kind Legitimate Banking 


Opening of Current Accounts. 
Acceptance Deposits for fixed periods subject notice. 
and Administration securities. 


(These can also made for Joint-Accounts, e., the names two more persons, 
each with equal right dispose the funds.) 


Purchase and Sale Danish Bonds and Shares. 

Purchase and Sale of Bank Notes, Cheques, etc. 

Collection and Discounting Bills upon Denmark, Norway, Sweden, 
and 

Issue Circular Letters Credit, etc. 

Telegraphic Transfers all parts the World. 


THE BANKING LAW JOURNAL 


CLEARING HOUSE TRUST COMPANY STATEMENT.* 


Following the statement the Trust Companies members the New York Clearing House 
published 1914. For purposes comparison the gross deposits the same companies 


submitted the Banking Department September 12, 1914, aregiven the last column. 


There 


also appended the total the items reported the Bank members the Clearing House 


1914, and gross deposits non-member Trust Companies Sedtember 12, 1914. 


Loans and 
Discounts. 
$26,451,000 
126,045,000 


Name 


33,045,000 
187,702,000 
15,877,000 
48,628,000 
16,360,000 
45,951,000 
10,708,000 
9,901,000 
29,899,000 
14,129,000 


Metropolitan 
Broadway 


Cash 
Reserves. 
$2,193,000 
14,824,000 

3,432,000 
2,097,000 
2,618,000 
18,729,000 
842,000 
1,218,000 
5,501,000 
1,839,000 
3,946,000 
997,000 
1,049,000 
2,746,000 


$63,415,000 $61,095,000 
$1,425,700,000 $299,965,000 
Gross deposits non-member Trust Companies 


Deposits Total 
Deposits. 
Reserve. 
$20,788,000 
28,179,000 
141,517,000 
5,900,000 8,085,000 
29,554,000 
7,541,000 
20,436,000 


$481,243,000 $686,462,000 


Deposited 
Reserves. 
$2,696,000 
11,028,000 
7,156,000 
1,576,000 
2,322,000 


Reserve ratios: August 1914. Trust Company members, cash 13.18%; deposits 
total 24.69%. Bank members, cash 20.63 All reserves, all members, 32.14. 


* Owing to the fact that the weekly issue of the Clearing House Statement has been temporarily suspended, we 
are unable make the usaal corrections until the issuing such statement 
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NATIONAL REPORTS 
September 12, 1914. 


NEW YORK CITY. 

AMERICAN EXCHANGE NATIONAL 
BANK. Deposits $60,493,000; U.S. bonds 
sold under agreement repurchase $910,000; 
City bonds sold under agreement re- 
purchase $278,765; bonds borrowed $1,618,- 
227; letters credit $150,071; capital $5,- 
000,000; surplus and profits $4,971,000; re- 
served for taxes $45,285. Resources: Loans 
and discounts $44,924,000; and other 
bonds and securities $14,980,000; banking 
house $2,175,000; other real estate $425,592; 
due from banks and clearing house ex- 
changes $18,070,000; due from U.S. Treasurer 
$387,381; customers’ liability—letters credit 

$150,071; total resources $81,113,836. 


CHASE NATIONAL BANK. Deposits $124,- 
916,000; capital $5,000,000; surplus and 
profits $10,009,194; loans for account custo- 
mers $8,738,285; without col- 
lateral security for same $6,866,000; other lia- 
bilities $575,000. Resources: Loans and dis- 
counts $80,516,000; and other bonds 
and securities $41,525,000; customers liability 
letters credit $981,295; loans for account 
customers $8,738,285; cash, due from banks 
and exchanges $36,751,000; due from U.S. 
Treasurer $162,500; Chase Nat. Bank notes 
$365,000; total resources $169,039,978. 


CHATHAM PHENIX NATIONAL 

BANK. Deposits $26,114,921; capital $2,- 
250,009; surplus and profits $1,418,000. 
sources: Loans and discounts $18,547,000; 
and other bonds and stocks $4,159,000; 


Company. 
Title Guarantee......... 
17,988,000 
Lawyers’ Title.......... 1,388,000 
4,448,000 
New 3,338,000 
1,042,000 
1,016,000 
2,223,000 
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COLUMBIA 
COMPANY 


Capital $2,000,000 
Surplus 7,000,000 


Member New York Clearing House 


stocks corporations and Trustee for bond 
issues, also Depositary for Reorganization 
and Protective Committees security holders. 


banking house $170,000; cash and exchange 
$9,348,234; $32,224,307. 


CHEMICAL NATIONAL BANK. 
$33,218,000; capital $3,000,000; surplus 
and profits $8,008,000; other 
262,929. Resources: Loans and discounts 
and other bonds and securi- 
ties $4,870,000; banking house $960,000; cash 
and exchanges $12,034,000; due from 
Treasurer $189,500; total resources 
639. 
CITIZENS CENTRAL NATIONAL BANK. 
Deposits $24,535,000; letters credit 
$279,059; account, net balance 
000; capital $2,550,000; surplusand 
Loans and discounts $20.919,000; and 
other bonds and securities $4,452,000; cash and 
exchanges $8,778,000; due from Treas- 
urer $77,755; customers’ liability, letters 
credit total resources $34,506,112. 


| 


Broadway 
Fifth Ave. and 34th St. 
Lendx Ave. and 125th St. 
Third Ave. and 148th St. 


f 


COAL IRON NATIONAL BANK. De- 

posits capital $1,000,000; sur- 
plus other liabilities 
Resources: Loans and discounts 
837,000; and other bonds and securi- 
ties account, balance $60,- 
009: cash and exchange $2,849,000; due from 
Treasurer $20,000; total resources $10,- 
269,212. 


GARFIELD NATIONAL 

$10,231,000; capital $1,000,000; 
profits $1,335,000; net balance 
other liabilities $12,000. Resources: Loans 
and discounts $7,923,000; bonds and 
other securities $2,615,000; real estate owned 
cash, due from banks and exchanges 
$3,245,000; due from U.S. Treasurer 
total resources $13,883,678. 


HANOVER NATIONAL BANK. Deposits 
bonds borrowed $2,735,000; 
account balance $30,000 capital 


THE BANKING 
000 surplusand profits$15, 292,000. Resources: 

Loans and discounts $69,609.999; bonds 

andother securities $16,721,000 banking house 

$5,343,000; cash, due from banks and ex- 

changes $29,789,000; due from Treas- 

urer $97,250; total resources $121,561,897. 


[RVING NATIONAL $54,- 

084,000; bonds borrowed $1,904,500; C.H. 
account, balance $300,000; capital $4,000,- 
000; surplus and profits $3,673.000; letters 
credit $525,037; other liabilities $56,473. 
Resources: Loans and discounts $39,987,000; 
and other bonds and securities $12,- 
421,090; customers’ liability—letters credit 
$498,542; cash, due from banks and exchanges 
$17,160,616; due from Treasurer 
500; total resources $70,371,836. 


LIBERTY NATIONAL BANK. Deposits $28,- 
864,374; capital $1,000,000; surplus and 
profits $2,866,394; clearing house account 


$390,000; other liabilities $32,989. Resources: 
Loans and discounts $21,811,000; 
bonds and other bonds and securities 
000; cash, due from banks and clearing house 
exchanges $7,691,308; total resources 
685,458. 


MECHANICS METALS NATIONAL 

BANK. Deposits 
$6,000,000; surplus and 
clearing house account, $11,000,- 
000; bonds borrowed $2,427,500; other lia- 
bilities $136,452. Resources: Loans and dis 
counts $78,525,000; and other bonds 
and securities $25,487,000; banking house,etc., 
$1,460,342; other real estate $3,024,821; 
cash, due from banks and exchanges $23,584,- 
due from Treasurer $381,125; total 
resources $132,463,466. 


MERCHANTS NATIONAL 

posits $24,741,750, capital $2,000,000; sur- 
plus and profits $2,216,293; 
certificates $3,380,000; other liabilities 
217. Resources: Loans and discounts 
000; and other bonds and securities 
868,000; banking $995,257; cash, 
due from banks and exchanges $7,924,000; due 
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from U.S. Treasurer $254,415; clearing house 
certificates hand $2,600,000; total resources 
$35,561,362. 


NATIONAL BANK COMMERCE. 

posits $142,063,000; capital $25,000,000; 
bilities $594,000. Resources: Loans and dis- 
counts and other bonds 
and securities $49,768,000; banking house 
$2,500,000; customers liability, letters 
credit $1,276,478; cash, due, from banks and 
exchanges $38,364,000; clearing house ac- 
count, net balance $11,370,000; due from U.S. 
Treasurer $645,135; other resources 
600; total resources 


NATIONAL PARK BANK. $112,- 
456,337; bonds deposited without collateral 
security for same $2,662,500: reserved for 
tuxes $124,655; capital $5,000,000; surplus 
and profits $14,859,361; Resources: Loans and 
discounts $91,314,000; and other bonds 
and securities $14,260,000; banking house, 
clearing house account, net 
balance $4,810,000; cash, due from banks and 
urer $546,000; total 


SEABOARD NATIONAL 

$33,023,531; letters credit capi- 
tal $1,000,000; surplus and profits (earned) 
$2,725,338; other liabilities Re- 
sources: Loans and discounts 
bonds loaned $165,000; and other bonds 
$2,919,000; cash, due from 
747,000; customers liability, letters 
$16,753; clearing house certificates $1,190,- 
resources $37,757,745. 


UNION EXCHANGE NATIONAL BANK; 

deposits $9,530,000; bonds borrowed 
000; account, net balance $950,000. 
capital $1,000,000; surplus and profits $1,- 
002,178; reserved for taxes $10,000. Re- 
sources: Loans and discounts $7,762.000; 
and other bonds and securities 
680,000; banking house, etc., other 
real estate $56,654; cash, due 
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and exchanges $3,025,000; due 
Treasurer total resources $14,552,538. 


CORN EXCHANGE BANK. Deposits $83,- 

950,000; capital $3,500,000; surplus and 
profits $7,016,707. Resources: dis- 
counts $56,669,909; bonds and stock invest- 
ments $10,495,013; real estate appraised 
$3,0)6,775; mortgages real estate $1,271,- 
200; cash hand and due from banks $24,- 
862,363; other resources $830,836; total re- 
sources $97,136,058. 


BANKERS TRUST COMPANY. Capital 

$10,000,000; surplusand profits$12,513,527 
surplus (book values) $13,528,690; deposits 
$138,145,629; clearing house account 
000; other liabilities $633,661. Resources: 
Loans and discounts and bills purchased $84.- 
395,000; stock and bond investments and 
mortgages owned $42,290,000; real estate 
owned $4,386,634; cash, due from banks and 
approved reserve agents $34,092,000; other 
resources $1,038,199; total resources $166,- 
202,817. 


BROADWAY TRUST 

$16,419,000; clearing house account $400,- 
000; capital $1,500,000, surplus 
$365,000; other liabilities $61,665. Resources: 
Loans and bills purchased $11,122,000; 
and other bonds securities 
000: bank building, $137,350; real 
estate $18,127; cash hand and banks 
$4,554,134; other resources $64,674; total re- 
sources $19,245,715. 


COLUMBIA TRUST COMPANY. 

capital $2,000,000; surplus and 
profits $7,103,617; surplus 
$7,455,830; other liabilities $961,305. Re- 
sources: Loans and discounts 
stock and bond investments and mortgages 
owned $10,993,000; real estate owned 
787,573; cash hand, due from banks and 
approved reserve agents $10,716,000; other 
resources $395,459; total $67,- 
616,797. 


GUARANTY TRUST COMPANY. Deposits 
$202,169,376; capital $10,000,000; surpius 
and profits $21,415,438; foreign accounts 
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$9,826,932; domestic ana foreign acceptances 
$9,894,750; clearing house account 
other liabilities $2,947,000. Resources: 
Loans and bills purchased $118,738,000; real 
estate $2,615,258; bonds, mortgages and 
change $18,126,430; credit domestic and 
foreign acceptances $9,894,750; cash hand, 
due from banks and exchanges $36,544,000; 
other resources 
$262,484,093. 


resources 


LINCOLN TRUST COMPANY. Capital 

$1,000,000; surplus $571,475; 
surplus (book values) $555,742; deposits 
875 917; house certificates net bal- 
ance other liabilities $73,819. Re- 
sources: Loans and $6,630,000; 
bonds, stocks, public securities 
gages owned $3,462,000; real estate owned 
cash hand, due from banks and 
approved reserve agents $2,884,000; other 
sources $224,430; total resources $13,211,241. 


PEOPLES 
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UNITED STATES MORTGAGE TRUST 

COMPANY. Deposits $45,257,000; foreign 
accounts $338,857; mortgage trust bonds $8,- 
053,300; capital $2,000,000; surplus and 
profits $4,259,296; other liabilities $151,169. 
Resources: Loans, discounts and 
chased bonds, stocks and other 
securities $11,877,000; cash hand, due from 
banks and exchanges mortgages 
$9,591,618; clearing house account $3,420,- 
000; foreign exchange $104,041; other re- 
sources $397,518; total resources $60,217,114. 


BUFFALO. 


BANK BUFFALO, Buffalo, Y., reports 

September 12, follows: Deposits 
capital $1,000,000; surplus and prof- 
its other liabilities $126.780. Re- 
sources: Loans and discounts 
banking house ard lot $200,000; cash hand 
and due from banks $2,701,000; bonds $2,- 
941,235; other resources $50,915; total re- 
sources $16,349,194. 


CHICAGO. 


CONTINENTAL COMMERCIAL NA- 

TIONAL BANK. Deposits $164.066,575; 
capital $21,500,000 profits 
$11,573,968; clearing house certificates $4,- 
705,000; bonds borrowed $6,347,436; liabil- 
ity, letters credit $1,562,964; reserved 
for taxes $344.612. Resources: Loans and dis- 
counts and other bonds- 
and securities $24,214,000; bank premises 
(equity) $6,000,000; other real estate $13,847; 
customers’ liability—letters credit $1,537,- 
082; cash and due from banks $67,811,593; 
total resources 


CORN EXCHANGE NATIONAL BANK. 

Deposits $59,142,588; clearing house cer- 
tificates $1,240,000; capital $3,000,000; sur- 
plus and profits $6,732,540; Resources: Loans 
and discounts $45,654,000; and other 
bonds bank building $2,000,000; 
cash hand, due from banks and exchanges 
$22,125,000; due from Treasurer $272,- 
000; total resources $73,703,179. 
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FORT DEARBORN NATIONAL BANK. 
Deposits $35,036,696; clearing house 
cates $3,000,000; capital 
plus $1,089,746; bond account 
$129,207. Resources: Loans and discounts 
$24.959,000; bonds and other securities 
$2,685,000; real estate $60,000; clearing house 
certificates hand $2,210,000; cash and sight 
exchange $12,937,252; due from Treas- 
urer $85,500; total resources $42,936,651. 


NATIONAL CITY BANK. Deposits $24,- 

492,711 clearing house (net) 
$2,625,000; capital $2,000,000; surplus and 
profits $871,896; reserved for taxes $17,500. 
Resources: Loans and discounts $18,256.614; 
and other bonds $3,459,847; cash and 
due from banks total resources 
$31,929,207. 


NATIONAL BANK THE REPUBLIC. 

Deposits $20,753,323; capital 
surplus and profits $1,411,274; clearing house 
certificates $1,680,000; bond account 
621; London acceptances $4€9,780; reserved 
for taxes $22,500. Loans and discounts $17,- 
827,520; and other bonds $2,827,060; 
cash and exchange $8,787,616; total resources 
29,442,198. 


MERCHANTS LOAN TRUST 

ment September $53,230,010; 
clearing house certificates capital 
$3,000,000; surplus and profits $7,543,799; 
other liabilities $138,353. Resources: 
and discounts $33,913,900; bonds and 
gages $10,575,398; cash, due from banks and 
clearing house exchanges $19,992,864; total 
resources $64,482,163. 


PHILADELPHIA. 


CORN EXCHANGE NATIONAL BANK. 

Deposits $25,116,281; clearing house cer- 
tificates capital sur- 
plus and net profits $2,016,102. Resources: 
Loans and investments $20,011,942; clearing 
house certificates $340,000; due from banks 
cash and reserve $5,509,262; 
exchanges $665,701; total resources $30,- 
200,684. 
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FOURTH STREET NATIONAL BANK. 
Deposits $43,794,206; letters credit $926, 
959; capital $3,000,000; surplus and profits 
$6,880,512. Resources: Loans and discounts 
$35,258,438; customers’ liability—letters 
credit $926,959; clearing house certificates 
$190,000; due from banks and clearing house 
exchanges $8,651,292; cash and reserve $10,- 
074,988; total resources $55,101,679. 


FRANKLIN NATIONAL BANK. Deposits 

$33,313,934; clearing house certificates 
$1,000,000; capital $1,000,000; and 
profits $3,309,206. Loans and 
discounts $25,797,100; clearing house certifi- 
cates $945,000; due from banks $4,539,643; 


and reserve $7,646,812; exchanges for- 


clearing house $613,984; total resources $39,- 
542,541. 


GIRARD NATIONAL BANK. Deposits $40,- 

211,490; capital $2,000,000; surplus and 
profits $5,037,114; other liabilities $500,000. 
Resources: Loans and investments $30,915,150; 
bonds secure circulation $2,994,000: clear- 
ing house certificates due from banks 
and clearing house exchanges cash 
and reserve $7,634,344; total resources $49,- 
931,804. 


PHILADELPHIA NATIONAL BANK. De- 

posits $55,314,482; letters credit 
942; capital $1,500,000; surplus and profits 
$4,936,130. Resources: Loans and discounts 
clearing house certificates 
090,000; customers liability—letters credit 
$2,098,415; due from banks $8,341,745; ex- 
changes for clearing house $1,203,554; cash 
and reserve $12,345,834; total resources 
$65,703,153. 


PITTSBURGH. 
MELLON NATIONAL BANK. 
$43,483,026 capital $6,000,000; surplus and 
profits $2,515,296. Resources: in- 
vestments $45,015,018; due from banks $5,- 
702,441; cash $7,267,540; total resources 
$57,685,021. 


PEOPLES NATIONAL BANK. 
$13,239,500; capital $1,000,000; surplus and 


profits $940,566. Resources: Loans 
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vestments $11,483,000; U.S. and other bonds 
and securities $1,691,000; banking house and 
other real estate $315,000; clearing house ex- 
changes $239,601; cash and due banks 
$3,909,850. total resources $17,638,667. 


SECURITY NATIONAL BANK, Minne- 
apolis, reports September 12, follows: De- 
posits $21,924,867; capital $1,000,000; sur- 
plus and profits other liabilities 
$182,804. Resources: Loans and 
$18,391,000; bonds and other se- 
curities $794,471; clearing house certificates 
$55,000; cash hand and due from banks 
7,935,683; total resources $27,176,466. 


CAPITAL NATIONAL BANK, Paul, re- 

ports September 12, follows: Deposits 
bills payable $100,000; clearing 
house certificates $225,000; capital $500,000; 
surplus $224,248. Resources: 
Loans and discounts $3,749,771; U.S.and other 
$1,604,361; furniture and fixtures $25,- 
000; cash and exchange $2,409,897; total re- 
sources $7,789,029. 


ST. LOUIS. 

THIRD NATIONAL BANK. Deposits $28,- 
127,634; clearing house certificates $1,300,- 
000; capital $2,000,000; surplus and profits 
$2,157,999; other liabilities 
sources: Loans and discounts $20,197,288; 
and other bonds and stocks $5,097,- 
356; clearing house certificates $800,000; 
equity banking house $750,000; real estate 
owned $213,903; cash and sight exchange 
$9,540,506; improvement account $134,815; 
total resources $36,733,871. 


CLEVELAND. 
FIRST NATIONAL $35,- 
429,947; bond account $521,000; pro- 
vident reserve fund $100,000; unused letters 
credit $273,488; capital 
plus and profits $2,018,518; other liabilities 
$20,204. Resources: Loansand discounts $24,- 
631,000; and other bonds $3,739,425; 
bank building $750,000; letters credit issued 
$265,676; cash and due from banks 

852; total resources $42,091,059. 
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Agricultural 
Credit Banks 
the World 


Complete Review the Mort- 
gage Loan and Credit Systems 
Foreign Countries: 

How farmers are aided long 
and short term loans. 


This book contains much valuable infor- 
mation for bankers. 


Price $1.00 per copy. 


Sent postpaid any address receipt 
price. 
BANKING LAW JOURNAL, 


Publishers, 
Thames Street, 


NEW YORK. 


= 


FIRST TRUST SAVINGS COMPANY. 

Deposits $8,153,971; capital $1,250,000; un- 
divided liabilities $38,607. 
Resources: Loans and discounts $5,559,707; 
municipal and other bonds $2,436,111; vaults 
$34,986; cash and due from banks $1,450,- 
521; total resources $9,481,326. 


UNION NATIONAL BANK. Deposits $12,- 
580,000, bond account $311,000; capital 
$1,600,000, surplus and profits $1,205,757. 
Resources: Loans and discounts $10,015,000; 
bonds and other securities $2,393,224; 
banking house $306,205; cash and exchange 
$4,593,670; total resources $17,009,241. 


WISCONSIN NATIONAL BANK Milwau- 

kee, reports condition close business 
September 12, follows: Deposits $33,331,- 
510; capital $2,000,000; surplus and profits 
$1,460,000; reserve for taxes $79,283. Re- 
sources: Loans and discounts $16,996,586; 


other bonds $3,426,275; real estate 
$541,000; cash and due from banks $7,562,- 
327; total resources $28,527,189. 


one the staunchest financial institutions 
the New York. Its statement Sep- 
tember 12th shows deposits $652,428—of 
which about $300,000 are savings deposits, 
drawable only when passbook presented— 
and total resources nearly $800,000. Capital 
$50,000; surplus and profits 
plus book values $88,116. 


GUARANTY TRUST COMPANY, New 
York City, its statement the State Sup- 
erintendent Banks Septembor 12, shows 


large gain deposits. According the 


zures deposits are now $202,000,000 against 
$167,000,000 one year ago, increase 
Total resources the company 
now are excess $260,000,000. 


Governmental 
Supervision 
Banking 
World 


MAURICE MUHLEMAN. 


concise history the development 
the numerous provisions law governing 
the same, and the similar regulations 
other countries throughout the world. 


VALUABLE BOOK 
REFERENCE. 


Price Cloister Cover, $1.00. 


Sent postpaid any address receipt 
price. 


THE BANKING LAW JOURNAL, 
THAMES NEW YORK. 


= Mm 


The Prompt and Personal 


service extended this bank evi- 
dence its desire promote lasting 
and friendly relationship with all 
its patrons. 


Irving National Bank 


NEW YORK 
Strictly Commercial Bank 


DEN DANSKE LANDMANDSBANK 
HYPOTHEK- VEKSELBANK 


Paid Capital Kr. 72,000,000 


Reserves Kr. 14,400,000 
(ABOUT $23,000,000) 


COPENHAGEN (Denmark) 


PROVINCIAL BRANCHES: 
Aalborg Fredericia Kolding Saxkjébing 
Bramminge Elsinore Maribo 
Esbjerg Nakskov Nysted Vejle 
Nordby 
(TELEGRAPHIC ADDRESS: LANDMANDSBANE) 


The Bank Transacts Every Kind Legitimate Banking Business: 


Opening Accounts. 
Acceptance Deposits for fixed periods subject notice. 
Safekeeping and Administration securities. 


(These can also made for Joint-Accounts, the names two more persons, 
each with equal right dispose the funds.) 


Purchase and Sale Danish Bonds and Shares. 

Purchase and Sale Bank Notes, Cheques, etc. 

Collection and Discounting Bills upon Denmark, Norway, Sweden, 
and Pinland. 

Issue Circular Letters Credit, Cheques, etc. 

Telegraphic Transfers all parts the World. 
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CLEARING HOUSE TRUST COMPANY STATEMENT.* 


Following the statement the Trust Companies members the New York Clearing House 
published August1, 1914. For purposes comparison the gross deposits the same companies 
submitted the Banking Department September 12, 1914, aregiven the last column. There 
also appended the total the items reported the Bank members the Clearing House 


1914, and gross deposits non-member Trust Companies September 12, 1914. 


Deposits Total 

Company. Discounts. Reserves. Reserve. 
$26,451,000 $2,696,000 $20,788,000 
Title Guarantee......... 33,045,000 2,618,000 2,322,000 20,843,000 27,284,000 
Lawyers’ Title.......... 15,877,000 11,883,000 
Bank Members.......... $1,425,700,000 $299,965,000 .......... 
Gross deposits non-member Trust 


Reserve ratios: August 1914. Trust Company members, cash 13.18%; deposits 
total 24.69%. Bank members, cash 20.63 All reserves, all members, 32.14. 


Owing the fact that the weekly issue the Clearing House Statement has been temporarily suspended, 
are unable make the corrections the such statement JOURNAL. 


BANK AND INVESTMENT ITEMS. 


NATIONAL BANK REPORTS 
October 31, 1914. 


NEW YORK CITY. 

AMERICAN EXCHANGE NATIONAL 

BANK. Deposits $63,190,000; capital, sur- 
plus and profits other liabilities 
$3,898,000. Loans and discounts $40,929,- 
000; bonds and other securities $15,- 
056,000; banking house and other real estate 
$2,575,592; cash and exchange $24,624,000; 
due from U.S. Treasurer $413,381; other re- 
sources $1,218,000; total resources $84,816,- 
148. 


CHASE NATIONAL BANK. Deposits $127,- 

682,253; capital, surplus and profits $14,- 
816,668; other liabilities $155,496. Loans 
and discounts $74,932,000; U.S. and other 


bonis and securities $32,879,423; ac- 
count (net) $1,950,000; cash, due from banks 
and Treasurer $45,389,151; total re- 
sources $155,039,348. 


CHATHAM PHENIX NATIONAL 

BANK. Deposits $23,405,939; capital, sur- 
plus and profits $3,640,553. Loans and dis- 
counts $17,562,438; and other bonds 
and stocks $4,341,706; banking house $170,- 
009; cash and exchange $7,643,245; total 
resources $29,717,390. 


CHEMICAL NATIONAL BANK. Deposits 

$34,347,842; capital, surplus 
$11,112,630; letters credit $156,800; bonds 
borrowed $2,950,000; certificates $8,- 
870,000. other liabilities $95,687. Loans and 
discounts $37,703,559; U.S. and other bonds 
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and securities $8,677,396; cash and due from 
banks $14,059,262; banking house $950,000; 
due from Treasurer $317,875; other re- 
sources total resources $61,841,092. 


IRON NATIONAL BANK. De- 

posits $7,136,000; capital, surplus and profits 
$1,618,359; reserved for taxes $15,130. Loans 
and discounts $4,557,567; and other 
bonds $2,394,647; due from banks $524,801; 
cash and exchange $2,172,219; total resources 
$9,649,236. 


$9,994,000; capital, surplus and profits 
other liabilities $18,000. Loansand 
discounts $6,649,000; bonds and other 
securities $2,619,198; real estate owned $62,- 
711; cash and exchanges $3,833,088; due from 
U.S. Treasurer $73,500; other resources $41,- 
998; total resources $13,279,109. 


HANOVER NATIONAL BANK. Deposits 

$98,406,728; capital, surplus and profits 
$18,282,873; bonds borrowed $2,127,000. 
Loans and discounts $64,399.391; bonds 
and other securities bankinghouse 
$5,343,000; cash, and exchange $35,059,320; 
due from Treasurer $536,363; C.H. ac- 
count, net balance $4,080,000; total resources 
$125,611,602. 


[RVING NATIONAL $51,- 

210,635; capital, surplus and profits $7,- 
673,495; bonds borrowed $2,622,000; letters 
credit $796,245 acceptances $32,678; other 
liabilities $70,519. Loans and discounts $37,- 
587,000; and other bonds and secu- 
rities $12,927,676; cash and exchange 
614,735; due from Treasurer $506,650; 
customers’ liability (letters credit) $776,- 
168; certificates, net balance $530,000; 
other resources total resources 
189,774. 


954,742; capital, surplus and profits $3,- 
910,311; other liabilities $46,286. Loans and 
bonds and securities $6,876,550; due from 
banks $1,168,889; cash and exchange $12,- 


Capital and Surplus 


BISSELL, President 


Vice-President Vice-President 


E.J. NEWELL, HOWARD BISSELL, 


Vice-President Cashier 


Assistant Cashier 


BANGERT, 


Assistant Cashier 


intelligent handling items and low 
rates appeal you send your 


Buffalo business. 


MECHANICS METALS NATIONAL 

BANK. Deposits $38,535,282; capital, 
surplus and profits $15,455,838; bonds bor- 
rowed $2,927,500; bills payable $4,658,204; 
certificates (net balance) $11,540,000; 
other liabilities $216,208. Loans and dis- 
counts $75,172,225; and other bonds 
and securities customers’ liability 
—letters credit $1,182,385; customers’ 
liability—accepted foreign drafts $3,658,204; 
banking house, etc., $1,460,342; other real 
estate $3,025,415; cash, due from banks and 
Treasurer $26,877,211; total resources 
$135,051,220. 


MERCHANTS NATIONAL BANK. De- 

posits capital, surplus and prof- 
626; bonds and other securities $5,154, 
758; banking house, $995,257; 
cates $550,000; cash and due 


THE 
PEOPLES 
BANK 
BUFFALO 
828,854; clearing house account (net balance 
$1,540,000; total resources $44,134,240. 
3- 
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from banks $9,070,914; total resources 
910,556. 


NATIONAL BANK COMMERCE. De- 

posits $134,115,000; capital, surplus and 
profits $41,744,903; other liabilities $2,202,- 
000. discounts $103,926,500; U.S. 
bonds and other securities $46,828,000; bank- 
ing house $2,500,000; cash and exchange 
$46,787,494; due from U.S. Treasurer 
000; other resources $7,177,000; total re- 
sources: $209,105,222. 


NATIONAL PARK BANK. Deposits $102,- 

677,000; capital, surplus and profits $19,- 
893,587; other liabilities $2,269,000. Loans 
and discounts, $85,979,000; bonds and 
other securities $14,684,000; banking house, 
$2,660,264; cash and exchange $30,179,- 
000; due from Treasurer $657,176; 
other resources $429,000; total resources $134, 
589,458. 


SEABOARD NATIONAL BANK. Deposits 


$31,121,495; capital, surplus and profits 
$3,690,935 letters credit $11,950; other lia- 
bilities $32,120. and discounts $21,- 
894,129; U.S. and other bonds and securities 
$2,307,207; bonds loaned $165,000 customers’ 
liability (letters credit) $11,950; 
account, net balance $380,000; due from 
banks $1,489,705; cash, exchange and due 
from Treasurer $10,111,904; total re- 
sources $36,359,898. 


JHE CORN EXCHANGE BANK shows its 

condition the opening business 
November follows: Deposits $82,221,003; 
capital and surplus $10,082,714. Loans and 
discounts $52,948,132; bonds owned and bonds 
and mortgages $10,360,080; due from banks 
$3,265,143; banking houses and lots $3,032,- 
289; cash and exchange $22,698,072; total 
resources .The Corn Exchange 
announces that its future policy will gov- 
erned the same methods the past, 
which has been, conservative management, 
give absolute security its depositors and 
the same time affording every legitimate ac- 
commodation its growing list patrons. 
glance the above figures, showing capital 
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and surplusof over $10,000,000, guaranty 
whichshould appreciated every depositor. 


CHICAGO. 

CONTINENTAL COMMERCIAL 

TIONAL BANK. Deposits $155,749,706; 
capital, surplus and profits $32,988,651; C.H. 
certificates $5,205,000; bonds borrowed 
027,271; liability letters credit 
389; other liabilities, $399,543. Loans, dis- 
counts and bonds $133,149,228; and 
other bonds $15,873,487; bank premises 
(equity) $6,000,000; other real estate $13,847; 
customers’ liability, letters credit $1,210,- 
594; cash and due from banks $63,540,806; 
other resources $37,380; total resources $220,- 
125,343. 


CORN EXCHANGE NATIONAL 

Deposits $54,794,244; capital, surplus and 
other liabilities $640. Loans 
and discounts $41,313,000; and other 
bonds $3,618,629; bank building $2,000,000; 
cash, due from banks and exchanges $20,275,- 
945; duefrom U.S. Treasurer $244,000; total 
resources $67,457,276. 


NATIONAL CITY BANK. Deposits $24,- 

200,061: capital, surplus and profits $2,- 
879,929; certificates (net) $2,155,000; 
other liabilities $24,500. and dis- 
counts $18,322,361; and other bonds 
$3,366,399; cash and due from banks 
619; total resources $31,139,380. 


NATIONAL BANK THE REPUBLIC. 

Deposits $19,728,467; capital, surplus and 
profits $3,392,503; certificates $1,605,- 
000; bond account $1,057,512; reserved for 
taxes $29,500. Loans and discounts $17,- 
376,751; and other bonds $2,571,810; 
cash and exchange $7,721,516; subscription 
gold fund $87,005; total resources $27,757,- 
083. 


PHILADELPHIA. 
EXCHANGE NATIONAL BANK. 
Deposits $23,294,000; capital, surplus and 
profits $3,086,582; other liabilities $600,000. 
Loans and discounts $19,679,000; cash, due 
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from banks and exchanges $8,563,000; total re- 
source $28,241,927. 


FOURTH STREET NATIONAL BANK. De- 

posits $43,685,000; capital, surplus and prof- 
its $10,041,801; other liabilities $834,535. 
Loans and discounts $35,303,000; cash, due 
from banks and exchanges $18,914,000; other 


FRANKLIN NATIONAL BANK. Deposits 

$33,324,000; capital, surplus and profits 
$4,422 other liabilities $324,744. Loans 
and discounts $25,625,000; cash and exchan- 
ges $12,931,000; other resources $884,744; 
total resources $39,440,260. 


GIRARD NATIONAL BANK. Deposits $38,- 

514,000; capital, surplus and profits $6,- 
798,375; other liabilities 
discounts $29,852,000; bonds $747,000; 
cash and exchange $15,044,000; 
sources $48,642,654. 


PHILADELPHIA NATIONAL BANK. De- 

posits $58,714,566; capital, surplus and 
profits $6,667,384; other liabilities (letters 
credit) $3,033,102. Loans and discounts 
567,005 clearing house certificates $1,700,000; 
due from banks $8,107,000; cash and exchange 
$18,683,021; customers’ liability (letters 
credit) $3,007,462; total resources $70,064,- 
051. 


PITTSBURGH. 
MELLON NATIONAL 
$44,667,909; capital, surplus and profits $8,- 
532,605. Loans and investments $47,256,080; 
due from banks $5,017,059; cash $7,143,333; 
total resources $59,416,514. 


PEOPLES NATIONAL BANK. 

$12,956,000; capital, surplus and profiits 
$2,942,577. Loans and discounts $8,764,000; 
and other bonds and securities 
691; banking house, $300,000; other 
real estate $15,000; due from banks $2,115,- 
561; cash and exchange $1,753,517; due from 
Treasurer $79,000; other resources $25,- 
000; total resources $17,388,936. 


ST. LOUIS. 

NATIONAL BANK. Deposits $27,- 

677,756; clearing house certificates 
000; capital, surplus and profits $4,105,142; 
other liabilities $31,806. Loans and discounts 
$18,403,373; and other bonds and se- 
curities $5,112,240; equity banking house 
$750,000; real estate owned $213,903; clearing 
house certificates hand $1,000,000; cash 
and sight exchange other re- 
sources $134,815; total resources $36,319,755. 


SECURITY NATIONAL BANK,: Minne- 

apolis. Deposits $22,846,658; capital, sur- 
plus and profits $3,799,234; other liabilities 
$192,804. Loans and discounts $18,061,664; 
cash hand,and due from banks $9,236,344; 
total resources $28,158,898. 


CAPITAL NATIONAL BANK, St. Paul, 

statement October 31, 1914: Deposits $6,- 
006,937; capital, and profits$ 
bills payable $100,000; certificates 
000. Loans and discounts $3,610,000; 
and other bonds $1,644,786; cash and ex- 
change $2,310,797; furniture 
$25,000; total resources $7,590,719. 


BANK FERGUS COUNTY, LEWIS- 

TOWN, Mont., reports October 31, 
follows: Deposits $1,310,282; capital, surplus 
and profits $535,892; rediscounts $108,650; 
other liabilities $31,223. Loansand discounts 
$1,378,731; and other bonds and stocks 
$187,845; real estate $59,375; cash and sight 
exchange $360,096; total resources $1,986,- 
049. 


WISCONSIN NATIONAL BANK, Milwaukee. 

Deposits $21,611,284; capital, surplus and 
profits $3,457,909: other liabilities 
Loans and discounts $16,868,323; and 
other bonds $3,532,503; real estate $541,000; 
cash and due from banks $6,881,226; total 
resources $27,823,053. 


NEW OFFICERS FOR IRVING NATIONAL 

BANK. meeting the board 
directors the Irving National Bank 
New York, held November 10, Harry Ward 
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was elected first vice-president, and David 
Penny, formerly assistant cashier, elected 
vice-president and Bouker, assistant 
cashier, was appointed cashier. Mr. Ward has 
been cashier since 1910. Mr. Penny has been 
manager the foreign exchange department 
fora number years and Mr. Bouker was 
assistant cashier since 1910. 


CITIZENS CENTRAL NATIONAL BANK> 

NEW YORK. recent meeting the 
board directors the Citizens Central, Otto 
rich Co., was elected additional member 
the 


HALSEY COMPANY, and Harris, 

Forbes Company, New York City, an- 
nounce that the progress the affairs the 
Pacific Gas Electric Company, enables that 
company, even under present conditions, 
redeem immediately $2,500,000 its notes, 
due March, 1915. issue notes 
$7,000,000. The company advertising for 
sealed offerings. 


‘THE AMERICAN EXCHANGE NATIONAL 

BANK, New York City, has issued pam- 
containing the Federal Trade Commission 
Law and related acts. The 
tains review these important laws, written 
John Daish, prominent interstate com- 
merce lawyer Washington. generally 
understood that the Federal Trade Commissicn 
Law broader its application business 
than any Federal legislation heretofore enact- 
ed. copy the pamphlet will sent free 
upon application. 


FORT DEARBORN NATIONAL BANK, 

CHICAGO. The following change has been 
made the official staff the Fort Dearborn: 
Newcomer, formany years assistant 
cashier, has resigned order accept the 
position cashier the Central National 
Bank, St. Louis. 


PEOPLE’S NATIONAL BANK, PITTS- 

BURGH. the October which 
the statement the People’s National was 
published, the types wrongly gave the surplus 


and profits $940,566. The bank’s surplus 
$1,000,000 and undivided profits $940,566, 
making grand total $1,940,566, which 
correction cheerfully made. 


GUARANTY TRUST COMPANY, 

New York City, has published pamph- 
let form synopsis the new War Tax 
Law. Allcommodities and other items affect- 
the Law are arranged alphabetical 
order with the tax each distinctly indi- 
cated. addition, all definitions contained 
the Law are arranged themselves, are 
also penalties and miscellaneous provisions. 
Copies this Synopsis may had applica- 
tion the Guaranty Trust Company New 
York. 


MEETING BANKERS’ TRUST CLUB. 

The first fall meeting the Bankers’ Club, 
organization the directors, officers and 
employes the Bankers’ Trust Company, was 
held recently the Bankers’ Trust Company 
building. Henry Davison made brief 
address. Benjamin Strong, Jr., governor 
the Federal Reserve Bank New York, was 
presented with handsome desk set. Seward 
Prosser, the new president the Bankers’ 
Trust Company, was welcomed, and made 
brief speech. Former presidents Con- 
verse and Benjamin Strong, Jr., were elected 
honorary members the club, and Mr. Prosser 
was elected associate member. 


JOSEPH BRODERICK, State Bank Ex- 

Examiner charge the credit and private 
bankers’ bureaus under the State Bank- 
ing Department, has resigned accept ap- 
pointment the Federal Reserve Board, 
chief the division Audit and Examina- 
tion. Mr. Broderick, prior his appointment 
the State Banking Department, was connect- 
Morton Trust Company for over 
ten years. was largely. instrumental 
securing the adoption the department 
system foreign exchange department ex- 
aminations. also spent some time Europe 
examining the working foreign banking 
branches. member the Credit Men’s 
Association and for many years prominently 
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identified with the American Institute 
Banking. 


SUMMARY Act increase the In- 
ternal Revenue” (known the War Tax) has 
been prepared the Corn Exchange National 
Bank, Chicago. glance can seen 
the articles taxed, the kind tax, whether 
special stamp tax, with the amount 
paid. Upon application the Corn Exchange 
Bank will glad furnish copy with ‘‘com- 


ANNOUNCED that the spring meeting 

the Executive Council the American 
Bankers Association will held the Hotel 
Chamberlain, Old Point Comfort, Va., May 
4th and 5th, 1915. 


‘THE MERCANTILE NATIONAL 8t. 

Louis, reports October follows: 
Loans and discounts $5,204,000; deposits 
266,000; cash hand and sight exchange 
546,000. 


MERCANTILE TRUST COMPANY, Louis 

October 31, reports: Deposits 
000; loans and discounts $23,186,000; cash 
and exchange $5,574,000. 


MISSISSIPPI VALLEY TRUST COMPANY, 

St. Louis, reports Oct. 31, follows: 
Deposits $15,935,000; loans and discounts 
cash and sight exchange 
997,000. 


ONTARIO NATIONAL BANK, Ontario, Cal. 

Condensed statement October 31. Deposits 
$266,589; capital $50,000: surplus and profits 
$5.519. Loans and discounts $201,000; 
and other bonds $82,986; real estate, etc., 
$38,858; cash, due from banks and 
Treasurer $48,646; stock Federal Reserve 
Bank $550; total resources $372,000. 


CONDITION FORT DEARBORN NA- 

TIONAL BANK, Chicago, Oct. 31. Depos- 
its $33.771,324; capital, surplus and profits 
$3,078,408. Loans and discounts $25,088,000; 
cash and exchange $13,845,670; total resources 
$41,670,793. 


/ 
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NEW YORK CITY. 

CITIZENS CENTRAL NATIONAL BANK. 

Deposits $22,727,000; letters credit and 
foreign accounts $201,341; certificates 
$2,500,000; capital, surplus and profits $4,- 
725,895; other liabilities $319,750. Loans and 
discounts $21,145,487; and other bonds 
and securities $4,245.600; cash, due from 
banks and exchange $7,539,577; paid sub- 
scription $100,000,000 gold fund $112,- 
242; customers’ liability,letters credit $201,- 
341; due from Treasurer $149,755; 
total resources $33 
UNION EXCHANGE NATIONAL BANK. 

Deposits bonds borrowed 
000; capital, surplus and profits $2,002,844; 
other liabilities $11,500. Loansand discounts 
$6,617,000; and other bonds and secu- 
rities $3,230,029; banking house, etc., $7,000; 
other real estate $56,654; cash due from banks 
and exchange paid subscription 
$100,000,000 gold fund $43,501; due from 
Treasurer $90,000; other resources $1,- 
500; total resources $13,109,217. 


KNAUTH, NACHOD KUHNE, New 
York, their November letter, are optimis- 
tic the investment situation: 


investment markets today are more 
eheerful and more confident than any time 
stnce the European war began. The foreign 
exchange situation decidedly better, owing 
the large purthases and 
materials the belligerent and the 
strengthening the banking position 
out the United States. The pronounced im- 
provement abroad has been emphasized 
the last fortnight the ending the morato- 
rium London and the modification the 
moratorium Paris. There has been excel- 
lent buying high-grade bonds and short- 
term notes institutions and individuals. 
The movement extensive enough reduce 
materially the floating supply high-grade 


STATEMENT FIRST NATIONAL BANK, 

Cleveland, Oct. 31. Deposits $32,664,479; 
capital, surplus and profits $4,445,453. Loans 
and discounts $23,458,580; bonds $4,228,258; 
cash and due from banks $11,000,638; total 
resources $39,596,483. 


xxiv THE BANKING 


Governmental 


Supervision 
Banking 


Throughoutthe World 


MAURICE MUHLEMAN. 


concise history the development 
the numerous provisions law governing 
the same, and the similar regulations 
other countries throughout the world. 


VALUABLE BOOK 
REFERENCE. 


Price Cloister Cover, $1.00. 


Sent postpaid any address receipt 
price. 


THE BANKING LAW JOURNAL, 
THAMES STREET, NEW YORK. 


UNION NATIONAL State- 
Oct. 31,1914. Deposits $12,546,000; bond 
account $311,000; capital, surplus 
$2,824,560. Loans and discounts $10,497,000; 
U.S. bonds and other securities $1,612,999; 
banking house $306,205; cash and exchange 
$4,701,264; total resources $17,117,157. 


PEOPLES NATIONAL BANK sums 

conditions the Pittsburgh district fol- 
lows: Business the Pittsburgh District last 
month touched the low ebb the year, and 
some lines the lowest three years. During the 
first half October the steel trade operated 
about 50% capacity, and during the last half 
some authorities estimated operations only 
40% capacity. The quarterly report the 
Steel Corporation last week reflected the pro- 
gressive shrinkage, the earnings for the month 
September being $7,215,083 against $7,- 
584,926 for August and $7,475,993 for July. 
The output coke declined the lowest 
average the year, and the produc- 
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tion coal estimated about the 
capacity the mines. With these basic in- 
dustries thus depressed, scarcely necessary 
say that there has been contraction 
mercantile circles. Individual and corporate 
economy being more strictly enforced than 
any time since 1908. This particularly 
true the railroads, which, owing legis- 
lative and other restrictions, have been unable 
accumulate surplus earnings good years 
take care poor years. Conditions 
whole were reflected Pittsburgh bank clear- 
ings. The total for the month approximated 


$225,000,000, which compares with $262,- 
000,000 October last year. The local money 
market was somewhat easier, with the rul- 
ing rate. the September national bank re- 
turns the Pittsburgh institutions were about 
under legal reserve requirements. Later 
some recovery was made this respect, 
but shipments gold account subscrip- 
tions the $100,000,000 Gold Fund aid 
international settlements, probably reduced the 
general average reserve item the level re- 
the September call. 


Agricultural 
Credit Banks 
the World 


Complete Review the Mort- 
gage Loan and Credit Systems 
Foreign Countries: 

How farmers are aided long 
and short term loans. 


This book contains much valuable infor- 
mation for bankers. 


Price $1.00 per copy. 


Sent postpaid any address receipt 
price. 
BANKING LAW JOURNAL, 


Publishers, 
Thames Street, 


NEW YORK. 
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CLEARING HOUSE FOR STATE INSTITUTIONS. 


Elliott McDougal, president the Bank ofBuffalo, recently 
communication the State banks and trust companies New York 
requesting expression opinion plan form separate 
State association clear checks for such State banks and trust com- 
panies have not will not join the Federal Reserve system. One 
Mr. McDougal’s prime motives remove the State Banking De- 
partment from politics. believes that superintendent should 
appointed for specific term years, and that should per- 
mitted hold office until expiration his term, matter which 
political party was power, that good man could afford stay 
the position without using stepping stone towards something 
which would attract capable and efficient men. 

Mr. McDougal realizes that there some risk any proposition 
amend the banking law which might incite other objecticnable amend- 
ments, but would not advantages greater stability our 
banking department worth reasonable risk 

points out the fact that the State Bankers Association com- 
posed national and State banks, trust companies and savings banks, 
and that while trust companies and savings banks have their separate 
associations, State institutions not have. And State banks should 


have separate association look after their interests, and throw 
their combined strength favor any proposition for the general 
good State institutions.’’ 


STATE BANKS AND TRUST COMPANIES AND THE 
FEDERAL RESERVE ASSOCIATION. 


committee trust company, State bank and savings bank officials 
appeared before the Federal Reserve Board December and 
submitted statement embracing their views the functions 
State institutions should they become members the Federal asso- 
ciation. According the Federal Reserve Act State institution 
may enter the system voluntarily, but cannot retire its own voli- 
tion except through liquidation, and this the chief problem that now 
confronts State banks and trust companies. Another obstacle the 
way these institutions is, what are the powers usually exercised 
under their respective State charters 

The statement presented the Board these gentlemen showed 
clearly that the Board was against difficult and 
evident that the ultimate success the Federal system depends upon 
the state institutions becoming members, the Board will nodoubt make 
strenuous efforts make such changes the Federal Reserve Act 
will permit them enter the system upon terms satisfactory 

Among the trust and State bank officials that were pres- 


The Prompt and Personal 


service extended this bank evi- 
dence its desire promote lasting 
and friendly relationship with all 
its patrons. 


Irving National Bank 


NEW YORK 
Strictly Commercial Bank 


DEN DANSKE LANDMANDSBANK 
HYPOTHEK- VEKSELBANK 


Paid Capital Kr. 72,000,000 
Reserves Kr. 14,400,000 
(ABOUT $23,000,000) 


COPENHAGEN 


PROVINCIAL BRANCHES: 


Aalborg Fredericia Kolding 
Bramminge Elsinore Maribo 
Esbjerg Nakskov Nysted Vejle 

Rédby 


(TELEGRAPHIC ADDRESS: 
The Bank Transacts Every Kind Legitimate Banking Business: 


Opening Current Accounts. 
Acceptance Deposits for fixed periods subject notice. 
and Administration securities. 


(These can also made for Joint-Accounts, the names two more persons, 
each with equal right dispose the funds.) 


Purchase and Sale Danish Bonds and Shares. 

Purchase and Sale of Bank Notes, Cheques, etc. 

Bills upon Denmark, Norway, Sweden, 
and FPinland. 

Issue Circular Letters Credit, Cheques, etc. 

Telegraphic Transfers all parts the World 


OPENING THE STOCK EXCHANGE xix 


ent the meeting were: McCarter, president Fidelity Trust 
Company, Newark, John Platten, president United States 
Mortgage Trust Company, New York City; Oliver Fuller, presi- 
dent Wisconsin Trust Company, Milwaukee, Wis.; Jackson, 
vice-president Girard Trust Company, Philadelphia John Mason, 
vice-president Commercial Trust Company, Philadelphia Saul, 
president Home Savings Bank, Washington, C.: George Law- 
son, vice-president People’s State Bank, Detroit, Mich. 


BANK AND TRUST COMPANY FOR THE PANAMA- 
PACIFIC EXPOSITION. 


The establishing national bank and trust company the grounds the 
International Exposition adds the only detail which was lacking 
make the big show thoroughly equipped city, with practically every business, pro- 
fession and convenience ready put operation. may may not have been 
because the belief that the Joy Zone ought called the Street the Spenders 
that the Anglo-California Bank Trust Company chose the very head the conces- 
sions avenue, nearest the Fillmore street entrance, the location its $10,000 branch 
building. 

The structure will have fifty-foot front and depth feet, with ornament- 
main entrance flanked six large columns. The exterior finish harmony with 
that the other zone buildings, will artificial caen stone. Fitted with safety de- 


posit vaults and all the appurtenances modern banking emporium expected 
that general banking and trust business will carried throughout the ex- 
position period. 


OPENING THE NEW YORK STOCK EXCHANGE. 


After two weeks’ experience dealing bonds, with minimum fixture prices, 
th: committee decided extend the trading selected list stocks, with 
the same rule minimum prices; and Saturday, December 12, was chosen, 
largely for the reason the short session. After two days’ trial—Saturday and Mon 
day—with indications avalanche stocks the selected list being thrown 
the market through International sources, the exchange authorities decided extend 
the trading the whole list with restrictions any character, excepting that sales 
below the minimum figures, established the Committee Five, would not per- 
mitted. 

the first three four days trading prices fluctuated what migbt termed 
normal way, and the time our going press there does not seem the 
horizon any cause for apprehensive fears. 


WASHINGTON’S FAREWELL ADDRESS. 


farewell his officers charmingly portrayed calendar for 
1915, issued the United States Mortgage Trust Company New York. The 
farewell was December 1783, and the place the old historical Fraunces Tavern, 
still standing the corner Broad and Pearl streets. The design reproduced from 
the painting Moran, and shows Washington standing, while his officers are passing 
one one and shaking tablet, commemorating the event, has been placcd 
outside the tavern the New York Society the Sons the Revolution. 
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JHE GUARANTY TRUST COMPANY 

New York has prepared pamphlet form 
revised digest the new Banking and Cur- 
rency Law, that gives concisely the various 
provisions this new Act which began opera- 
tion November 16th with the opening the 
twelve Federal Reserve Banks. The pamphlet 
contains also complete list Governors and 
Directors the Federal Reserve Banks, well 
the names the members the Federal 
Reserve Board and the Organization Commit- 
tee. Copies this pamphlet may obtained 
applying the Guaranty Trust Company 
New York. 


THE PEOPLES NATIONAL BANK Pitts- 

burgh, its monthly review conditions 
that district, calls attention the large 
falling off clearings during the year. 
also believes that business near the turn 
the tide: 

the eleven months the present 
year the exchanges the Pittsburgh Clearing 
House decreased average day, 
including Sundays and holidays, compared 
with last year. the month just closed the 
decrease was the rate about $1,700,000a 
day. The decrease for the year will about 
November. 

will minimize the unfavorable character 
this comparison the fact borne mind 
that last year new high re- 
cord for bank clearings this district,and that, 
far the steel trade concerned, its transi- 
tion fron poverty riches usually along 
course that seems opposed the general trend. 
For example, the steel trade knew two years 
ago this month that drastic tariff revision was 
certainty, and yet for year after that date 
maintained remarkable degree activity. 
The explanation that the steel trade con- 
tracts are made far ahead that deliveries 
continue made after the turn the tide 


fortunate that the Federal Reserve system 
now operation and that the Governing 
Board position exercise control over 
the domestic money market the protection 
our against foreign raids.” 


NATIONAL CITY BANK Chicago, 

its December letter, more optimistic 
and sums the year-end situation follows: 

year ending with the financial situa- 
tion much stronger than appeared possible four 
months ago. Security trading has been re- 
sumed considerable extent. Money rates 
are The starting the Fed- 
eral Reserve Banks has provided the first dis- 
count market the kind that this country has 
ever had. Foreign exchange rates are fast 
reaching anormal levelagain. These develop- 


-ments the last month account part for the 


increased optimism which being voiced 
various quarters, including the White House, 
and afford grounds for hoping that business 
will soon get better. The basic factors are the 
improvement our foreign trade and the indi- 
cations that various high Government officials 
have interpreted the results the November 
elections indicating that the people the 
United States were pretty well tired corpora- 
tion and the sort ‘statesmanship’ 
that concerns itself chiefly with playing 
the galleries. 

but surely the financial interests 
this country are extricating thémselves from 
the complications which developed soon after 
the European war began. Resumption se- 
curity trading way Chicago, 
New York and other cities, shows that good 
deal headway has been made towards bring- 
ing about conditions which will make possible 
the reopening the stock exchanges for regu- 
lar dealings. This progress has been achieved 
only through co-operation between bankers, 
Government officials and business men general- 
ly, who have worked together for the good 
the general situation. The Federal Reserve 
Board has directed most the relief work, 
that longer needed. People 
are feeling better than they did but they are 
mood speculate undertake too 
heavy future commitments. But the fact that 
the public showing increased hopefulness and 
willingness buy high-grade securities, 
certainly 
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JHE PEOPLES NATIONAL BANK 


Pittsburgh celebrated its fiftieth 
with 1864 and 1914 gold figures the upper 
corners, announced tothe friends and patrons 
the Peoples National that has been 
operation for fifty years. 


AGE” New York, 
published the proceedings the fortieth an- 


nual convention the American 
ciation held Richmond, special conven- 
The number contains 


tion issue 126 pages. 
verbatim all that and done, 
handsomely printed good paper and pro- 
fusely illustrated with views Richmond and 
also pictures many who are promiuent the 
banking world various sections the coun- 
try. something that will greatly ap- 
preciated all whe are fortunate enough 
obtain copy. 


FORT DEARBORN NATIONAL BANK 

Chicago, has added new vice-president 
its official staff. Atarecent meeting the 
board directors Marcus Jacobowsky was 
elected additional vice-president. Mr. 


Jacobowsky entered the service the Fort 


Dearborn messenger about twenty-five 
years ago. was advanced the position 
assistant the president, holding until 
four years ago when was appointed assist- 
ant treasurer Cook county, which resign- 
accept his present position. 


JHE IRVING NATIONAL BANK New 
York City thinks that bankers 
ness men should once make careful study 


the regulations relative commercial paper 


defined the Federal Reserve Board. The 


Irving distributing pamphlet containing 


the full text, which will cheerfully furnished 
any one application. 


THE COMMERCIAL RELATIONS the 


United States” the title volume re- 


cently issued the Bureau Foreign and 
Domestic Commerce. From the published 
appears that the world’s leading 


importers are the United Kingdom, Germany 


ani the United States, the order named, 


its 


Resources, $10,000,000.00 


BISSELL, President 


Vice-President Vice-President 
Vice-President hier 


Assistant Cashier Assistant Cashier 


BANGERT, 


Assistant Cashier 


intelligent handling items and low 
rates appeal you send your 
Buffalo business. 


France being fourth and the Netherlands fifth. 
The United States and the United Kingdom 
are the princip 
many, France Netherlands. 


exporters, followed Ger- 
The 
United States furnishes about per cent. 


the total imports into the United Kingdom, 


per cent. those into Germany, per cent. 
into France, per cent. into Italy, per 
cent. into Canada, per cent, into Cuba, 
per cent. into Mexico, per cent. into Ar- 
gentina, and per cent. into Brazil. The 
book, which contains 272 pages, valuable 
all interested the foreign trade the 
United States and other countries. Copies 
may obtained from the Superintendent 


THE IRVING NATIONAL BANK, New 
York City, has issued beautiful calendar 
for 1915, which handsomely illustrated and 


contains valuable tax information for the new 
year. The speeial tax information presented 
complete. The dates which important 
tax obligations come due, both for individuals 


and corporations New York City, are starred 
red, and the last page summary all 
this data presented compact form. 
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Agricultural 
Credit Banks 
World 


Complete Review the Mort 
gage Loan and Credit Systems 
Foreign 

How farmers are aided long 
and short term loans. 


This book contains much valuable infor- 
mation for bankers. 


Price $1.00 per copy. 
Sent postpaid any address receipt 


price. 


BANKING LAW JOURNAL, 


Publishers, 
Thames Street, 


NEW YORK. 


NACHOD KUHNE NewYork 

their December letter, are optimistic re- 
gard the investment situation. saying 
part: The investment inquiry broadening 
steadily, and although investors are still timid 
comparison with their usual attitude this 
season the year, there much more con- 
fident tone than was seen the middle No- 
vember. Recently the markets have been ma- 
terially helped the expectation that the 
railroads would receive the rate increases that 
they have asked for. There have been very 
detinite indications late that the applica- 
tion the roads will granted and that 
result railroad revenues the territory af- 
fected will enlarged the extent thirty 
doubt that favorable aetion the Interstate 
Commerce Commission this very important 
matter will have far reaching influence upon 
investment conditions throughout the United 
States. The sentimental effect rate in- 
crease this time will immensely influential 
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and the indications are that will followed 
the release large volume orders for 
railroad supplies. 

Introduction the new Federal Reserve 
Bank system with the formal opening the 
twelve regional banks November last 
has been influence. The new system 
has been well received the people and al- 
though has not been fully tested yet, there 
doubt that will provide protection for 
the money market, and immense useful- 
ness times stress acute stringency. 
The creation well organized discount mar- 
ket the United States itself achieve- 
ment great importance. These facilities are 
new the American people but they will 
mean great deal the business interests 
the country and will through the 
system acceptances, and otherwise, es- 
tablish relations with foreign markets 
which they were never able gain foothold 
before. 


JHE CHASE NATIONAL BANK New 

York, which has been located the New 
York Clearing Home building since 1895, will 
move its new house the Adams express 
building early January, 1915. 

For long time the Chase Bank has been 
greatly inconvenienced because lack room, 
but this handicap will eradicated the 
spacious Broadway offices, which are not only 
much larger than the Clearing House affords 
but are much more light and airy. The new 
offices comprise the entire first floor the 
express building and the basment. 

the first floor are the private offices 
the chairman the board, Barton Hep- 
burn, and the president, Wiggin,and 
other officers. Directly underneath the bank- 
ing cages are the vaults, which are protected 
two steel doors weighing fifteen tons each, 
Immediate access the vaults given 
means lifts. 

The interior the bank Italian marble, 
addition the electric lights, also 
lighted from the three street exposures,namely. 
Broadway, Church st. and Tinpot Alley. The 
board directors’ room the basement 


directly underneath the offices Mr. Wiggin 
and Mr. Hepburn. 

The Chase National Bank capitalized 
$5,000,000 and each $100 shares stock has 
book value about $300. The annual divi- 
dend per cent. 


REPRESENTATIVE ATTORNEYS 
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facilitate the operations Bankers, Investors, Capitalists and other readers the 
BANKING LAW JOURNAL who may obliged seek legal advice matters pertain- 
ing banking transactions, require other legal services, append the following 
list Attorneys, who will found prompt and reliable the discharge any busi- 


ness entrusted them. 


CALIFORNIA. 
LOS ANGELES. 
ADAMS, ADAMS BINFORD, 


932 Central building. Refer Commercial National Bank 


and Farmers Merchants National Bank. 


SAN FRANCISCO. 
DORN, DORN SAVAGE, 
Attorneys-at-Law. 
Humboldt Bank building. Refer Crocker National Bank. 


COLORADO. 


COLORADO SPRINGS. 

FRANKLIN Attorney-at-Law. 
First National Bank building. George Bierbauer, No- 
tary Public. 

PUEBLO. 


WILLIAM 
Graham-Wescott Block. Attorney for the Western Na- 
tional Bank. Commercial Law, Mercantile Collections, 
Corporation Law and Depositions receive best attention. 


FLORIDA. 
TAMPA. 
FRAZIER, Attorney-at-Law. 


Practice all State and Federal Courts. Commercial 
and Real Estate Law Specialties. Thoroughly Equipped 
Collection Department. References—Exchange National 
Bank and American National Bank of Tampa; Martindale 
and any leading jobbing houses of Tampa. Also any of 
the judiciary this city. 


OWA. 
BURLINGTON. 
SEERLEY CLARK, 


Attorneys-at-Law. 
Attorneys for National State Bank. 


KENTUCKY. 


FLEMINGSBURG. 
PAUL HEFLIN, Attorney-at-Law. 
References: State National Bank, Maysville, Ky.; Farm- 


ers Bank, Frankfort, Ky., and Fleming County Farmers 
Bank, Flemingsburg, Ky. 


MICHIGAN. 
DETROIT. 


MILLIS, GRIFFIN, SEELY STREETER, 
Attorneys-at-Law. 


Wade Millis, William Griffin, Clark Seely, Howard 
Streeter. 1403-7 Ford Building. Commercial, corporation 
and general civil practice. References: National Grocer 
Company, Employers Association, Credit Men's Associa- 
tion, Hemmeter Cigar Company, and any Detroit bank or 
trust company. 


NEW JERSEY. 
CAMDEN. 
WILSON CARR, Attorneys-at-Law. 
314 Market Street. General practice all State and Fed- 
eral Courts. Special Collection Department. Depositions 


taken. Local, New York and Philadelphia references 
request. 


NEW YORK. 
NEW YORK CITY. 


LOUIS DOYLE, Attoraey-at-Law. 
Broadway. Attorney for the National Park Bank. 


JOHN EDSON BRADY, Attorney-at-Law. 


Reference: Franklin Trust Company, New 
ork 


WITT PUGSLEY, 
Counsellor-at-Law. 


Pine Street. Attorney for The Financier 


OGDENSBURG. 
JAMES AKIN, Attorney-at-Law. 
City Treasurer. Attorney for Dun Co. 


OREGON. 
PORTLAND. 


WOLLENBERG, Attorney-at-Law. 
1021-22 Northwestern Bank building. Practice all State 
and Federal Courts. Commercial,Corporation, Real Estate 
and Probate Law. Depositions taken. Refer the 
Pacific Coast Biscuit Co., Lumbermens National Bank, 
and Dun Co. 


SOUTH CAROLINA. 
COLUMBIA. 
BARRON, McKAY, FRIERSON 
MOFFATT, Attorneys-at-Law. 
10th Floor Union National Bank Building. Chas. Bar- 
ron, Douglas McKay, Nelson Frierson, Thos. Moffatt, 


McDonald and Marion. General Practice 
State and Federal Courts. 


SOUTH DAKOTA. 
SIOUX FALLS. 
BAILEY 
Rooms 401, 402, 403, 404, 418, 419, 420, 421, 422, 423 and 
424 Syndicate building. Attorneys for R.G. Dun Co. 
Western Union Telegraph Company, Illinois Central 
Co., and Sioux Falls National Bank. 


WEST VIRGINIA. 
WILLIAMSON. 


SHEPPARD, GOODYKOONTZ 
SCHERR, Attorneys-at-Law. 


Corporation, Real Estate and Commercial Law. 
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Selected List Books Banking and 
Finance. 


MONEY AND BANKING. 


MONEY AND BANKING. Wm. Scott, 
University Wisconsin. The Nature ‘and 
Functions Money; Characteristics Good 
Money; Money Standard Value: Credit. 
Particularly valuable for its chapters foreign 
banking systems and references. Price 
postpaid $2.16. 


MONEY AND BANKING. Horace White. 
The Evolution Money; Coinage; Legal tender; 
The Gold Standard; Colonial Bills of Credit; 
Revolutionary Bills Credit; Greenbacks; Con- 
federate Currency; Free Silver; Functions of a 
Bank. Standard Work recognized au- 
thority, valuable for its chapters early Amer- 
ican currency and banking systems. 455 pp. 
Price postpaid $1.62. 


THE PRINCIPAL MONETARY 
SYSTEMS. Published the Law 
JOURNAL. concise review the monetary 
systems the leading nations the world. 
Price $1.00 postpaid. 


THE TREASURY SYSTEM THE UNITED 
history the United Treasury System, 
with full-page portraits and biographical sketches 
the Secretaries. Price postpaid $2.00. 


FUNDS AND THEIR USES. Frederick 
Cleveland, Ph.D. Wharton School Finance 
University Pennsylvania. What are Funds? 
Money Funds: Credit Funds; How Funds Are 
Obtained; Commercial Credit; Long Time 
Paper: The Treasury; The Savings 
Building and Loan Associations: Commercial 
Banks, Trust Companies. 297 pp. Price post- 
paid, $1.37. 

CORPORATION FINANCE. Thomas 
Green. study the principles and methods 
management corporations. Bonds and 
Stocks; Railway Bonds; How Read Rail- 
roud Report; Reorganizations and Receiver- 
ships, etc. 181 pp. Price postpaid $1.35. 


THE WORK WALL STREET. Sereno 
Pratt. practical work Wall Street. The 
Stock Market; Listing Securities: The Stock 
Exchange; Tools Wall Street; Language 
Wall Street; The Curb Market; The Money 
Market; The Bank Statement; Panics, Corners, 
etc. Price postpaid $1.37. 


PRACTICAL 


THE MODERN BANK. Amos Fiske, 
M., Associate Editor Journal Commerce. 
Treats the Elementary Principles Money 
and Banking; Bank Organization; Equipment; 
Directors and Officers; Receiving Teller; Clear- 
ing House Operations: Collections: Paying 
Teller and the Cash; Drafts and Ex- 
change; very readable work. 
339 pp. Price postpaid. 


CREDIT. 


CREDIT AND ITS USES. Wm. Pren- 
dergast, Comptroller of New York City. The 
Theory Credit; The Credit System; Banking 
Credit; Capital Credit; Public Individ- 
ual Credit; Commercial Credit; The Credit De- 
partment; Sources of Information; Administra- 
tion Credit Office Analysis Statements 
The Credit Man Collections, etc. 338 pp. Price 
postpaid. $1.62. 


MERCANTILE CREDIT. James Hagerty, 
Ph.D., Ohio State University. The Theory and 
History Credit; Credit Kinds 
Credit; Mercantile Credit; Personal Credit 
The Credit Man; Credit Office; Mercantile 
Agencies Sources Information Collections 
Credit Men’s Associations; Bankruptcy, etc. 
376 pp. Price postpaid $2.15. 


CLEARING HOUSES. 


CLEARING HOUSE SYSTEMS THE 
WORLD. Published the Law 
review the methods used 
clearing checks the principal countries the 
world. Also the origin and development 
bankers’ clearing houses. Describes the Clearing 
Houses of New York, Boston, Philadelphia, Chi- 
cago, St. Lou's, New Orleans, London, Berlin, 
Paris, and cities the world. Hand 
somely illustrated. Working forms. Price 


GOVERNMENTAL SUPERVISION BANK- 
ING THROUGHOUT THE WORLD. Pub- 
lished the Law con- 
cise history the development Governmental 
supervision banking, with brief statements 
the laws governing the same. National bank 
supervision supervision the various states 
the Union, together with review govern- 
mental supervisory methods leading coun- 
tries the world. Price postpaid $1.00. 


INVESTMENTS. 


INVESTMENT BONDS. Frederick Lown- 
haupt. very work, plainly written, 
setting forth the principles bond 
investment. Bonds distinguished from stock 
Status Bondholders; Classification Bonds 
Types Bonds; Debentures Denominations 
Process Issue and Negotiation 


Transfer Syndicates, etc. Price postpaid 


PRINCIPLES BOND INVESTMENT. 
Lawrence Chamberlain, Kountze Bros., New 
York. The Bonds; Gambling 
Investment; Bonds versus Listed 
and Unlisted Bonds; Classification Bonds 
City and Town Bonds, State Bonds, County 
Bonds, United States Bonds. Price postpaid 
$5.18. 


TRUST COMPANIES. 


THE MODERN TRUST COMPANY. Frank- 


Functions Trust Company; Organization 
Officers; Banking Department: Trust Depart- 
ment; Safe Deposit Department; Savings De- 
partment; Fidelity Department; Suretyship; 
Accounting; Miscellaneous Subjects. 298 pp. 
Price postpaid $2.65. 


TRUST COMPANIES. Their Organization, 


Growth and Management. Clay Herrick, 
the Cleveland Trust Company. History the 
Trust Companies the United States; The 
Functions Trust Companies; Organization 
Trust Companies; The Working Force; 
Trust, Safe Deposit, Banking Savings, Real 
Estate and Title Insurance Departments. 500 pp. 
Price postpaid $4.00. 


SAVINCS BANKS. 


THE PRACTICAL WORK SAVINGS 


BANK. Kniffin, Jr. Covers the his- 
tory, theory and practice savings banking. 
Profusely illustrated. The Savings Bank Move- 
ment; Savings Banks the United States; 
Trustees, their Duties and Responsibilities De- 
posits Withdrawa)s Trial Balance; 
Interest Computations; Mortgage 
Loans Bond Amortization Finger Print Identi- 
fication, etc. Price postpaid $5.00. 


BANKING 


BANK DEPOSITS. Edson Brady, 


the New York Bar. This the only work cover- 
ing in an exhaustive manner the eubject of 
Trust, Joint, and Alternate Deposits. Nearly 
two hundred cases from the courts various 
states are reviewed, and the statutes states, 
governing this class deposits are given full. 
Of particular vaiue to savings banks, trust com- 
panies and banks handling these troublesome 
accounts. 300pp. Price postpaid $3.00. 


BANKING LAW JOURNAL DIGEST. digest 


over 2,000 banking decisione, that have ap- 
peared the Law during 
the past twelve years; alphabetically arranged 
and indexed under 508 separate headings, which 
enables the reader locate case without loss 
time. Price postpaid $3.00. 


Any the above books sent receipt price. 


THE NEGOTIABLE INSTRUMENTS LAW 


(Annotated). Crawford, the New 
York Bar, whom the Statute was drafted. 
The Negotiable Instraments Law has been 
adopted by forty-two states, and is the law 
wherever enacted respecting paper 
all kinds. indispensable part every 
bank man’s library. Can used most effect- 
ively connection with the series Negotiable 
which has been running the 
Law since 1909. Price post- 
paid $3.15. 


THE LAW COMMERCIAL PAPER. 


Leslie Tompkins, Professor Law, New 
York University. concise and comprehensive 
work covering the law commercial paper, and 
based the Negotiable Law. Ex- 
pounds and clarifies the various sections the 
law and valuable reference work con- 
nection therewith. but complete itself. 282 
pp. Price $2.65 delivered. 


BANKS AND BANKING. Tiffany. 


ive treatment the law banks and banking. 
Deposits various kinds—duties and responsi- 
bilities conncction therewith; Checks: Pay- 
ment Checks; Clearing Houses; Collections 
Loans and Discount; Bank Notes; Banking 
Corporations; Powers and Responsibilities 
Officers Insolvency; National Banke; Savings 
Banks. Price postpaid $4.00. 


MORTCACE LOANS. 


AGRICULTURAL CREDIT BANKS THE 


WORLD. Published the Law 
review the mortgage loan and 
credit systems nations. Describes 
the Peoples Banks and Italy, the 
great banks Germany. France and 
Price $1.00. 


PRACTICAL REAL ESTATE METHODS. 


thirty leading real estate men New York. 
How buy, sell. lease, manage, appraise, im- 
prove and finance estate; management 


apartment, tenement and loft property; 


how appraise; insurance 
mortgage loans; real estate and panics; title 
and fire law landlord and 
estates. Price postpaid $2.10. 


Address 


THE BANKING LAW JOURNAL 
Thames Street, New York. 
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WATTS, 


THOS. WRIGHT, 
HAWES, 


Vice Presidents 


COOKE, 


COOKE, 
H. HAILL, 
Capital $2,000,000.00 STUART, 
FRANK K. HOUSTON, 
Asst. Cashiers 


Surplus 


TOMPKINS 


Deposits $35,000,000.00 


UNITED STATES OPENED FOR 
BUSINESS 
DEPOSITARY 
FEBRUARY 1907 


DAVID FORGAN, President 
ALFRED BAKER, HENRY MEYER, 
Vice-President Assistant Cashier 
F.A. CRANDALL, WM. N.JARNAGIN, 
Vice-President Assistant Cashier 
Cashier Attorney. 


Assistant 


Cashier Vice-Pres. Manager Bond Dept. 
WwW. D. DICKEY, M. K. BAKER, 


Assistant Cashier Asst. Manager Bond Dept. 


$2,000,000 
SURPLUS, $750,000 
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